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BUSINESS 
IS 
GOOD! 


October 1935 surpassed in volume the peak month in the Company's history by more 
than I7 per cent. This high record of the Company's producers is evidence of the 
continued upward trend of general business. 


It is evidence that the public are expressing in a substantial and concrete way their 
appreciation of Life Insurance. 


lt is a compliment to the organized and persistent work of an enthusiastic field staff. 


It is a promise of a great future for the Life Insurance business in general and for the 
representatives of the Ohio National Life Insurance Company in particular. 


With better business conditions and greater appreciation of Life Insurance on the part 
of the buying public, and helpful Home Office services, the Ohio National field staff 
are planning for their best Life Insurance year during 1936. 


Home Office services to the Ohio National salesmen include, in addition to the modern 
and up to date policy contracts, a practical Home Office Sales Course; an App-A-Week 
Club with members having 347 consecutive weeks to their credit; a field organization 
known as the Builders Club which meets biennially with all expenses paid; a One-Two- 
Three Club which helps the salesman to do better prospecting, to control his time and 
to improve his sales presentations; a circulating library which makes available to the 
salesman without cost, all the books on Life Insurance subjects of interest to the sales- 
man; Home Office briefing service which helps the salesman to close difficult cases and 
materially increase his production. 


For a General Agents contract write to John H. Evans, Vice-President 


The Ohio National Life Insurance Company 


CINCINNATI, OHIO T. W. Appleby, President 
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PHANTOM LIFE INSURANCE 


A FRAUD UPON POLICY HOLDERS AND A THREAT TO PUBLIC CONFIDENCE IN THE 


ARTICLE V 


In the first three articles 
of this series we charged 
that 

(1) A number of finan- 
cially unsound or actually 
insolvent life insurance 
companies located in sev- 
eral States are continuing 
to collect premiums on old 
policies and to solicit new 
business, although _ their 
condition is known to their 
officers and directors. 

(2) These companies are 
doing business on _ the 
credit of false statements 
of their condition. 

(3) This deception upon 
the public is possible only 
because several Insurance 
Departments which know 


GREATEST BUSINESS IN THE WORLD 
: «2 -@ 


This is the fifth of a series of articles the purpose of 
which is the correction of an intolerable condition 
existing in the life insurance business. Numerous weak 
or insolvent life insurance companies operating under 
licenses issued by certain State Insurance Departments 
and taking advantage of the prestige and good name 
of the life insurance business, have sold and are selling 
“life insurance" by misrepresenting their financial con- 
dition. Although these companies singly or in the ag- 
gregate are of small importance in relation to the vast 
life insurance business as a whole, yet their condition 
jeopardizes the savings of hundreds of thousands of 
policyholders, and hundreds of millions of ‘life insur- 
ance," purchased for the protection of their depend- 
ents. 

Throughout this entire series of articles we have con- 
stantly reminded the reader of the vitally important fact 
that 96°/, of the life insurance in force in this country 
is in companies of unquestioned solvency and strength, 
located in all parts of the United States. This well- 
known condition and the inaction of certain insurance 
departments enable the irresponsible companies to 
prey upon the uninformed public. 


x * * 


cases have failed to realize 
the absolute necessity of 
correcting these conditions 
prior to four months ago, 
when we first began calling 
specific attention to them; 
because in a relatively few 
instances official action has 
already been taken for the 
protection of the public, 
and because competent 
analysis of the new state- 
ments filed by these com- 
panies will unquestionably 
show the need for official 


action with respect to a 
considerable number of 
companies, 

The second reason is 


that in fairness to those 
companies which may have 


shown some improvement 





or should know the condi- 
tion of these companies permit them to continue 
operating. 

In our fourth article (December 2, 1935) we proved 
from official records of the Michigan Insurance De- 
partment relating to the Detroit Life Insurance Com- 
pany, now in receivership, that in the case of that 
company all three of these charges were true. 

We have also shown throughout the series the 
methods adopted to suppress the facts and comment 
upon them. 


Since the first article of this series was published, on 
September 2, 1935, applications for receivers for several 
companies have been filed, and in some cases receivers 
have actually been appointed. In several of these cases 
receivership has revealed conditions completely confirm- 
ing the charges made in this series. 


The time has arrived for the preparation of the state- 
ments of all life insurance companies, covering their 
operations during 1935 and their financial condition at 
the end of that year. We have, therefore, concluded to 
interrupt this series until these new statements are 
available. This procedure is adopted for two reasons: 

First, because the company managements and the 
Insurance Departments responsible for the bad condi- 
tions set forth in our series of articles are now fully on 
notice concerning them, even though they may in some 


during the past year, we 
have decided to withhold special comment and analysis 
of their position until their complete December 31, 
1935, statements are received. 

We have developed certain new methods of analyz- 
ing the assets of life insurance companies which are 
even more complete and understandable than those 
heretofore used in our publications and confidential re- 
ports. As soon as the 1935 statements are available 
they will be so analyzed, and all necessary facts on 
individual companies will be furnished to our sub- 
scribers. 

The bad conditions which we have exposed in our 
reports upon individual companies for several years, 
and which have been dealt with specifically in this 
series, can be corrected only in one of two ways. The 
first is for the officers and directors of the definitely 
insolvent companies to revise their statements so that 
they will reveal the true conditions, thus definitely plac- 
ing responsibility for continuance of the deception of 
policyholders upon the supervising Insurance Depart- 
ments. The second is for such Insurance Departments 
to perform their proper functions, for which they 
were created and for which they are maintained, by 
examining the insolvent companies, preparing honest 
reports showing their insolvency, and taking the steps 
necessary to place them in receivership. We await 
with interest the developments of the next two months. 


Jar 
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1936 DIVIDEND ACTIONS 
Separate Scale 1936 Interest Rate 
Effective for Policies with Dividend Settlement 
Company Action Taken Date Disability Income? Accumulations Options 
realize es aie nea e bekites Revised; net cost higher 
ty of in early policy years, ; 
” . lower in later 1/1/36 No 3.5 3.9 
ttions et Cee ob vdessedwse Revised 4/1/36 ). nee 
S$ ago, I ae on eee cancion sé Decreased 50% 9/1/35 |. es > ner ee 
ss 1F CO hn os kev edéeate Continued » 1/1/36 to 6/30/36 No 34 3% 
ame | OE OE Pee Continued 1/1/36 to 5/1/36 |, caer ee ee ee ees 
them: Columbus Mutual ............ Continued 4/1/36 ante kaigee 1, tara are 
 ¢ Confederation (Can.) ........ Continued 1/1/36 . Sea eee 
y Tew Connecticut General ......... Continued 1/1/36 Yes 3.75 3.75 
n has Connecticut Mutual .......... Revised: net cost to Co. 2 
yr the approx. the same. 1/1/36 No 4.0 4.0 
r te Continental American (Del.) .. Continued 1/1/36 .. ee eee 
yublic, Excelsior (Can.) ..........0.. Continued 1/1/36 to 6/30/36 rr ee 
setent Fidelity Mutual .............. Continued » 1/1/36 No 3.75 3.75 
! CS  —Ee eee Revised 1/1/36 No ne a er 
State- GSemerel BEWGURE cc cccccccccces Continued 1/1/36 NT ee om gs eee 
com- Great Southern (Texas) ..... Continued 1/1/36 | eee e Ne Lae, ee ee 
Great West (Can.) .......... Continued 1/1/36 No 4.0 40 
nably ED 6. bciduamkede'es Decreased 10% 1/1/36 No 40 40 
ficial PC UE cncauhe wane cee Continued 1/1/36 Yes 4% 4% 
DOR FEMMOUEE seccccscccccccs Continued 1/1/36 No 3A 334% 
to a Life Insurance Co. of Amer. .. Continued 1/1/36 rr ee oe 
of Lincoln Liberty 4) * Continued 1/1/36 my a GaP ee 
MD nv s¢55 6eeee0-s Decreased 10% 1/1/36 hee ee NS eee 
Manufacturers (Can.) ....... Increased 14% 1/1/36 nae 4% 4% 
: Midland National ........... Continued 3/1/36 ae oe eee eee, 
a US Midwest (Neb.) ..........06. Continued 1/1/36 et en he acres Gok, Meee 
those COD csvecesecedd< Continued 1/1/36 en am eae 
Mutual Benefit ............... Continued 1/1/36 No 3.75% 40% 
have National Guardian ............ Aggregate payments 
-ment slightly larger. 1/1/36 No 414% 414% 
. i, * ea Increased 8% 1/1/36 No 38% 32% 
we National Reserve (Kan.) ..... Continued ee 2 > 8 8 eg, eS ° A A ee See 
alvsis PT MR sewtageseseeve 0 re «Se eee 
Jf New England Mutual ........ Decreased 10% 1/1/36 No 334% 40% 
r Sl, i. RF Eee Decreased 11% 1/1/36 Yes 3.0% 3.5(a) % 
peereerms CCB.) cn cccscccces Revised 1/1/36 BD i ins |. pqealaialiaie... pias 
Northweste rn “een il ( Wisc.) . Continued 1/1/36 me. ot. fete Oe ee 
alyz- ky iy 4 are ge) eee FE MEE PO el. Gis SOR ae) Ie eee 
1 are Presbyterian ae ee Decreased 10% 1/1/36 ee eed Cee 
_ Provident Mutual ............ Continued 1/1/36 No 40% 4.0% 
those PEE Sccnuctsuesrseceoes Decreased 10% 1/1/36 No *3% &3Y%27%0  *3% & 32% 
il re- Pure Protection Ass’n ........ Continued 1/1/36 oe ee ar, 
‘lable i ecnedeeese es Continued 1/1/36 No 4.0% 40% 
Mabie Republic (Texas) ............ re rr rele yt oo 
s on RE a PPP Increased 15% 1/1/36 akan 3: Yn emcee ae ae ae eee 
Security Life & Trust ........ Continued 5/1/36 | Tre "is Sema eee 4 
sub- Security Mutual (Neb.) ...... Continued 1/1/36 to 7/1/36 [| ee eer 
 -cvdids cgViwen wes ces eee ees = 5S tl ee eee 
oe eee Continued 11/15/35 re eee eee Sey 
| our "| eee Continued he to 2/29/36 Bs > ea oN 
ears. State Mutual (Mass.) ........ Continued 1/1/36 No 314% 334% 
this Sh Bc a awe Aly obe Continued 1/1/36 Ring! A, 0 Ww unt ole anit eck ae ae 
|S 2 Seer Continued 1/1/36 eS >) oe Ieee. fo Tl 
The Union Central ............... Continued 1/1/36 to 5/31/36 No 344% 4.0% 
deoly Union Mutual (Me.) ......... Continued 1/1/36 to 7/1/36 eae oy Se gases oF fee eis 
: yo 8 ® Increased 16% 1/1/36 A Fe Pee sa core 
that Lutheran Mutual Aid Society . Continued 1/1/36 dae | Re OT Pi 
ae Brotherhood of Railroad . 
pi i Continued 1/1/36 oe ee 8 Se a eee 
n ot United Workmen, Ancient 
~ert- Order (No. Dakota) ...... I ee ie ND mee ee ae oS alae ks 8 i acca 
| United Workmen, Ancient 
lents Order (W. ee ee  *. <. , ee oo ee Ss ee ‘ 
they 
aa (b) for old rates—new scale for new rates 
’ by (b) Continued for 3% policies adopted in F anes 1935; modified—some increases and some decreases—on policies issued prior to June 1, 1935. 
‘ a) 3% if subject to withdrawal on demand 
nest A ry arr gem rate. Mm 
eps BL Ezeaih smbct te withdrawal: 4.096 it not subject to withdrawal for $ years from date of deposit 
wait 
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The Congressional 
Lincoln 


From a daguerreotype 
by N. H. Shepherd 
made at Springfield, 
Illinois, in 1846 when 
Lincoln was but thirty- 
seven years of age. 
Undoubtedly it was 
Lincoln’s election to 
Congress in August, 
1846, which suggested 
the making of his earli- 
est known portrait. 





OPPORTUNITY 


The famous journalist, Murat Halstead, upon 
viewing Abraham Lincoln’s first picture, was 
convinced that it presaged his remarkable achieve- 
ments, and exclaimed: ““The stamp of a manhood 
of noble promise is in this . . . This young man 
might do anything important.”’ Lincoln faced 





opportunity. 


The exalted place now occupied by life in- 
surance should at once commend it to thinking 
men as a field of unparalleled opportunity. It is 
a first rank profession, not an alternative occupa- 
tion to be lightly considered or hastily terminated. 
It is the purpose of this Company through modern 
training, sales and advertising methods, to place 
its representatives in the way of opportunity. All 
should be able to claim true membership in the 
first rank profession—life underwriting. 


The Lincoln National 
Life Insurance Company 
Fort Wayne, Indiana 











PREMIUM RATE CHANGES 
Is 


Future Increase 


Company Action Contemplated ? 
IE bo itis hie wading Panam  ° fesesce 
American Reserve ... ie ee es 
IN, as a hd detain nit Inerense Z/1S/SS il cw ee 
Bankers (Iowa) ..... *Increased 1/1/36 ~—_.......s. 
Business Men’s ...... 8 |) fp i 


*Increase 8/15/35 o...... 
Imerenses 9/3/35 cw ces 


Central (Iowa) ..... 
Confederation (Can.). 


Continental 
Assurance Co. Increase 12/15/35 — ...«... 


Dr Tae .ccn ) —Clt(“( ‘*«ié‘«C*C we Yes 
Equitable (Iowa) . 
EEE .c5 ° seeseea ..° | e6wews 
Great Northern ..... Increased 3/1/36 = .eeess 
Great West (Can.) .. Increased 11/4/35 ~_....... .. 


Home Security 


Oe re ee Sean SS OF Gr els 
ge, ee eT Te ye Yes 
Lincoln National .... Revised 10/1/36 =n anaees 
Massachusetts 

Savings Bank .... T= +t 
Metropolitan ........ °iaereme - ——i(s‘itim ww owe 
Midwest (Neb.) .... me 8). ot ieee 
National Reserve 

(ee ae. ewe 
No. American (Ill.) . 2s wwe e Yes 3/1/36 
eee Cpt ae Yes, about 1/1/36 
ee eee ope enue Yes 
Provident Life & 

Acc. (Tenn.) ae : 

Saskatchewan 

Ss HO Yes 
Shenandoah ......... I ec ne 
Ee Yes 
+ ¢ogineeng > °: genous Yes 
Teachers Ins. & Ann.. ft Increased 1/1/36 © .«..... 
Wisconsin National .. 0 Ee 
ns oro oa Sel TCs eo 

Loatherams ........ *§ Increased 


* Adopts 3% Reserve basis. 

§ Illinois Standard for all issues after 1/1/36. 

** Ord. Life Pref. Risk and Ord. Life Participating on 
S. & U.3%%. All other policies on Illinois Standard 342%. 

+ Adopted American Men Ultimate 3% Table. 

t Endowments and 10 and 15 Pay Life rates only. 

A Rates and Reserves now on 3% basis, eff. 11/1/35. Load- 
ings are considerably reduced so that gross premiums are 
lower under new Forms than old. 





Insurance Buyers 


Evidence of seasonal earnings are seen in the fact that among 
the purchasers of big policies in October, the greatest volume 
of insurance was bought by coal and ice dealers, according to 
an analysis completed by The Lincoln National Life Insurance 
Company. Second in this respect were factory managers, fol- 
lowed by brokers and bankers. 

A greater number of large policies were bought by brokers 
and bankers than by men in any other walk of life. Physicians 
and surgeons followed the brokers and bankers on this list. 
Next, in order, were: retail merchants, coal and ice dealers, 
factory managers, office managers, students and farmers. 
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Association of Life Insurance Presidents 


The Twenty-ninth Annual Convention of the Associa- 
tion was held at the Waldorf-Astoria, New York City 
on Thursday and Friday, December 5th and 6th. The 
meeting had one of the largest attendances on record. 
The Chairman of the meeting was Henry S. Nollen, who 
is also President of the Equitable Life Insurance Com- 
pany of Iowa. His brother, Gerard S. Nollen, President 
of the Bankers Life Company of Iowa, is President of 
the American Life Convention, and carried greetings 
from that organization. 

In other portions of this paper will be found several 
addresses given in full, extracts and tables from others. 


The theme of the Convention was the “Stewardship” 
of those in charge of the life insurance companies in 
conserving their immense assets for policyholders. Per- 
haps the best reference to this theme was made by a 
speaker from outside the insurance field, Senator A. 
Harry Moore, of New Jersey, who was also at one time 
Governor of that State. Said Senator Moore: 

“Your theme is ‘Stewardship.’ As I read that, I 
thought of those biblical words, “/t is required in a man 
that a steward be found faithful,’ and it seems to me 
that in that phrase alone is the alpha and omega of your 
theme. It is required not necessarily by law but by 
conscience, and it seems to me that that is the greatness 
of your institution, having men of conscience. It is re- 
quired by conscience, we will say, aside from law, be- 
cause, after all, all of us think more of the man who ts 
actuated by conscience rather than by the requirements 
of the law.” 


Life Insurance Week 
COMMITTEE REPORT 


The Committee for Life Insurance Week, of which 
M. A. Linton of the Provident Mutual, is Chairman, 
and John M. Holcombe, of the Life Insurance Sales Re- 
search Bureau, Secretary, has made its report. Many 
of the figures are of great interest. 


According to the Committee, copy appeared in news- 
papers in 351 cities, a total of 655 different newspapers 
being used. The circulation of the papers exceeded 31,- 
500,000, or more than the total number of families in 
the United States. Every city with a population of 25,- 
000 or more, or with a Life Underwriter’s Association, 
or with a home office of a contributory company was 
covered. The booklet “How to Win Both Ways” 
reached a distribution of over 1,000,000 copies ; 82,000 
posters were put up through the cooperation of the Na- 
tional Association. Among the radio activities were 
speeches by Alfred E. Smith, John B. Kennedy and 
Dr. S. S. Huebner. Thirty-four different periods were 
taken over the WJZ network of the National Broad- 
casting Company and the New York Association took 
WEAF over 21 stations for one period. A total of 383 
broadcasts were reported. Over 900 addresses were 
given before as many meetings in 116 cities. 

Newspaper publicity was very generous, clippings be- 
ing reported from 974 cities, a total of 3,711 altogether, 
and the Committee estimates that only 50% or so of 
clippings were reported. The Committee estimates that 
the actual circulation of life insurance news, editorials 
and cartoons totalled 314,000,000. 





Payments to Beneficiaries 
TOTAL FIGURES FOR 1935 


The Chairman’s address (President Nollen of the 
Equitable of Iowa), at the 29th Convention of the As- 
sociation of Life Insurance Presidents, gave some in- 
teresting figures on life insurance payments to bene- 
ficiaries. The following figures are extracted from his 
address. 

Mr. Nollen stated that there were 63 million people 
in the United States holding one or more life insurance 
policies, this figure of course including industrial, and 
that in Canada there were an additional 4 million. He 
said that allowing for overlapping beneficiaries on these 
policies it is estimated that the aggregate number of in- 
dividuals protected by life insurance in the United 
States and Canada totals 100 million persons. 

Each year since 1929 life insurance has sent directly 
into the nation’s homes amounts ranging from two and 


a quarter billion to over three billion dollars. The dis- 
bursements for the year 1935 are estimated at approxi- 
mately $2,600,000,000, of which $1,700,000,000 goes to 
living policyholders and the remaining $900,000,000 to 
beneficiaries of deceased policyholders. The aggregate 
of such disbursements by the life insurance companies 
for the six year period beginning with 1930 and includ- 
ing 1935, exceeds $16,000,000,000. Mr. Nollen estimated 
that the average coverage for a policyholder is about 
$1,600. (This figure, however, should be looked upon 
with due consideration for industrial business. Indus- 
trial policies are small, ranging around a couple hundred 
dollars, and the average Ordinary policy as shown in our 
reports is usually about $3,000. Of course, policyholders 
tend to hold more than one policy. ) 


Mr. Nollen also estimated that the insurance in force 
at the end of this year would be approximately $101,- 
000,000,000. 
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BUDGET BALANCING AND TAXATION IN TENNESSEE 


® An address delivered by Hon. Hill McAlister, Governor of Tennessee, Nashville, at the Convention of The 
Association of Life Insurance Presidents 


A becoming modesty requires that 
I should, at the outset, admit my 
wonder at being here today—why it 
should have been supposed that one 
whose life has been cast in sur- 
roundings so far removed from the 
sphere in which all of you have 
lived and moved and had your being 
could illuminate the splendid theme 
which for two days is to be the 
subject of your discussions here. 
After turning the matter over seri- 
ously in my mind I finally resolved all doubts in somewhat of a fashion 
that George Ade is said to have done once upon a time. For The Asso- 
ciation of Life Insurance Presidents is composed of very wise, far- 
sighted, intellectual men who know exactly what they are doing. When 
you invite a man to come all the way to New York to make a formal 
speech, you, of course, have a sound and convincing reason. 

Without preliminaries, therefore, may I express to each of you my 
appreciation of the honor done me in asking me to have a brief part 
in the deliberations of an organization into whose charge and into that 
of its members, has been given the direction of what is, perhaps, the 
greatest business success that the people of this nation have ever 
achieved. While the notion that underlies life insurance does not have 
its origin on this side of the Atlantic, its phenomenal development here, 
far beyond what has been realized in any other land—entitles it to the 
name of an institution peculiarly American. 

The colossal nature of the responsibilities that now rest in your 
hands is simply indicated by the subject that you have selected for your 
discussions yesterday and today. You have become trustees for one 
hundred million Americans. In your hands, in some measure, rest the 
hopes, the dreams, the ambitions of three-fourths of your fellow men. 
Throughout this land of ours—in factories, in offices, in the forests, on 
the *seas, everywhere—busy hands are eagerly endeavoring to place in 
yours the rewards of their life’s labors. The minds that are directing 
those hands are remembering each day that the time will come at last 
when strong arms will grow weak, when the steady eye will become 
dim, when the active brain has become sluggish—when age will replace 
youth, when unexpected calamity will, over night, transfer the solemn 
responsibilities of life to shoulders pitifully unequal to the task. They 
are remembering, too, the type of men you are and the faithfulness with 
which you have handled this solemn trust over many years in the past. 
They are “persuaded that you are able to keep that which is entrusted 
unto you against that day.” 

May I add that statistics prove that it is a trust well deserved. If the 
leaders of all branches of American business could point to the same 
record of faithfulness during the past decade, is it not beyond dispute 
that this world of ours, this America and its teeming millions, would not 
today be so far from the realization of the happiness which both 
thought, long ago, they had forever achieved Lord Acton, British his- 
torian and philosopher, once observed that “the principles of public 
morality are as definite as those of the morality of private life.”” A 
survey of world affairs today would indicate that this is by no means 
universally accepted. But whether true as applied to states, no one can 
give a reason why this obligation should not be as definite and as clear 
cut in business standards as it is everywhere conceded it should be with 
individuals. Nevertheless, that in conspicuous instances such a business 
standard has been denied and flouted, must forever be a reproach to 
our time. 

In this tremendous responsibility in which, as I believe, it is the 
judgment of your fellow men that you have ever held high the banner 
of both duty and conscience, you have had always the aid, the increasing 
cooperation of government. If I remember correctly, the laws that began 
the regulation of the business of life insurance were first resented by 
the pioneers in your great field. They were objected to as unnecessary 
obstructions to freedom of contract. An insurance contract in those far 
off intolerant days was regarded as altogether a private matter and of 
no concern to the State. We have other parallels in the development of 
American business. The railroads of the country once thought that they 


recovery. 


should be permitted to do exactly as they pleased, and the enactment 
of the Interstate Commerce Commission statute was once regarded as a 
plain infringement of long-established right. Banking has passed through 
the same phases ~f development. 
porations. 


So have the great public utility cor- 
These notions have long since been discarded—happily for 


This address is of real and timely importance. A 
balanced budget is necessary for every individual 
—every hamlet, town, city and state—and for 
the Federal Government. 
houses are put in order, there can be no real 


the nation and for the 
affected as well. I am sure that 
there is no dissent here this after. 
noon from the statement that the 
various Insurance Departments of 
the several states have at length be. 
come to be looked upon as essential 
to the stability, the orderly perma. 
nence of this great American insti. 
tution. 

Both you and government are 
concerned — deeply concerned — not 
only in the nature of the contracts which are being made by the 
thousands each day, but especially in the way that the huge reserves of 
money essential to success may be invested, controlled and preserved: 
the method of seeing that this money and your great organizations shall 
carry their just share of the burdens of government; and, on your part, 
how this supervising government itself is being conducted; its honesty, 
its efficiency, its justice, its present and future plans. 

So, gentlemen, after these uncertain 


industries 


Until our financial 


meanderings, I come in this 
last statement to the reason of your courteous invitation to meet with 
you here today. If government is rightly concerned with the way you 
conduct your affairs, you are no less deeply interested as to what is 
going on in government. The blight of dishonesty or inefficiency in 
government is more promptly felt by you than perhaps with any other 
business class—for with such a condition that most sensitive and valu. 
able of all of the attributes of government—its credit, its ability and 
willingness to pay its debts is immediately affected. 

The world-wide critical problem in government today is how it may 
be conducted without laying upon future generations the cost of its 
functions that should be provided at this time. 
every major government in 


It is the problem of 
Europe, as it is, without challenge, the 
critical problem of every division of government on this side of the 
Atlantic, from our national government on down to the smallest mv. 
nicipal organization that has been given by its legislature the use of 
the taxing power. 

As different phases of the present continuing economic catastrophe 
have succeeded one another during the last six years, casual observers 
and critics have been prone to see in them social and civic phenomena 
that are happening for the first time. Of course this is a serious error 
The same things have happened many times before in the relatively short 
history of our country—fortunately at widely separate -periods—and in 
all of the old civilizations as well. History is full of the causes and 
progress and disappearance of them all. 

The problems that have suddenly appeared in the last five or six 
years of the unbalanced budget; the sharp sudden recession of long 
stable revenues; the attempt at short notice to develop new sources of 
revenue to take the place of that which over night, seemingly, has dis 
appeared; the quick contraction of governmental functions that have 
been developed and built up over a long period of years; the newly 
realized obligation of government to furnish the bare necessities of life— 
food, clothes and shelter—to an appallingly large proportion of its citi 
zens; the suddenly realized duty of inaugurating a governmental pro 
gram that will guard against such a fearful destruction of the social 
security of millions in the future;—have all assumed proportions that 
the most thoughtful observers during our time have heretofore regarded 
as impossible of happening. Nevertheless these questions are all here 
and are all acute. 

The problem of the first of these—the unbalanced budget—of course 
embraces all the rest. It has been the nightmare of every governor of 
every state, and I think of every mayor of every city as well. It has 
been acute in Tennessee during every moment of the almost three years 
during which I have served as governor. It still is acute. I inherited 
it from previous administrations. Deficits incurred up to 1933, the time 
of my inauguration, aggregated twenty million dollars or more, a tre 
mendous sum for a state of the population and resources of Tennessee. 
There had been an unbalanced budget with us for years, and the imme 
diate task was at last and without delay to make the outgo equal the 
income. It is the problem which has confronted all of you so often 
whose business it is to keep in touch with governments, state and local. 
It can be accomplished in three ways—by immediate adequate reduction 
in government cost, by increasing the revenue, or by a plan that combines 
both of these efforts. But any fiscal program nowadays that involves 
increased taxation, no matter how worthy the purpose or pressing the 
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need, is sure to be met with an organized desperate resistance from 
every class affected. Everybody concedes that the first duty in budget 
reform is the elimination of every non-essential expense. It is only 
when legislatures and taxpayers are convinced that all avenues of public 
economy have been explored that there is any willingness in these times 
to even consider the levying of any new tax in any form. In fact, it can 
be confidently stated that taxpayers generally will never agree that the 
cost of government is as low as it should be. 


Reduction of governmental cost, therefore, was the method of Ten- 
nessee’s approach to a solution of its budget troubles in the legislative 
session of 1933. The levying of no new tax was attempted—a most 
unusual course. It was assumed that if the general fund expenses of 
the State could be reduced by as much as thirty-three per cent, the 
necessary balancing could be effected. This general fund expense. for 
the preceding year had been approximately eighteen and a quarter mil- 
lions of dollars annually, and it was, therefore, the purpose to eliminate 
from the government’s cost about six millions of dollars. In Tennessee 
this was a radical program. Most of this six million dollar reduction 
represented cost of government activities that had slowly been built up 
over a long period of years by the best leadership in the State. 


May I trespass on your time to explain in a few words just what 
this effort in economy meant to Tennessee? For the first time in the 
history of the State the pensions which we have been paying for fifty 
years to Confederate soldiers and their widows were reduced. This 
was from forty dollars per month to twenty-nine and a half, and the 
veterans were reconciled to it because it was, in fact, continuously paid 
thereafter without interruption, whereas the larger sum had been left 
in arrears for long periods until the amount actually paid was much less 
than the amount to which it was reduced. 


Every branch of the State educational system felt the pruning knife. 
Primary education cost was reduced by twenty per cent, and secondary, 
or high school education cost by almost thirty per cent. The appropria- 
tion for the benefit of the University of Tennessee was cut by almost 
sixty per cent, and that for the five teacher training schools—the normal 
schools—by the same amount. I do not have to explain to you how 
reluctantly we took this step. 


But perhaps the economy that I regretted most was that affecting 
health regulations in the State, particularly in rural areas. This branch 
of our government had been of slow development and its beneficent 
effects were already manifest. 

So, also, in the appropriations for the Department of Agriculture. 
In an agricultural state like Tennessee the ability to market its products 
in distant states oftentimes depends upon the adequacy of its own in- 
spection laws and the degree of cooperation in such inspection and 
disease control efforts with similar agencies of the national government. 
To dispense with them in any material degree reflects immediate loss. 
Nevertheless these economies went even to this extent. 


Salary reductions in every State department, including the office of 
the Governor and the judge of every court, was the rule, and some of 
them, I am sorry to say, were so radical that there was noticeable 
impairment in the service affected. To this I have attributed the marked 
drop in certain revenues whose adequate collection depends upon a 
trained, energetic and well-instructed personnel, that are required to be 
constantly on the move from county to county and town to town. When 
the cost of government in the past was supported almost entirely by 
taxation on fixed property, its collection was relatively easy, but, when 
that cost is met by a variety of privilege taxes collected from thousands 
of individuals, the motto seems to be “let them find it if they can.” 

I will not weary you by further reference to Tennessee’s effort to 
reduce the cost of its government. But this effort, radical as it was, was 
not sufficient to balance the budget. That budget, framed in February, 
1933, was put together by a legislative recess committee acting in close 
conjunction with representatives of private organizations and the esti- 
mates of prospective revenues and the appropriations to every de- 
partment were carefully analyzed and passed upon by this private 
agency. I do not recall in the political life of Tennessee any time when 
a non-official body was given so large a part in the formulation of the 
spending program of the State. Nevertheless, revenues continued to 
decrease below the estimates made and a deficit of three-fourths of a 
million dollars for each of the succeeding two years or about $1,545,000 
for the biennial period—was the result. The event proved that in order 
to have effected a completely balanced budget that the cut in the admin- 
istrative cost of the government should have been fifty per cent rather 
than thirty-three and one-third per cent that was, in fact, realized. After 
a somewhat careful comparison of the efforts of many other states in 
the same direction, I do not at this moment recall one which has suc- 
ceeded in reducing the administrative cost of its government by so large 
a sum as fifty per cent. 
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At the succeeding biennial session of the legislature, which began 
in January of this year, this condition was set forth in detail, and, as 
Governor, I recommended at last the enactment of a temporary sales 
tax as the best method of re-arranging the state’s long disordered and 
unevenly balanced financial system. [t was a remedy that up to this 
time, I think, some thirty states have resorted to in order to meet the 
same difficulties. This program provoked the same sort of bitter con- 
troversy that the effort to enact such a tax law seemingly has produced 
everywhere, and it was defeated. It was only in an extra session held 
in the late summer that the necessary additional revenue was provided 
in the form of a franchise tax on the capital stock of corporations. 
This law, it is believed, will balance the State’s budget during the ensu- 
ing two years. That was our belief in August of this year, as it was in 
February, 1933. In this conclusion this year we have had the advice 
and counsel of experts who had been called in by the legislature to 
examine into these questions. This new tax law, together with the in- 
stallation of a new system of accounting as recommended by the same 
experts which should further reduce expenditures, and the present de- 
cided upward trend in tax collections, should accomplish the desired 
result. However, the foundation of all budget making is the prudent 
estimate of revenues to be collected. If this should fail the budget of 
course is still unbalanced. This was what happened to us in 1933, when 
the estimate of revenue to be collected as made by the private organiza- 
tion, heretofore mentioned, proved excessive. Singularly enough the 
agents of this same organization, which made and agreed to all the 
figures, became the severest critic at its failure. 

However, gentlemen, some warnings should be uttered here. “Patient 
continuance in well doing’ as applied to public spending is hard to 
constantly maintain by successive legislatures. They become tired of 
continued appeals for economy. Functions of government dispensed with 
are missed, and even a feeble upward trend in revenue collections inad- 
equate and uncertain of duration, may be the signal for the restoration 
of the old order. A ceaseless vigilance is essential. 

I am a thorough believer in the necessity of a balanced budget for 
expenditures for states and cities. I can see no salvation for either if 
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this fundamental canon is knowingly, intentionally violated. In the past 
I believe that almost every predecessor of mine at the end of his time 
of service has been able to point to extensions of governmental services. 
I am afraid that I shall be compelled to remember that all my energies 
had to be devoted to efforts to contract, to return to standards which 
Tennessee hoped she had forever abandoned. If the result is less than 
what had been hoped for, we must lay it to the unusual character of 
the times through which we have lived, and find some consolation in 
the philosophy revealed in the epitaph which the western cowboys placed 
at the last resting place of a weakly resident of their community from 
the east who, after vainly struggling with the vicissitudes of fortune in 
a sterile land, at length gave up and departed this life. It read “Success 
in life don’t just consist in holding a good hand, but likewise in playing 
a pore hand well.” 

However, the general burden of taxation for state purposes in Ten- 
nessee is not large as compared with exactions of others. Land, for the 
support of local government, cities and counties, undeniably bears too 
large a share of the governmental cost with us, as 1 suppose it does 
in almost every similar jurisdiction. What I am saying now is with 
reference to taxation for state purposes alone. Tennessee is surrounded 
by eight states, and every one of them has a general income tax. We 
may not have such a general income tax under our Constitution as has 
been expressly decided by our Supreme Court. Five of these eight 
states also have a general sales tax, the effort to enact which, as I stated 
before, was defeated in Tennessee. The tax on land in Tennessee is far 
less than that levied for State purposes in any of the eight states, with 
the exception of Virginia and North Carolina, both of which common- 
wealths abandoned it as a source of revenue, I believe, two years ago. 
The tax on the sale of gasoline, however, is high, Tennessee being one 
of two states where it is seven cents per gallon. Likewise, the tax on 
the sale of tobacco, being ten per cent of the intended retail sale price, 
is larger than it should be. As a result of both of these there is the 
constant effort at surreptitious sales, which represents a material loss 
in the revenue that should be collected under these laws. 

At the risk of being tedious I should like to add a word about Ten- 
nessee’s existing bonded indebtedness and our plans for its payment. As of 
August 20th of this year it was $97,020,000.00, with existing sinking 
funds of $3,279,500.00, making the net debt $93,740,500.00. This is a 
large debt, but for all of it there was value received, and it will, of 
course, be paid punctually, principal and interest. The fact that $35,000, 
000.00 of it—all road bonds—matures in 1939 has made it necessary 
that we undertake at this time a voluntary refunding plan that it is 
hoped will remove a part of this large sum from our necessary refunding 
operations in 1939. This effort is now under way. 

What I wish to emphasize at this time, however, is that in addition 
to the pledge of the full faith and credit of the State for the payment 
of the entire debt, there is also pledged for the payment of all of it 
except $15,095,000.00, special revenues that will retire it without resort 
to other than such pledged revenues, principal and interest at maturity, 
assuming the success of the refunding operation to be undertaken in 
1939, as just mentioned. 

Specifically by 1947, or in twelve years, these pledged revenues will 
retire $49,888,000.00 of this debt; and by 1953, in eighteen years, these 
pledged revenues will retire $68,095,000.00 of it. 

This, in brief, is the picture of government finance in Tennessee 
today. Other problems lie just ahead of us for solution. The state 
has not as yet taken the necessary steps to meet the contribution re- 
quirements of the Federal Social Security Act passed by Congress last 
August. The subject is, of course, under investigation with us now, as 
it is in every state, and eventually a way will be found for the assump- 
tion by the state of its necessary part of this new burden. 

What I have said is a composite picture of faith and works. I realize 
that “faith without works is dead’”’—certainly in budget-making, and 
also that there must be much more of works than of faith. I may 
liken it to what is said to have happened on a hot Sunday afternoon 
far down in Mississippi, when a local and pretentious negro baptizing 
by a minister of the Hard Shell Baptist persuasion was under way. 
All had gone well with his efforts on repentant sinners until he found 
one of the flock—a bullet-headed youth wearing heavily the “shadowed 
livery of the burning sun”—backing away from the river’s bank. He 
was urging in the reluctant one, who replied “Reverend, don’t you see 
that alligator over there on that log?” To which the other replied: 
“Son, is yo’ faith gone a’ready? Don’t you know dat de whale swal- 
lowed Jonah and in three days he cas’ ’im up?” “Parson, you might 
know all about whales, but you don’t know nothing about these Mississippi 
alligators. When he swallows a nigger he jest crawls up on a san’ bank 
and fergits all about him.” 

I am happy to be able to add as a last word my conviction that Ten- 


nessee and its people are still devoted to those old ideas of government 
long ago established by the fathers. There is no disposition, so far as 
I have been able to observe, to solve the ills we have by embracing 
either form of state absolutism that seems to have taken hold of distant 
parts of the world. Men in the South still revere the bill of rights and 
the writ of habeas corpus and the right of courts to deliver judgments 
about both personal liberty and property free from the coercion of any 
form of dictatorship. The prophecies of despair that have taken hol of 
the minds of men so strongly in these times have been many times 
heard before and have been uniformly disproved. I do not suppose that 
any thoughtful section of our people, in reality, expects a return of the 


economic conditions that prevailed prior to 1929, but all of us are ex. ' 


pecting that out of the calamities of these recent years there will have 
come lessons that will enable us to take another forward step in the 
orderly development of republican institutions that will permit an ever. 
increasing number of the American people to have a share not only in 
the necessities, but in the comforts and luxuries that our ever-increasing 
wealth is bringing to the nation. This is what civilization means. Long 
ago in the middle of the nineteenth century the British historian 
Macaulay made this observation: 

“A fifth secular period is about to commence. There is no lack of 
alarmists who will tell you that it is about to commence under evil 
auspices. But from me you must expect no such gloomy prognostications. 
I have heard them too long and too constantly to be scared by them. 
Ever since I began to make observations on the state of my country, 
I have been seeing nothing but growth and hearing of nothing but 
decay. The more I contemplate our noble institutions, the more con. 
vinced I am that they are sound at heart, that they have nothing of 
age but its dignity and that their strength is still the strength of youth. 
The hurricane, which has recently overthrown so much that was great 
and that seemed durable, has only proved their solidity. They still stand, 
august and immovable, while dynasties and churches are lying in heaps 
of ruins all around us. I see no reason to doubt that, by the blessing 
of God on a wise and temperate policy, on a policy of which the prin- 
ciple is to preserve what is good by reforming in time what is evil, our 
civil institutions may be preserved unimpaired to a late posterity.” 

And when we remember that this prophecy made, as I say, about 
the middle of the last century, was immediately followed by the con. 
cluding fifty years of the reign of Queen Victoria, during which time 
the English people and their system of government advanced more than 
in any other like period since the reign of Queen Elizabeth, I venture 
to say here this morning that so will it be with us. When the genius 
of the American people shall have continued to persevere in their efforts 
for the perfection of the American system “‘by reforming in time what 
is evil,” our notion of liberty, of justice, of freedom ‘for every indi- 
vidual in thought and in deed, will still be maintained. as we know it 
today. 


New Deal Law Suits 


It is estimated that the New Deal is now embroiled in some 
2,000 different law suits, the majority of which involve process- 
ing taxes in some form. The recent attempt to regulate or 
exterminate utility companies is responsible for the second 
largest number of suits. Other matters that have received 
considerable legal attention in the Courts are the Tennessee 
Valley Authority, the Public Works Administration, the Guffey- 
Coal Act, the Securities and Exchange Act (under which is 
set up the S.E.C.) and the Frazier-Lemke law, in the last of 
which the life insurance companies have done their part. 

The extent to which the Administration and the Congress 
have departed from their powers (executive and legislative), 
cannot be better illustrated than by a remarkable provision in 
the Agricultural Adjustment Act. This states that if the law 
is subsequently found to be unconstitutional—and the legal 
advisers of Congress were of the opinion that it was unconsti- 
tutional—then any taxes collected under the processing tax 
portion of the Act were not to be refunded to those who had 
paid them, and suits to recover them were to be barred. In 
other words, although the Act might be found to be without 
legal validity, and therefore never in force, still taxes collected 
under it were to be kept. Naturally such a flagrant violation 
of rights of American citizens was not passed over by the 
Courts. At the present time practically all the processing 
taxes have been stopped by various Court orders. Congress, 
therefore, instead of getting many hundred millions of dollars, 
has stopped all revenues from this source. Normally, without 
such a provision, taxes would have been paid under protest, 
and later recovered if the Act was found to be unconstitutional. 
As it is, the government will have to do without the revenue. 
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TAX PROBLEMS OF LIFE INSURANCE STEWARDSHIP 


® An address delivered by Mr. George Willard Smith, 
President, New England Mutual Life Insurance Company, 
at the Twenty-ninth Annual Convention of The Associa- 
tion of Life Insurance Presidents. 


A DIALOGUE 


Eight years ago Chandler Bullock, President of the State Mutual 
Life Insurance Company, in a very able address on life insurance taxa- 
tion before this Association, referred to the subject as dry, but vital. 
At that time the public at large was apathetic toward taxation of all 
kinds. 


Today we find a complete change in the interest given to taxation. 
Every current discussion is classed as news in the daily press, and the 
thought-provoking results of excessive taxation are making a deep im- 
pression on the public consciousness. Yet the average man is only 
beginning to realize that indirect taxes of substantial volume are levied 
against the life insurance policyholder, based on premiums which he is 
paying for his own future independence and for the economic security 
of his family. 

In December, 1933, Leroy A. Lincoln, Vice-President and General 
Counsel of the Metropolitan Life Insurance Company, inaugurated a 
new method of presentation before this Association, in his paper entitled 
“A Colloquy on Life Insurance.” The question-and-answer method then 
used focuses the attention of readers on each point that was developed. 
Following this precedent, I take pleasure in introducing to you Mr. 
Policyholder, who will ask some of the questions which are in the minds 
of policyholders generally about life insurance taxation. As Mr. Steward- 
ship, | will try to explain certain tax practices which have grown up, 
but about which the public knows and understands little. 


Mr. Policyholder has met me in the lobby of the hotel, and his first 
question arrests my attention. 


Mr. Policyholder: 


I have read a lot in the newspapers in the past few days about this 
meeting of life insurance presidents, and the theme of the meeting— 
“A Stewardship for One Hundred Million Americans.” This has in- 
terested me because I am a policyholder in several companies, and I 
depend on my life insurance to take care of my family. In the last 
few months I have been getting “‘tax-conscious,” but I do not know 
whether the life insurance I am paying for is being taxed. Tell me, is 
taxation really one of the problems of life insurance stewardship? 


Mr. Stewardship: 


I am glad that you are ‘“‘tax-conscious” and that you and thousands 
of other policyholders are taking an interest in your life insurance 
equities. You have asked about two different but related things, stew- 
ardship and life insurance taxation. Stewardship, as you know, is the 
essence of life insurance operation. We realize that we are the guar- 
dians of the savings of millions of Americans, most of whom are persons 
of moderate means. We recognize our trusteeship relation to our policy- 
holders, and experience has shown that this trust has been faithfully 
observed. We feel the responsibility, therefore, of encouraging a keener 
understanding of the nature and benefits of life insurance, so that 
serious consideration will be given to the injustice of excessive taxation. 


You must bear in mind that taxation cannot be controlled by life 
insurance companies, as increases in the tax bases usually come from 
the need of additional money to meet miscellaneous appropriations of 
the various states. These taxes are often hurriedly imposed without the 
realization that they are indirect taxes on the policyholders themselves. 


Of course, taxation in one form or another has existed since the 
beginning of government. But as society and industry and commerce 
and finance have become increasingly complex, so, under pressure for 
additional revenue for governments, new forms of taxation have been 
devised and developed into the intricate and bewildering tax structure 
of today. Of late years the multiplication of taxes has taken place at 
a much accelerated pace. 


It is small wonder that the average citizen has been unable to learn, 
casually and in passing, all the turnings and windings of this maze. 
Usually he is unfamiliar with the many forms of taxatiori for the pay- 


ment of which he does not have direct responsibility, however much 
they may actually affect the price of his daily grocery order, the 
clothes he wears, the cigarettes he smokes, and his life insurance. 


Mr. Policyholder: ° 


You emphasize a peculiar reaction of the human mind—which I think 
is changing, if I can take my own case as an example. I refer to the 
lack of interest in taxes which the individual does not pay directly. 
Are there many such indirect taxes which a life insurance company has 
to pay for its policyholders? 


Mr. Stewardship: 


Relatively few policyholders realize the many taxes to which life 
insurance is subjected. Specifically, in the various states of this country 
a special kind of tax on insurance has grown up, one which is applicable 
to no other class of corporations. This is the tax on life insurance 
premiums, whether new or renewal, received by the various companies. 

In addition to this premium tax, the business has to pay numerous 
fees for annual licenses, for departmental examinations, for filing annual 
statements, for agents and brokers licenses, and so forth. Although 
most of these fees are of small amount, they aggregate substantial sums. 
The companies are also subject to Federal income taxes and various other 
forms of assessment such as general property taxes. 


Mr. Policyholder: 


I had no idea that life insurance companies had to pay so many dif- 
ferent kinds of taxes. You mentioned particularly the premium tax, 
and that is one I know nothing about. Do you mean to say that I, as 
a policyholder, am indirectly paying this tax which is placed on my 
premiums? 


Mr. Stewardship: 


That is exactly what I do mean to say. The 63,000,000 policyholders 
as a group do not realize that the taxes which are yearly imposed on 
their premium deposits by the various states actually fall on them. In 
effect these taxes decrease policy dividends or increase the cost of the 
insurance, because the tax has to be included somewhere. In the scien- 
tific structure of life insurance, a tax on a company is as direct an 
imposition on each policyholder as if he himself were required to pay a 
fee or buy a stamp each time he makes a premium deposit. 


Mr. Policyholder: 


Your discussion of the premium tax suggests another question. Does 
this tax bring to the states a uniform income, or does it increase or 
decrease, depending upon the amount of life insurance sold in any one 
year? 


Mr. Stewardship: 


Your question gives me an opportunity to stress an unusual feature 
of the life insurance premium tax. Unlike most levies, the amounts 
increase quite automatically over a period of years, even without any 
change in the rate of tax. This is the natural result of the growth of 
the business. For normally, the annual new insurance is greater than 
the insurance terminated. You can easily understand that the increase 
in total premium income year by year means a larger tax base from 
which the states derive their revenue. 


Let me point out that this is not affected in any way by the relation- 
ship between gross income and disbursements of the companies. As a 
matter of fact, if a company were to suffer extraordinary death losses 
in a particular year because of some epidemic, the payments to bene- 
ficiaries together with other disbursements might be more than the total 


Continued on next page 
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TAX PROBLEMS—Continued 


income for that year. In such a case, one might expect a reduction in 
the tax burden. On the contrary, the tax would continue unabated, and 
in fact would be even greater, unless the premium income happened to 
be less than in the preceding yar. 


Mr. Policyholder: 


That is the most extraordinary tax I ever heard of. I wish all 
policyholders could know about this premium tax. But you also speak 
of other company taxes. What is the percentage of all taxes paid, let 
us say for the year 1934, to the net income received, if that is a fair 
question ? 


Mr. Stewardship: 


That is a fair question, and I have figures on that very point. In 
reality, through the payment of all taxes, the equivalent of an extremely 
high net income tax is imposed upon the companies. 

Let me quote these figures from the reports of all United States legal 
reserve companies, as given in the Year-Book of the Spectator Company 
for the year 1934, and let us include all taxes, other than those on 
real estate, imposed on life insurance companies. The total income of 
these companies was $4,786,000,000 and their total disbursements $3,662,- 
000,000. In addition to these disbursements they were required by law 
to increase their reserve funds to guarantee the fulfillment of their policy 
contracts by $953,000,000, making a total of disbursements and addi- 
tions to reserve of $4,615,000,000. 

This left a net income of only $171,000,000. On the basis of that 
year they incurred premium and other taxes, exclusive of property 
taxes, of approximately $64,000,000 for payment during the year 1935. 
Based on a typical state net income tax law as applied to corporations 
generally, life insurance companies were subjected to the equivalent of a 
37% net income tax. A 37% net income tax is unquestionably large, 
but it is not the result of an unusual year. During the past five years 
these taxes have averaged 30% of net income. 


Mr. Policyholder: 


Your figures are rather staggering, both in the amount of income and 
disbursements, and in the percenteze of the net income tax which the 


companies are called upon to pay for me and other policyholders. In a 
sense, it seems to me that this is double taxation, as I am making a 
voluntary assessment on myself for the future security of my family 


Mr. Stewardship: 


You are quite correct in thinking that premiums, voluntarily assumed, 
are virtually a tax imposed by the policyholder upon himself, to safe 
guard his security in old age or to protect his dependents after his 
death. 

If we consider, as I think we must, that premiums are such a tax, 
it is clear that the policyholder does pay a double tax. The first, self- 
imposed, of course, is the life insurance premium, while the second is 
the premium tax and other taxes paid by the companies, but borne by 
the policyholder. Even triple taxation occurs when the policy proceeds 
are subject to estate, inheritance, or other taxes. 


Mr. Policyholder: 


Is there any theoretical principle which justifies these large levies on 
premiums deposited by policyholders 


Mr. Stewardship: 


I think the answer must be that there is none, unless it is expediency 
based on ease of collection, for the fundamental tax principles do not 
seem to be applicable. The most familiar principle is that taxes should 
be levied in accordance with ability to pay. Apply this to life insur- 
ance company taxation. Taxes on the company, in the last analysis, 
would resolve into a question of the policyholders’ ability or inability 
to pay. Financial circumstances vary, but the overwhelming majority 
of policyholders have modest incomes. Each year from these incomes 
they are prudently setting aside a portion to insuré their families against 
want in case that earning power is cut off by prer.ature death, or to 
insure themselves against old age dependency. Certainly the resources of 
these persons indicate no great capacity to pay. 

The extent to which our 127,000,000 citizens enjoy “ability to pay” 
is shown by the fact that only about 5,000,000 have incomes sufficiently 
large to make Federal income tax returns. Yet one-half of the entire 
population, 63,000,000 policyholders, bears the life insurance tax. One 
questions whether such a tax would ever be imposed directly upon the 
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savings of these millions, since most of them have incomes within 
the usual exemptions under Federal and state net income tax laws. This 
proves that a tax on the life insurance of the individual, even though 
it is indirectly levied through a tax on the companies, is not in accord- 
ance with “ability to pay.” It is fair to assume that such heavy taxes 
would not be imposed except for the fallacious assumption that they 
fall upon the company rather than the policyholder. 


The other principal theory of taxation is the so-called “benefit” theory. 
It contends that taxes are levied in proportion to the benefit received by 
the taxpayer from the government. The original theory of the premium 
tax, that it was for the purpose of defraying expenses of state super- 
vision, was proper, and it is an apt illustration of the “benefit” principle. 
But how many realize that insurance taxation has been increased to 
such an extent that over nine-tenths of it now goes for general expendi- 
tures having nothing to do with insurance expenses? The costs of 
supervision by the insurance departments consume only 5% of the taxes 
collected. It is evident that the vast volume of life insurance taxes is 


no longer levied under the “‘benefit’ theory. 


Mr. Policyholder: 


If neither theory of “ability to pay” nor “‘benefit’’ now applies, do you 


think that the present taxation of life insurance companies is made 


? 


because of their large assets’ 


Mr. Stewardship: 


Quite possibly, for it is the popular idea that life insurance com- 
panies have vast amounts of free assets. This is, of course, an entirely 
incorrect impression. While they do, from the very nature of their 
business, have in trust a large volume of assets, they have liabilities 
which practically offset them dollar for dollar. Life insurance com- 
panies must set up and maintain, as required by law, sufficient reserve 
funds to guarantee payment of their contracts at maturity—many of 
which run for long terms of years. These amounts are in no sense free 
assets, but are created from premiums paid by policyholders, and must 
be conserved to liquidate obligations certain to come. 

If the real nature of life insurance were more widely understood, 
this popular misconception would disappear, with the result that injurious 
taxation would be lessened. 

The building up of insurance assets is like a sinking fund to retire 
state or municipal bonded indebtedness. The officials of such govern- 
ments would hardly consider that $1,000,000 set aside to accumulate 
with further accretions and at interest, to be used to retire a $3,000,000 
bond issue to mature in 10 years, constituted a surplus in the treasury 
Life insurance assets are held in just that way—they accumulate with 
further premiums and with interest, to meet future obligations certain 
to mature. 

The various states recognize by statutes that these assets are a sacred 
trust, by requiring that sufficient assets be built up to protect the contract 
adequately. If a company is unable to meet these statutory require- 
ments, it is deemed insolvent. Despite all this, the states tax the monies 
that go to make up the life insurance “sinking funds.” 


Mr. Policynolder . 


In considering the imposition of any new tax, there should be taken 
into account the effect such a levy might have, since no tax should be 
made so large as to discourage any activity of real benefit to the people. 
Is not life insurance of such value to the State that any discouragement 
of it, through excessive taxation, would do more harm than the benefit 
to be derived? 


Mr. Stewardship: 


Yes; I believe that it is of such value for the following reasons: First. 
There is a tremendous need today for the protection given by life insur- 
ance. A hundred years ago, and even fifty years ago, the adult male 
population of our country was made up principally of owners of small 
businesses and farmers who were capitalists in a small way. They 
accumulated, in their businesses, resources to provide for their own old 
age and to hand down to their dependents. But that condition has 
changed. As a result of industrial development and the consequent rise 
of large corporations, the salary and wage-earning classes have. greatly 
increased. 

The present wage-earner, unlike the former business owner, accumu- 
lates no property incidental to his business. He needs, therefore, some 
safe medium through which he can provide against dependency. The 
average man in this class, whose livelihood comes from his salary or 
wages, could not properly safeguard his family if he were unable to 
obtain protection for them in event of his premature death. It is the 


wide-spread realization of this need that accounts for the immense 
growth of life insurance during the last thirty years. 

Second, life insurance protection plays a far more important part 
in our national welfare than you probably realize. You can visualize 
to a slight degree its contribution when you try to think of the benefits 
derived from the $2,600,000,000, paid to policyholders and beneficiaries 
last year. A stupendous figure, you will admit! Remember that there 
is no satisfactory substitute for the benefits which life insurance makes 
available. Public and private charities, old age pensions, and various 
types of relief do a great work, but they cannot possibly fill the réle of 
life insurance. 

Third, if life insurance were not so widely utilized by individuals, 
the state’s burden in caring for the aged and the dependent would be 
infinitely heavier. Statistics show that in normal years the amounts 
paid to policyholders and beneficiaries exceed in many states the total 
amounts appropriated for all welfare purposes. The benefit to the state 
of these large payments made to its citizens at critical times in their 
lives cannot be over-emphasized. They not only constitute a great 
financial relief to government, but they also promote self-reliance and 
self-respect. In other words, life insurance in large measure takes care 
of those farsighted enough to take advantage of its benefits. 


Mr. Policyholder: 


As father of a family, I think that I appreciate more than ever before 
the peace of mind which my insurance is now giving me, when I realize 
that my family will never have to call upon the state for assistance. Just 
as a matter of interest, have you any idea what amount of additional 
protection life insurance taxes paid in 1934, used as a premium, would 
have purchased? I don’t ask this out of idle curiosity, but because it 
seems to me that the states would benefit materially, as you have pointed 
out, by the amount of the protection, if this money had been used to 
buy life insurance instead of being diverted to taxes. 


Mr. Stewardship: 


Life insurance taxes in 1934 were sufficient to pay initial premiums 
on about $3,000,000,000 additional coverage. Theoretically, this would 
benefit the states immeasurably, in the future. But we recognize that it 
is impossible to do away with all state taxes. The most that we can 
hope for is to have a better understanding of the benefits of life insur- 
ance so that excessive levies will not be made. 

Take the case of educational and philanthropic institutions. It is 
granted that they should not be subjected to business or excise taxes, 
because they exist primarily for the public benefit. But so do life insur- 
ance companies. The analogy is obvious. 


Mr. Policyholder: 


I can see now why you said at the outset of our conversation that 
one of the responsibilities. of stewardship is to encourage a better under- 
standing of the institution of life insurance so that excessive taxes will 
not be levied against it. I now realize that it is the policyholders, such 
as myself, whose interests after all are most affected. 


Mr. Stewardship: 


As I have said before, I believe that the millions of American policy- 
holders are just beginning to realize that life insurance is taxed unduly. 
They are becoming conscious of this and as more and more of them 
come to realize the true nature and benefits of life insurance, they will 
become tax conscious with you, and have a greater civic influence in lim- 
iting excessive taxation. 

Mr. Policyholder, it has been a real privilege to have this talk with 
you, and stimulating to me, as our conversation has shown me that 
policyholders are beginning to have an appreciation of some of the 
problems of stewardship. 


Malaria Increasing 


Malaria, a disease which has been held to be practically 
eradicable by any community willing to make the effort, has 
been increasing on a considerable scale during the past few 
years in the southeastern part of the United States. The 
statisticians of the Metropolitan Life Insurance Company, in a 
study on this disease report that “mortality from malaria, 
since 1931, has shown increases which range from 24 per cent 
in Missouri and Arkansas to 140 and 169 per cent in Louisiana 
and Mississippi respectively. Between these extremes Florida 
reported an increase of 95 per cent, Tennessee 80 per cent, and 
the rest of the 13 States increases of between 33 and 43 per 
cent. This situation calls for immediate action. 
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DEATHS BY CAUSES 
(Life Presidents—1!935 Meeting—E. C. Moore) 


TABLE I—DEATHS AND DEATH RATES—FIRST TEN MONTHS 
1934 AND 1935 


(Combined Experience of 49 Legal Reserve Life Insurance Companies) 


ORDINARY BUSINESS 


1934 1935 1935 Increase 
or Decrease 
Death Death in Death Rate 





Number Rate per Number Rate per 
Deaths 100,000 Deaths 100,000 Abso- Rela- 
Ten (Annual Ten (Annual lute tive 








Cause of Deaths Months Basis) Months Basis) (P.Ct.) 
Tuberculosis .........+--. 6,156 38.1 5,944 35.7 -2.4 -6.3 
Dh ~seetbenes senes 1,178 7.3 1,793 10.8 3.5 47.9 
PE 24 ccvacoees 7,801 48.3 8,489 51.0 2.7 5.6 
Respiratory Diseases 

Not Specified ........ 1,384 8.6 1,519 9.1 5 5.8 
PE eer 15,053 93.2 15,441 92.7 -.5 -.5 
Cerebral Hemorrhage .. 8,655 53.6 9,101 54.7 1.1 2.1 
Organic Diseases of Heart 25,264 156.5 25.914 155.7 -8 -.5 
Bright’s Disease ........ 7,123 44.1 6,905 41.5 -2.6 -5.9 
Puerperal State ........ 816 5.1 802 4.8 -.3 —5.9 
Typhoid Fever ........ 245 1.5 191 1.2 -.3 -20.0 
PS: .956068606000006 4,392 27.2 4,136 24.8 -2.4 —8.8 
DD  sbeeece0cccee 566 3.5 505 3.0 -5 -14,3 
Automobile Accidents .. 4,518 28.0 4,583 27.5 -.5 -1.8 
Other External Causes .. 6,027 37.3 5,767 34.6 -2.7 -7.2 
All Other Causes ...... 36,499 226.0 37,295 224.0 -2.0 -.9 

nn: sesasecbadcoss 125,677 778.3 128,385 771.1 <-7.2 ~.9 
Years of Life Exposed 
SS sxes.eceseesc’ 16,148,643 16,648,565 


These data are based on the combined mortality experience of com- 
panies having 84.6% of the number of Ordinary policies outstanding on 
December 31, 1934, in all United States legal reserve life insurance 
companies. 
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DISPOSITION OF CLAIMS DURING 
YEAR 1934 


(Life Presidents—1935 Meeting—Dr. C. T. Brown) 














TABLE | 
Amount 

Death Claims Number Claimed Amount Paid 
Awaiting Disposition, January 1 24,741 $37,466,364.31 $............ 
Presented During Year ...... PUSBOL SIG DZROUS.4B sc cccccccscee 
a a a. checenseesees ses 912,494 *802,445,780.09 *802,448,663.66 
Otherwise Disposed of: 

EGER -wdeccdoccesscs 3,714 7,495,896.73 3,056,042.90 

Rejection or Abandonment. . 1,942 1,982,448.15 59,082.82 

Final Judgment ........... 1,055 2,557,816.16 734,088.68 

6,711 $12,036,161.04 $3,849,214.49 

BOC WeNPONSE GE dcccccccscs 919,205 $814,481,941.13 $806,297,878.0¢ 
Awaiting Disposition, Dec. 31: 

Under Investigation ....... 20,841 $27,459,383.71 

Dan gbt¢utaerdusetececes 4,496 12,448,052.95 


25,337 $39,907,436.66 








* Difference due to adjustments made in accordance with policy 
visions. 


nr 
tO 


TABLE II—RATIO OF CLAIMS DISPOSED OF TO CLAIMS 








PRESENTED 
By Number By Amount 
OT i ce a a 99.21% 98.23% 
Otherwise Disposed of: 
PI «in nv otbeéeeeseciees .40 .92 
Rejection or Abandonment .... 21 .24 
ae DOE wcccbocccccce: 12 31 
73 1.47 
ee SS GE cccbeccceccese 99.94% 99.70% 


TABLE III—CLASSIFICATION OF CLAIMS NOT PAID IN FULL 





Amount Amount 
Reasons for Companies’ Action Number Claimed Paid 
Insurance Never Effective ...... 913 $936,555.05 $327,927.05 
Insurance Lapsed or Expired .... 623 1,784,208.02 327,625.09 
Fraud and Misrepresentation .... 3,106 2,979,722.58 773,861.83 
Misstatement of Age ............ 124 149,500.93 113,541.72 
Ee eT Pee 667 644,825.55 174,501.10 
DEA @h¢cn ch éonbnanndnces oe ¢ 274 1,849,316.38 768,544.46 
Breach of Policy Restrictions as 
to Occupation or Residence...... l 1,000.00 900.00 
Mistake (involving demand for 
reformation of contract) ...... 4 12,420.00 8,097.13 
Cr nc ndccdcotevocesbe 132 107,591.31 10,237.82 
Dt TD cobevececesesece 12 47,196.00 36,696.00 
De 4 oéuscbébeocoeseds 855 3,523,825.22 1,307,282.20 
BEE Shed 0006s ccs eKkonnter 6,711 $12,036,161.04 $3,849,214.40 


TABLE IV—NORMAL INTERVAL BETWEEN COMPLETED PROOFS 
AND PAYMENTS 


Ratio Paid 
Number of Within Normal Interval 
Companies Normal Interval Of Policies Of Amount 
36 1 day 87.0% 86.6% 
11 2 days 76.6 78.5 
1 3 days 95.0 95.0 
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18,663.66 
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34,088.68 
$9,214.40 
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IN FULL 


Amount 
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327,927.05 
327 ,625.09 
773,861.83 
113,541.72 
174,501.10 
768,544.46 
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INVESTMENTS AND RESERVES OF 49 LEGAL RESERVE LIFE INSURANCE COMPANIES 


(These Companies Held, in Different Years, from 91.6% to 98.4% of the Admitted Assets of all United States Legal Reserve Companies) 


Dec. 31 
BUD cceeeceoes 


71935 


“ee eee eeee 


“ese eeeeeee 


Dec. 31 


1906 
1911 
1916 
1921 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
71935 


Dec. 3 


14906 
1911 
1916 
1921 
1924 
1925 
] 126 
1927 
1928 
1929 
1930 
193] 
1932 
1933 
1934 


1935- 


71935 
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Dec. 31 


1906 
1911 
1916 


+1935-12/31 


Farm Mortgages 


$268,658,000 
487,156,000 
795,545,000 

1,330,589,000 

1,814,133,000 


9 27" 000, 000 


State, Count 


Municipal 
$103,789,000 
169,907,000 
241,696,000 
347,611,000 
343,783,000 
355,116,000 
343,984,000 
356,390,000 
413,742,000 
541,253,000 
587,205,000 
695,387,000 
739,785,000 
808,586,000 
015,228,000 

31, 835. 000 


l, 
1,1 
1,17 9,000,000 


( 9.3%) 
(12.0 ‘ 
(14.9 
AY ‘ 
18.7 
(17.7 
(16.5 
(15.0 ) 
ter: ) 
12.0 ) 
(10.9 ; 
( 9.9 
(8.9 ) 
( 7.8 ‘ 
é 5.9 
4.7 ) 
(4.4 ) 
, and 
onds 
(3.6%) 
(4.2 ) 
(4.5 ) 
(4.6 ) 
(3.6 ) 
(3.3 ) 
(2.9 ) 
(2.7 ) 
(2.8 ) 
(3.4 ) 
(3.4 ) 
(3.8 ) 
(3.9 ) 
(4.2 ) 
(5.0 ) 
(5.4 ) 
(5.5 ) 


* Railroad 
Bonds and Stocks 


1,351,330,000 
1,670,486,000 
1,718,823,000 
2,097,843,000 
2. 2 32.28 $8,000° 
2,401,141,000 
2,561,396,000 
2,7 38,330,000 
2,848,610,000 
2,947,027 ,000 


2,996,675,000 


2,940,334,000 
2,888,510,000 
2,.912,743,000 
2,909,258,000 
2,930,000,000 


$1,001,218,000 (34 8% 


(33.4 
(31.3 
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and Premium Notes 


254,815,000 ( 8.9%) 


523,457,000 
750,051,000 
977,306,000 
1,190,822,000 
1,296,136,000 
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Other Mortgages 


$551,864,000 (19. 2%) 
820,962,000 (20.3 ) 
992,333,000 (18.5 ) 
1,252,581,000 (16.7 ) 
2,019,972,000 (20.9 ) 
2,507,401,000 (23.4 ) 
3,152,978,000 (26.5 ) 
3,701,634,000 (28.1 ) 
4,290,583,000 (29.2 ) 
siureieooe oe} 
1 , 4 , 
5,253,453,000 (3a } 
5,095,166,000 (26.8 ) 
4,741,064,000 (24.6 ) 
4,308,108,000 (31'4 5 
3,990,241,000 (19.0 ) 
3,914,000,000 (18.3 ) 
ttCanadian 
Government Bonds 
$22,214,000 ( .8%) 
22,440,000 (6 ) 
69,711,000 (1.3 ) 
157,419,000 (2.1 ) 
225,115,000 (2.3 ) 
246,616,000 (2.3 ) 
264,906,000 (2.2 ) 
304,478,000 (2.3 ) 
337,103,000 (2.3 ) 
372,761,000 (2.3 ) 
404,002,000 (2.3 ) 
441,274,000 (2.4 ) 
448,403,000 (2.4 ) 
439,897,000 (2.3 ) 
439.870.000 (2.2 ) 
456,820,000 (55 } 
466,000,000 (5°> j 


*Public Utility 


Bonds and 
$134,056,000 


166.5 13.000 
217,070,000 
223,605,000 
460,076,000 
632,319,000 
826,360,000 
1,076,411,000 
1,325,226,000 
1,450,390,000 
1,675,187,000 
1,814,268,000 
1,808,088,000 
1,828,100,000 
1,926,922,000 
2,128,010,000 
2,212,000,000 
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Real Estate 


$ 156,442,000 
157,814,000 
143,520,000 
147,675,000 
175,748,000 
190,184,000 
216,375,000 
254,608,000 
301,419,000 
345,490,000 


753, 339,000 
1,102,026.000 
1,485,367,000 
1,789,676,000 


1,905,000,000 


( 5.4%) 
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(2.7 ) 
(2.0 ) 
(1.8 ) 
(1.8 ) 
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(2.4 ) 
(28 ) 
(4.0 ) 
ee: Ss 
(7.4 ) 
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(Life Presidents—1935 Meeting—Collens) 
TABLE I—INVESTMENTS—BY CLASSES 


Total Mortgages 


$820,522,000 = 3”) 
1,308,118,000 ( 
1,787,878,000 (33.4 
2,583,170,000 (34.4 
3,834,105,000 (39.6 
4,400,058,000 (41.1 
5,110,201,000 (43.0 
5,684,182,000 (43.1 
6,250,696,000 (42.5 
6,746,568,000 (42.0 


7,014,035,000 (40.5 
7,088,978,000 (38.4 
6,796,315,000 (35.7 
6,241,737,000 (32.4 
5,496,275,000 (27.3 
4,977,344,000 (23.7 
4,841,000,000 (22.7 
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++Other Foreign 
Government Bonds 


$64,997,000 (2.3%) 
81,110,000 (2.0 
138,953,000 
110,648,000 
43,124,000 
37,195,000 
30,224,000 
32,624,000 
35,498,000 
36,397,000 
32,830,000 
31,519,000 
24,712,000 
17,029,000 
14,980,000 
13,998,000 
14,000,000 
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*Other 

Bonds and Stocks 
$107,777,000 .(3. 7%) 
81,778,000 
81,814,000 
104,105,000 
139,770,000 
164,314,000 
174,499,000 
215,175,000 
314,435,000 
415,691,000 
546,906,000 
597,044,000 
593,733,000 
580,600,000 
659,729,000 
755,421,000 
793,000,000 
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Collateral Loans 


tye ,678, sey (1. 8%) 
1 
14, 38, 000 
26,415,000 
11,975,000 
12,187,000 
16,905,000 
18,885,000 
23,798,000 
21,073,000 
19,606,000 
18,719,000 
11,760,000 
10,891,000 
8,789,000 
6,981,000 
6,000,000 
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U. S. Government 


Bon 
$2,900,000 
,000 
1,533,000 
801,268,000 
688,198,000 
631,646,000 
489,221,000 
440,629,000 
391,904,000 
316,381,000 
303,431,000 
355,563,000 
421,210,000 
804,867,000 
1,737,222,000 
2. 296, 545,000 
2, "502, 000, 000 
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Government Bonds 


$193,000,000 
274,443,000 


1,327, ‘468,000 

1,523,743,000 
1°6347110,000 
2,070,379,000 
3,207 ,300,000 
3,899,198,000 
4,161,000,000 
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*Total 
Bonds and Stocks 


$1,437,461,000 


1,874,064,000 
2,421,263,000 
3,463,479,000 
3,997,909,000 
4,299,494,000 
4,530,335,000 
4,987,103,000 
5,556,238,000 
5,981,483,000 
6,496,588,000 
6,931,730,000 
6,976,265,000 
7,367,589,000 
8,706,694,000 
9,691,887,000 


10,096,000,000 


Cash 


$ 65,040,000 
64,931,000 
96,068,000 
88,721,000 
100,838,000 
100,762,000 

91,489,000 
108,915,000 
112,957,000 
117,657,000 
126,158,000 
149,316,000 
291,038,000 
416,337,000 
557,608,000 
810,618,000 
750,000,000 
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INVESTMENTS & RESERVES of 49 LEGAL RESERVE LIFE INSURANCE COMPANIES—Continued 


Total Admitted Assets 


Ratio of 49 
Other Of the 49 United **Of All United Companies to 
Dec. 31 Admitted Assets States Companies States Companies All Companies 

Nah ain $0,529,000 (3.1%) $2,876,487,000 $2,924,254,000 98.4% 
Teil eee een aane 105,980,000 (2.6 ) 4,047,997 ,000 4,164,492,000 97.2 
Sic schinesacadaawechoal 133,611,000 (2.5 ) 5,346,606,000 5,536,607,000 96.6 
Dt #60669600660606000b00” 211,473,000 (2.8 ) 7,498,239,000 7,936,497,000 04.5 
Be spoesecseseoeceseoosese 369,081,000 (3.8 ) 9,680,478,000 10,394,034,000 93.1 
Dt cidcahnnndbss606e06s 008 418,286,000 (3.9 ) 10,717,107,000 11,537,615,000 92.9 
TS 0660060868606 0000080 487,702,000 (4.1 ) 11,881,395,000 12,939,.807,000 91.8 
i abkebeceeetcondetescce 541,027,000 (4.1 ) 13,185,169,000 14,391,851,000 91.6 
i. -4 chedgececeeeseenesece 653,554,000 (4.4 ) 14,689,498,000 15. 961,094,000 92.0 
SEED ccoceccoesooesecoososecs 708,657,000 (4.4 ) 16,060,597,000 17,482,309,000 91.9 
Dt  datieeebhtecseséoteoee 721,108,000 (4.2 ) 17,304,286,000 18,879.61 1,000 91.7 
Dt cca seocesedseetssoseses 741,382,000 (4.0 ) 18,467,164,000 20,159,940,000 91.6 
i o666600000606060000068 776,008,000 (4.1 ) 19,020,035,000 20,754,112,000 91.6 
3938 sdubivekeneebedeensoos 688,704,000 (3.6 ) 19,246,782,000 20,895.726,000 92.1 
- Dts hale ele aeeeebeseeees 544,426,000 (2.7 ) 20,099,647,000 21,843,794,000 92.0 
193$- TED cocseceeesecocece 531,696,000 (2.5 ) 21,030,768,000 #22,850,000,000 92.0 
PIDSS=“12/31 .ncccccccccccces 531,000,000 (2.5 ) 21,350,000,000 23,200,000,000 92.0 


( ) Ratio of investments in class to total investments. 
+ Estimated by The Association of Life Insurance Presidents. 
tT eye urities of all political subdivisions. 
* See Table TA for amounts of stocks includ 
** Data, except for 1935, from Life Insurance Year Books of The Spectator Company. 





The Home is 
the Foundation of Society 


--- and of Life Insurance 


The primary reason for the existence of 
the institution of life insurance is the 
protection and preservation of the 
home. Life insurance selling creates an 
opportunity for the productive use of 
your idealism, your sympathetic un- 
derstanding, and your desire to serve 
mankind. 


To all those who seek to contribute to 
the welfare and happiness of others, 
we express our deep appreciation. 


steal —s 
GENERAL AMERICAN, Lire INSURANCE COMPANY 


WALTER W. HEAD. PRESIDERT 
a Oe yo 


St. Louis, Missouri 


Life « Salary Savings e Group 
Accident and Health 
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CHART I-- ABSOLUTE GROWTH OF LIFE INSURANCE ASSETS = 1906-1935 


of Dollars (Of Companies Holding From 91.6% to 98.4% Of The Assets Of All U.S. Legal Reserve Companies. See Table I) td 
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CHART III-RATIO OF INVESTMENTS TO RESERVES—DECEMBER 31, 1934 
Of Companies Holding 92.0%.Of The Assets Of All U. S. Legal Reserve Companies. See Table XIX 





West South Central 


East South Central 164.7 
West North Central 163.3 
Mountain 149.6 
South Atlantic 125.6 
Pacific 121.2 
East North Central 109.9 
Middle Atlantic 85.3 
New England 57.9 




















"Luxury" Goods Gain 


Significant gains in mass purchasing of seven important groups 
of “prosperity goods” in the first ten months of 1935 reveal ar 
increasing number of American families who again feel able to 
buy beyond the bare necessities of life, according to a surplus 
income barometer study issued by Northwestern National Life 
Insurance Company of Minneapolis. 


For the period from January 1 to October 31, 1935, dollar 
volume increases over the corresponding period of °34 were: 
Furs 21%; Furniture 13.7%; Electric Household Appliances 
13.2% ; Luggage 11%; Sporting Goods 8.7%; Pianos and other 
Musical Instruments 4.9%; Jewelry 1.7%. As specialty shops 
were not considered, but only department stores in key districts 
from coast to coast, the figures reflect purchases by the general 
masses of the population. 


Of the seven groups of goods, furs show the greatest and 
most consistent gains over a year ago. Each of the past four- 
teen months has scored a substantial gain over the correspond- 
ing month of the previous year; October fur sales of the 236 
department stores covered by the report were 17.9% over 1934. 


The sound nature of this increased purchasing is indicated 
by the fact that furniture and electric household appliances 
are the two classifications which next to furs are showing the 
greatest gains. Household furnishings are celebrating their 
first real revival in eight years; every month of 1935 so far 
has shown a handsome gain over 1934 figures, with October 
14.8% above October, 1934. Labor saving electrical appliances 
also show an unbroken record of monthly gains over last year, 
with October 16.3% better than the same month a year ago. 

Luggage sales reflect the increased margin of income avail- 
able for travel—a gain which has also registered itself in 
expanded railroad, hotel, steamship, and resort business. The 
largest monthly gain in luggage sales was scored in the vacation 


month of July, which was 24.3% better than July, 1934. The 
month of October was 12.1% over October, 1934. 

Hunters, fishermen, and other sportsmen are increasingly 
able to enjoy their favorite recreations, as indicated by irregular 
gains in department store sporting goods sales. The vacation 
month of July showed a 27.2% increase over July, 1934; the 
hunting and fishing months of September and October reg- 
istered gains of 18.8% and 16.3%, respectively, over the cor- 
responding months of last year. 

Pianos and musical instruments, and jewelry, showed the 
smallest increases for the year to date, but improved their 
showing in October by 4.5% and 11.2%, respectively, over 
October of last year. These gains are nevertheless highly en- 
couraging, the report emphasizes, reflecting a remarkable about- 
face by both industries from depression doldrums; in the case 
of jewelry, the months of November and December, not yet 
covered in the report, are the best two of the year. 
INCOME 


SURPLUS BAROMETER 


Comparative Sales of 236 Department Stores 


Increase or Decrease from 


Corresponding Period 


of 1934 
October lst 10 Months 
1935 1935 

RA iar eran oes Ce ee +17.9% +21.0% 
ON SAOOUS 4k icccccerecece +16.3 + 8&7 
Pianos and Musical 

I 90 a ok wale o's 0 + 45 + 49 
REESE, ee Sea ees +11.2 + 1.7 
Electric Household Appliances. . +16.3 +13.2 
NT So's adhe ote wae as ph +14.8 + 13.7 
DT <chscasadedbbhovevnns a. +12.1 +11. 
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Maximum Life Not Much Changed 
SIMILAR TO 2000 YEARS AGO 
Men ef achievement lived, on an average, to as ripe 
an age 2000 or 3000 years ago as do the outstanding 
man of modern times, even though for the general popu- 
lation the average length of life is by many years greater 
today than it was in antiquity. This statement by the 
statisticians of the Metropolitan Life Insurance Com- 


pany is based on an unselected sample of 52 famous 
men of antiquity, whose age at death is fairly well 
authenticated, 

The 52 famous men of old lived an average of 66.7 
years, which, the statisticians point out, is not much 
different from the average age at death of a sample of 
82 noted mathematicians of modern times, namely 64.3 
years, and of a sample of 75 poets, namely 64.1 years. 
The average age at death of American presidents also 
is not very widely different—68.4 years for the entire 
list and 61.7 years for those who held office since the 
Civil War. 

The list of the men of antiquity includes three non- 
agenarians and eleven octogenarians. But on it are the 
names of Alexander the Great, Persius and Terence, 
three men who died under or just over 30 years of age. 
This brings to mind the names of Shelley, Keats and 
Schubert, among the noted of more modern times who 
have had their careers cut short at an early age. 

“That there should be more uniformity in the aver- 
age age at death of eminent men than in that of the 
general population is to be expected,” the statisticians 
comment. “The list necessarily excludes infants and 
young children, and, as we know, it is chiefly at the 
very early ages that modern times have seen the great- 
est reduction in mortality. 

“In the case of a president of the United States, the 
situation is even more extreme, since there is very little 
chance for anyone to attain this office before he reaches 
the age of 40 at least. But the close similarity in the 
average ages of prominent men throughout the ages 
probably comes as a surprise to anyone who has given 
thought to the matter without actually carrying out the 
arithmetic. 

“It is a familiar fact that the life span, that is the 
extreme limit attainable by most sturdy individuals, has 
been practically unchanged in all historic times, even 
though the average length of life of the population at 
large has changed very materially. But to find this de- 
gree of similarity in the average age at death of a fairly 
representative list of men who became eminent 2,000 or 
more years ago, on the one hand, and those of the very 
recent past, is probably to most of us a somewhat unex- 
pected result.” 

Some of the famous men of ancient times and their 





Cost of Living Still Increasing 


According to the National Industrial Conference 
Board, the rise in the cost of living is proceeding apace. 
Living costs in November are 4.3% over the November, 
1934, and 17.9% over the low which appeared in April, 
1933. 

As we have remarked many times in our editorial 
columns, the efforts of the government to benefit, first, 
the farmers by taxes on agricultural products to be paid 
by the rest of the country, and, secondly, the industrial 
population through the N.R.A. which was designed to 
shorten hours and increase wages, would both operate 
to increase the cost of living and decrease wealth. We 
stated that while salaries and other income might remain 
as before, or even perhaps slightly increased, yet there 
would be a still larger increase in the cost of necessary 
expenses, with the result that the average man would be 
poorer and not richer. 

This has occurred, and the end is not yet. Many of 
the activities of the government have been financed by 
borrowing, but ultimately must be paid by taxation. 
When the taxation occurs, a pro rata increase in living 
costs will be made. 

Had natural economic forces been left alone, it is prob- 
ably true that we would all have had cuts in salaries, 
sales of farm products, commissions or other incomes ; 
but the decrease in the cost of living would have been 
still greater so that in effect we would be able to buy 
more with our money. 

There is no known system by which wealth can be in- 
creased by legislative enactments! All forms of taxes, 
and decreased production, results ultimately in in- 
creased cost to the consumer. 

Reducing the gold content of the dollar, spending bil- 
lions upon billions for public works, relief and the like, 
may all improve the appearance of prosperity ; but when 
the average man takes his wage and goes out into the 
market to buy his necessary living, he will find he is 
poorer than ever before. 

That this fact is now percolating through to most 
Americans is evident; it will probably have a marked 
effect upon the next election. 








age at death were: Aeschylus, 69; Anacreon, 85; Ar- 
istotle, 62: Cato, the Elder, 85; Democritus, 90; Demos- 
thenes, 62; Diogenes, 89; Dionysius, 65. Epicurus, 71; 
Euripides, 77 ; Herodotue, 59; Hippocrates, 85; Horace, 
57; Isocrates, 98; Juvenal, 80; Livy, 76; Nepos, 75; 
Pindar, 79; Pisistratus, 78; Plato, 80; Plautus, 70; 
Plutarch, 74; Protagoras, 70; Pythagoras, 82; Seneca, 
69: Solon, 80; Sophocles, 89; Themistocles, 65; The- 
ophrastus, 85; and Xenophon, 73. 
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j HE PENN MUTUAL Life In- 
surance Company accounts it a 
privilege to tender to the members 
of the great life insurance fraternity, 
everywhere in our country, in Home 
Office and in Field, its heartiest wish 
that they may have A @appy and 
Prosperous New Fear. 


WM. A. LAW, President 





























TIME CONTROL 


. . . And How It Helps 
Reliance Agents 


Time is the insurance man’s most valuable asset. 
The Reliance man finds his time saved for him on 
all sides: 
—Each morning, a card tells him who to see, 
what to sell them. 
—Before he calls a pre-approach letter has in- 
troduced him. 
—When he calls, he follows an interview planned 
for that call. 
—Each month, a revolving file provides a stream 
of prospects for him. 


—At all times, a sales analysis system shows 
him the work which profits most and how he 
can make more income. 


In scores of ways, Reliance men find their time turned 
into money for them. 


RELIANCE LIFE 


INSURANCE COMPANY 
OF 
PITTSBURGH 




















Security Valuation Requirements 


The Committee on Valuations of the National Convention of 
Insurance Commissioners at the New York meeting December 
4th, adopted a basis for valuing securities in December 31, 1935 
statements which differs only slightly from the formula em- 
ployed for the business of 1934. The resolution follows 
hereafter in detail: 


“Resolved, That the book containing the valuations of securities as of 
December 31, 1935, published under the auspices of the National Conven. 
tion of Insurance Commissioners, shall be upon the following basis: 

**1. Stocks and bonds (other than those described in 2 below) shall be 
valued at market quotations of December 31, 1935. 


“2. (a) Bonds of States of the United States and of Provinces of the 
Dominion of Canada and political subdivisions thereof shall be valued as 
provided in the resolution adopted July 12, 1935, by this convention. (A 
copy of this resolution is given below.) 


“(b) Such bonds if issued in 1935, prior to July 1, shall be valued at 
July 1 market quotations; if issued subsequent to July 1 the original offer. 
ing prices (cost) shall be used. 


“3. Bonds in default shall be valued on a flat basis, i.e., including past 
due and accrued interest. A symbol F shall be used to designate such 
values. 


“4. Stock valuations shall include dividends declared or accrued. 
“Fair Market Value’ Defined 


“Resolved, That for the inventory of stocks and bonds in the annual 
statements of insurance companies as of December 31, 1935, the following 
basis is recommended as fair market value: 


“1. All bonds amply secured and not in default should be valued on an 
amortized basis wherever permitted by law. 


“2. All other bonds—and where amortization is not permitted by law 
all bonds—should be valued as shown in ‘Valuations of Securities’ books 
published under the auspices of the National Convention of Insurance 
Commissioners. 


**3. Stocks should be valued as shown in ‘Valuations of Securities’ book 
described above, except as hereinafter provided. 


“4. Stocks held by life insurance companies may be valued in the aggre- 
gate at the cost or book value, whichever is lower, provided the income 
received by such companies on such stocks in the aggregate, during each 
of the five years preceding the date of valuation, shall have been at a rate 
sufficient to meet the interest required to maintain policy reserves and other 
policy obligations, and provided further that the net investment income 


‘ received by such companies on their ledger assets shall not have been less 


than required to maintain the reserve. This shall not apply to stocks of 
corporations in receivership or similar status. Cost as used shall be held 
to include stocks received as dividends or otherwise at not to exceed the 
market value quoted on the date acquired. 


“Further resolved, That in cases where the condition of insurance com- 
panies may require the immediate disposition of securities, it is recom- 
mended that the discretion of the State supervisory officials of insurance 
should be exercised to vary the general formula herein set forth, so as to 
adopt prices reflected by the exchanges.” 


The July 12, 1935, resolution, referred to above, was as follows: 

“Resolved, That the Committee on Valuation of Securities of the Na- 
tional Convention of Insurance Commissioners recommends the following 
basis of valuing bonds of States of the United States and of Provinces 
of the Dominion of Canada and political subdivisions thereof for the in- 
ventory of such securities in the annual statements of insurance companies 
as of December 31, 1935: 


“1. Such bonds where not in default should be valued at the mean of 
the values established by the National Convention of Insurance Commis- 
sioners for December 31, 1934, and the market quotations of July 1, 1935. 


“2. Where such bonds are in default, values should be established by 
the publishers of the convention book containing security values with such 
reasonable adjustments of market quotations as are warranted by the circum: 
stances involved in the separate issues. These adjusted values should ap- 
proximate the mean of the valuations established by the convention for 
December 31, 1934, and the indicated market quotations of July 1, 1935. 
These adjustments in values shall be subject to review by the Committee 
on Valuation of Securities.” 
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National Convention of Insurance Commissioners 
NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 

The Commissioners’ Convention held December 4th 
at the Hotel Pennsylvania in New York, adopted a 
new constitution and by-laws, in addition to a resolu- 
tion favoring the convention plan of examination for 
all companies licensed in more than three states. This 
resolution on convention examinations is reproduced 
hereafter. 

Under the new constitution and by-laws the National 
Convention of Insurance Commissioners will hereafter 
be known as the National Association of Insurance 
Commissioners, A definite provision has been incor- 
porated for the calling of special meetings and the hold- 
ing of an executive session at each meeting of the or- 
ganization is now made optional instead of mandatory. 
That section of the by-laws dealing with the duties of 
the examination committee of the Association is repro- 
duced hereafter, following the resolution on the Con- 
vention examinations. 

“Whereas, The National Convention of Insurance Commissioners has 
adopted the plan of ‘convention examination’ for all companies; and 

“Whereas, since the adoption of the aforementioned plan a large number 
of the States have adhered to the convention formula; and 

Whereas, the convention plan has stopped indiscriminate and independent 
examinations; now, therefore, be it 

“Resolved, that this convention go on record as favoring the convention 
plan of examination for all companies licensed in more than three States; 
and that said convention examination be made to include examination of 
payment of taxes to the respective States in which the company is licensed, 
as well as solvency and other material; and be it further 

“Resolved, that all companies be examined as above through the Na- 
tional Convention of Insurance Commissioners’ committee on examinations, 
giving fair representation to the States, with due regard to geographical 
location and volume of business in force.” 

This resolution, it is argued, is somewhat tempered by another recom- 
mendation which was also adopted by the convention. It reads as follows: 

“The committee on examinations authorized the appointment of a sub- 
committee of five, with due regard to geographical location, for the purpose 


of making a study of the examination situation in conformity with the 
previous resolution passed, and report back to the committee on examina- 


B tions at its June, 1936, meeting.” 


In this same connection another recommendation was adopted, which 
follows: 

“It is recommended by the examinations committee that all examinations 
of conditions of insurance companies hereafter made, either convention 
or by home States, shall include a verification of tax returns as made to 
the various States.” 

“Section 3—Duties of Committee on Examinations: The Committee on 
examinations shall make arrangements for convention examinations of 
insurance companies and associations by representatives of two or more 
States at the request of the commissioner or other person in charge of the 
insurance department of the State in which the company or association to 
be examined is domiciled or at the request of three or more other members 
representing States in which such insurance company or association is duly 
authorized to transact business; provided, however, that no such exam- 
ination requested by commissioners of States other than the State in which 
the company or association is domiciled shall be arranged unless the com- 
mittee on examinations first obtains the consent of the commissioner of the 
company’s home State, or in the event such consent is withheld, the com- 
mittee satisfies itself that the best interests of insurance supervision would 
be served by conducting such examination without such consent. In the 
selection of States to participate in convention examinations the committee 
shall, in so far as is practicable, select States that will insure a fair geo- 
graphical representation of all States in which the company does business. 
Copies of all reports on examination made under the sponsorship of the 
committee on examinations shall be kept on file in the office of the secretary- 
treasurer and shall be available to members upon request.” 








Massachusetts Mutual 
a synonym for 
Ouality and Excellence 
in 


Life Insurance 


Me 


MASSACHUSETTS MUTUAL LIFE 
INSURANCE COMPANY 


SPRINGFIELD, MASSACHUSETTS 


Organized 1851 








“INCREASES POLICY SALES” 


Waking up—fresh—after a good nights sleep, is a great way 
to start off the day. It is our belief (gained after talking with 
various insurance men) that our richly furnished rooms, with deep, 
soft “sleepyhead" beds help to increase the next day's sales 
of policies! Sounds too good, you say? Then just try this 
modern 26 story hotel and see for yourself... In the very 
center of Times Square—yet, after the theatre hour—quiet as a 
country lane... . 





4 Within 4 minutes WALK of Fifth Ave., 
“Radio City,” 69 theatres, Madison Square 
w Garden and important midtown business offices 
A ‘iva {your prospects). All transit lines one block 
. Se away 
Siti a RATES AS LOW AS 
SIPPS SESS $2.50 Single—$3.50 Double 
" tint 3 t83 (Please phone or write for reservations to insure 
"fc “4 eel Choicest accommodations) 
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lowa Insurance Department 
TO ALL INSURANCE COMPANIES AND ASSOCIA- 


aN TRANSACTING BUSINESS IN THE STATE OF 
IOW 
ehh 9119, Code of Iowa, for 1931, provides as follows: 
“No person shall directly or indirectly, act within 
this state as agent, or otherwise, in receiving or 
procuring applications for insurance, or in doing or 
transacting any kind of insurance business for any 
compay or association, other than county mutuals or 
fraternal beneficiary associations, until he has procured 
from the commissioner of insurance a license authoriz- 
ing him to act for such company or association as 
agent.’ 

Particular attention is called to the above provision on 
account of numerous complaints reaching the Department as 
to its violation in a number of ways: First, by life insurance 
companies in authorizing solicitation by new agents without 
procuring licenses for them until business has actually been 
produced in substantial volume; Second, by companies other 
than life in placing business through individual agents not 
licensed for their particular companies and later obtaining a 
license for the agent or issuing the policies through another 
licensed agent; and also by failure to obtain licenses for all 
company repr esentatives who solicit or assist in solicitation. 

These and other similar violations have the effect of handi- 
capping the Department in the discharge of its responsibilities 
where particular transactions are called in question, and notice 
is given that all irregular practices in this respect must be 
discontinued. 

The rg will hold the companies responsible for 
failure to abide by the letter and spirit of the quoted Code 


section. 
RAY MURPHY, 
Commissioner of Insurance. 
November 18, 1935 
DEPARTMENT RULING 
M-3 


Louisiana Insurance Department 
NEW ASSESSMENT ACT 


Act No. 20 of the Second Extraordinary Session of the 
Legislature for 1935 in this State, was a new Assessment Act, 
providing for the formation and regulation of assessment life 
and accident associations. 

Among other requirements, it is provided that.a minimum 
of $1,000 in membership fees must be first collected by the 
Association, or more if the face value of policies is higher. 
In addition to this, upon license by the Department a deposit 
of at least $5,000 must be made with the Department as a 
special extra reserve, if the membership is alee than 1,090 
persons, and this deposit must be increased $1,000 for each 
additional 500 members, until a maximum of $25,000 is reached. 
Such Associations will be required to file reports annually 
with the Insurance Department. No policy issued can promise 
more than $5,000. There is a limitation on total salaries and 
expenses of each Association, in that it must not exceed 
one-third of the cash collected by way of premiums, member- 
ship fees, etc. (This is an excellent rule, as usually expenses 
of such concerns run far higher than one-third.) 

It is also required that “Assessment Plan” be printed in red 
ink on the first page of the policies, together with the face 
amount of insurance specified. 

To date, the only concern under this act is the “Federal 
Mutual Insurance Company” of Shreveport, Louisiana. 


North Carolina Insurance Department 


Hon. Dan C. Boney announced on December 5th, the appoint- 
ment of J. M. Woolery, former Actuary of the Southeastern 
Life Insurance Company, as Actuary for the Insurance Depart- 
ment of North Carolina. 

Mr. Woolery is a graduate of the University of Michigan, 
a Fellow of the American Institute of Actuaries, and an asso- 
ciate of the Actuarial Society of America and the Casualty 
Actuarial Society. He has had many years of ape as 
an insurance executive in the South. 





if you can save 25 cents a day, or over, mail this coupon 
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HISTORIC 


President Grant's strolls “up the 
Avenue" to the old Willard are 
memorable . . . Leaders of today's 
affairs find themselves again the 
center of National events at the 
modern Willard—modern in ap- 
pointments—old in tradition. 


Single Rooms with Bath $4 up 
Double Rooms with Bath $6 up 


One 
WILLARD HOTEL 


“Residence of Presidents” 
WASHINGTON, D. C. 
H. P. Somerville, Managing Director 








1. Low Cost Preferred Risk 
Ordinary Life—Family Income— 
Adjustment 


2. Retirement Income Endowments 
Income @ 55, 60, 65 or 70 


3. Juvenile Education Endowments 


4. Attractive General Agent's Contract 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 





American Association of University 
Teachers of Insurance 
The Officers for 1935 are: President, Ralph H. Blanchard, 


Columbia University, New York, N. Y.; Vice-President, H, J. 
Loman, University of Pennsylvania, Philadelphia, Pa.: Sec. 
retary-Treasurer, Frank G. Dickinson, University of Illinois, 
Urbana, Illinois. 

The Executive Committee consists of: S. S. Huebner, Past 
President, University of Pennsylvania, Philadelphia, Pa.- 
Edison L. Bowers (1937), Ohio State University, Columbus 
Ohio; Robert Riegel (1936), Buffalo, N. Y.; A. H. Mowbray 
(1935), University of California, Berkeley, Calif., and the 
Officers. 

The American Association of University Teachers of Insur- 
ance held its third annual meeting at the Hotel Commodore 
in New York on December 27, 1935. The program of the 
morning and afternoon sessions was devoted to problems of 
insurance education. The papers presented were of technical 
nature. 





Insurance Advertising Conference 
ANNUAL MEETING 


Members of the Insurance Advertising Conference, repre- 
sentatives of leading life, fire and casualty companies through- 
out the United States and Canada, attended their annual winter 
meeting on December 3rd, at the Waldorf Astoria Hotel, New 
York City. 

The chair was occupied during the session by Clarence A, 
Palmer, of the Insurance Company of North America, Phila- 
delphia, who is president of the IL.A.C. 

The program, follows: 

“Forum on Direct Mail Advertising”—Introduced by P. J. 
Kelly, executive vice-president of Harry Latz Service, Inc., and 
former advertising director of the B. F. Goodrich Company. 

“What Constitutes the Advertising Department of an Insur- 
ance Company; its Functions, Scope of Activities and Classitfica- 
tion of Breakdown of Advertising Expenditures’—John R. 
Holcombe, Jr., and Kenneth Miller, of the Life Insurance 
Sales Research Bureau, Hartford, presented this breakdown 
and there followed a general discussion of methods employed 
by various companies represented in the Conference. 

“New Channels for Insurance Advertising’—The speaker 
was Mr. C. L. Landon, vice-president of J. M. Mathes, Inc., in 
charge of marketing. 

The Insurance Press section followed, being a discussion of 
various aspects of the relationship of the Conference to trade 
journals. 





The Life Managers’ Association 
of Greater New York 


At a recent meeting of The Life Managers’ Association of 
Greater New York, Mr. Julian Myrick, as Chairman of the 
Nominating Committee, placed in nomination the following 
Officers and Committeemen for the ensuing year. 


Harry Gardiner, President; Walter E. Barton, Vice-Presi- 
dent; Clifford L. McMillen, Secretary-Treasurer. Committee 
on Membership: Arthur Schmidt, Chairman; Charles J. Zim- 
merman, Melvin J. Sackerman, Sam P. Davis and William R. 
Collins. Committee on Rebating: Harry F. Gary, Chairman; 
Roscoe H. Keffer, S. S. Wolfson, Harold Taylor and H. H. 
Letcher. Committee on Twisting: Frank W. Pennell, Chair- 
man; William F. Atkinson, Horace Wilson, Osborne Bethea 
and J. Ejisendrath. Committee on Misleading Comparisons: 
Harris L. Wofford, Chairman; Melvin H. Leonard, Isidore 
Fried, Clancy D. Connell and Lawrence E. Simon. Committee 
on Proselytizing of Agents: Thomas G. Murrell, Chairman: 
L. A. Cerf, Jr., Theodore H. Riehle, Gilbert V. Austin and 
John A. McNulty. 

In addition to Mr. Myrick, the other members of the Nomi- 
nating Committee, are Messrs. Gerald Eubank, Sheppard Ho- 
mans, Lloyd Patterson and K. A. Luther. 
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Life Office Management Association 
ANNOUNCES NEW COURSE 


The Life Office Management Association has announced to 
its members a new Institute Course developed to meet the 
particular requirements of the field agency cashier and office 
personnel. In commenting upon this important development 
in the L.O.M.A. Institute program, Frank L. Rowland, Execu- 
tive Secretary, stated, “Few employees of life insurance com- 
panies have greater need for specific knowledge of life insur- 
ance than the staff of branch offices and general agencies. A 
branch or agency office is an extended arm of the home office; 
it is therefore important that the field office staff be generally 
familiar with home office operations. They are continually 
being called upon to interpret the fundamentals of life insur- 
ance in general, and their own company practices in particular, 
to their policyholders and to guide agents in company routines. 
It is highly essential that these staff employees be familiar 
with the basic principles of the business in order to serve the 
public and company intelligently and effectively. Unfortunately, 
the average branch office employee has little opportunity to 
pursue a directed educational program dealing with the basic 
principles of the business. His opportunities for advancement 
and increased value to his company are dependent in a large 
measure upon self education.” 

Recognizing this situation, a committee of which George W. 
Skilton, Comptroller of the Connecticut General Life Insurance 
Company, is chairman, has been working on the development 
of this course during the past year. It provides for a two-year 
study program with ten examinations. The Institute provides 
texts, study outlines, and model questions. Examinations will 
be given in the cities in which the students are located. It is 
expected that in the larger centers, students will organize study 
groups under the guidance of qualified instructors. Upon com- 
pletion of the requirements for this course, students will be 
awarded an Institute Associateship and will be eligible for the 
graduate course leading to a Fellowship designation. Full 
information concerning the Syllabus of this special course may 
be obtained by addressing the Association office, 110 East 42nd 
Street, New York City. 

The L. O. M. A. Institute is entering its fourth year with 
students registered from 110 member companies. It is expected 
that there will be over 5,000 examinations given in the spring 
of 1936 


eel 


L. O. M. A. Annual 


The printed Proceedings of the 1935 annual conference of 
the Life Office Management Association, which was held in 
Cincinnati, Ohio September 30—October 3, are now being dis- 
tributed to members. The Proceedings are bound, and the book 
runs to approximately 375 pages. 

We think it should be in the library of every person who has 
an interest in the various problems of life company office 
management. 


BOOK REVIEWS 


Windslow's "Minimizing Death Taxes" 


This booklet, 1935-1936 edition, is put out by the Commerce 
Clearing House, Inc., of the Corporation Trust Company, with 
offices in New York, Chicago and Washington, D. C., at $1.00 
per copy. 

This is the best publication we have seen in showing the 
various uses to which life insurance and annuities may be put 
in conserving estates, reducing estate and income taxes, etc. 
Every known combination, so far as the editor is aware, is 
fully discussed, together with rulings by the Commissioner of 
Internal Revenue, Court cases involving such matters, and 
quotations from the various Revenue Acts applying. 

While the booklet is primarily concerned with methods of 
conserving estates, and not particularly directed at life insur- 
ance and annuities, nevertheless these enter in so many ways 
(which are fully discussed) that the book would be of great 
value to any one interested in these matters and to life insur- 
ance solicitors who may have policyholders who can benefit 
from such advice. With the very high estate, gift and income 
taxes now in force, it does not take much of an estate to make 
possible very great savings, provided the proper methods are 
followed. 








Passengers on Kansas Pacific train shooting buffaloes 
—Harper’s Weekly—1366 


Not So Quick on the Trigger 
But Better Armed 


Seventy years ago when the Connecticut General 
was founded men had to be individually resourceful, 
quick on the uptake, many sided. 


Today most people are specialists. Instead of func- 
tioning in many different ways they employ other 
specialists to do for them what their forebears did 
for themselves. 


Instead of trying to surmount unaided all the per- 
sonal economic hazards in their path, men turn to 
the highly trained representative of a well managed 
life insurance company. 


Connecticut General men draw upon the financial 
experience of a company with a successful record 
of seventy years. Their services provide a degree 
of security once beyond the reach of any but the 
most fortunate. 


They know how to protect a man’s family during 
his active years and at the same time steadily build 
up a fund for him and his wife to live on when 
he is ready to retire. 


Learn how much can be done with money that can 
be spared from current income. 


Send for booklet showing what Connecticut General 
men are doing for others. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 
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Agency and Home Office News = == 








AETNA LIFE: The company anounces the appointment of 
John W. Holmes as General Agent in Birmingham, succeeding 
Gene Watlington, who recently died. 

* * 


BANKERS LIFE COMPANY: Announces the appointment 
of Ira Fischer as Agency Manager in charge of its St. Louis, 
Missouri, territory, effective January Ist. Mr. Fischer succeeds 
L. C. Waring who has been transferred to the management of 
the Bankers Life of Oklahoma City, Okla. territory. 

. * - 
BANKERS LIFE COMPANY: W. B. Scroggie has been 
appointed Agency Manager in charge of the Dallas territory, 
effective January Ist, succeeding C. G. Mills, who has resigned 
to resume active field work and personal production. Mr. 
Scroggie formerly was Supervisor for the Acacia Mutual Life 
for the Southwestern section of the country. 

i a 


BANKERS NATIONAL LIFE: The convention site for the 
members of the Master Producers Club has been selected and 
the contingent will sail from New York January 23rd on the 
Queen of Bermuda for a nine day tour, stopping in Bermuda 
and Havana, returning to New York February Ist. 

* * 


COLUMBIAN NATIONAL LIFE: Charles K. Warren has 
been appointed General Agent of the company at Los Angeles. 
Mr. Warren has been in the life insurance business for a 
number of years, starting as agent and rapidly advancing to 
the positions of Supervisor, Manager and General Agent. 

x * 
CONNECTICUT GENERAL LIFE: William H. Barber has 
been appointed Assistant Manager of the Murrell Agency. He 
has been with this Agency since March, 1934 and is listed on 
the company’s Honor Roll of leading producers. 

* * 


GENERAL AMERICAN LIFE: Lewis C. Callow has been 
appointed Branch Manager at Memphis, Tenn. Mr. Callow 
was formerly engaged in agency work for a West Coast com- 
pany in Tulsa, Okla. 

a “a = 
GENERAL AMERICAN LIFE: William E. Moelich has 
been appointed General Agent at Elgin, Illinois. Mr. Moelich, 
former representative and assistant manager in the Chicago 
Heights (Illinois) office of an eastern life insurance company, 
has been in the insurance business since 1926. 

ae. Ree. 


HOME LIFE: Edward E. Elam has resigned as General 
Agent at Nashville, effective December 3lst, completing 18 
years service in that capacity with the company. Mr. Elam 
asked to be relieved of the responsibilities of management, but 
will retain a contract with the company and devote his atten- 
tion to personal production. No successor has as yet been 
named. 

a ae 
JOSEPH FROGGATT & COMPANY: Announces the ap- 
pointment of James H. Washburn as Actuary. Mr. Washburn 
in recent years has been in the consulting actuarial field at 
Nashville, Tenn. He is a member of the various Actuarial 
Societies and has had considerable experience in life insurance 
company work. 

ee ORC 
LIFE INSURANCE COMPANY OF VIRGINIA: Willard 
L. Ellsworth has been named Manager of the company’s 
Ordinary Agency in Detroit, succeeding Monroe P. Carlston. 


Agency offices have also been moved from the Book Building 


to new quarters in the David Stott Building. 
a 


LIFE INSURANCE COMPANY OF VIRGINIA: George 
Harrison, for many years Manager of the company’s Claim 
Department, retired December Ist under the company’s retire- 





ment plan. He was succeeded by Reginald Reith, Assistay 
Manager of the Claim Department since 1925. Mr. Harrisop 
entered the company’s employ in March, 1894 and Mr. Reith 
in March, 1899, 

ee 2 ¢@ 
LITTLE ROCK LIFE UNDERWRITERS ASS'N: At the 
December meeting President Paul Atkinson announced the 
appointment of F. A. Schicker as Chairman of a membership 
drive for 1936, and also the appointments of Norman EF. Lic 
of the Metropolitan Life, as Chairman for Life Insurance 
Week for 1936, and Foster A. Vineyard of the Aetna Life. a 
Chairman of a Special Sales Congress Committee. 

* +. 


METROPOLITAN LIFE: Glen J. Spahn, formerly Manager 
at Madison, Wis., has been appointed to a newly created | 105} 
tion to be known as Asst. Supt. of Agencies, effective Feces 
2nd. Mr. Spahn will be associated with Austin T. Schussler 
Supt. of Agencies, in the Great Lakes Territory. 

* - o 


MUTUAL LIFE OF NEW YORK: The Harold L. Taylo: 
Agency of this company, at a banquet on December 17th, a 
nounced that there was an increase in production for tl 
current year of 52%, total production being about $5,000, 
compared with $3,300,000 in 1934. 

x * * 
NEW YORK LIFE UNDERWRITERS ASSOCIATION 
The Association has sent out a call for additional books for it 
library, as it is planning to allow members to take out book: 
on the same plan as a circulating library. Any one havin: 
books on insurance subjects that might be valuable and willing 
to donate them should send them to the Life Underwriter 
Association, Hotel Pennsylvania, New York, Attention of Mr. 
Derby, Executive Manager. 

a aC 
PROVIDENT MUTUAL LIFE: James W. 
known life insurance man of Fort Wayne, Indiana, has been 
appointed General Agent in charge of a new agency covering 
the Northern Indiana territory, with headquarters at 312 Old- 
First Building, Fort Wayne, Indiana. Mr. Haughton comes 
to the Provident from the Sun Life of Canada, his life insur- 
ance experience dating back to 1919. 

x * * 
PROVIDENT MUTUAL LIFE: H. R. Tompkins has heen 
appointed Manager of a newly organized agency located a 
225 Broadway, New York. There are five other Provident 
Agency offices and one collection office in New York City 
Mr. Tompkins came to the Provident Mutual from the Murrell 
Agency of the Connecticut General in New York. 

2 = 


PRUDENTIAL INSURANCE CO.: Three new district offices 
were recently opened, one located at 478 E. Tremont Avenue 
New York City and will be in charge of Benjamin Zuckerman 
The St. Louis office will be in the Insurance Exchange Build 
ing, 1205 Olive Street, and will be under the direction of 
George M. Martin. The Stormfeltz Loveley Building, at 73) 
Woodward Avenue, at Grand Boulevard, Detroit, Mich., will 
be in charge of Superintendent Edwin G. Hollenbacher. 
*- 


STATE MUTUAL LIFE: Joseph Y. Gayle has been appointed 
General Agent in Richmond, Va. effective January 2nd. During 
the past 7 years Mr. Gayle has been in the life insurance 


Haughton, well- 


business, five of them as field assistant in Virginia for the 
Travelers; and two as Richmond Manager for the Acacia 
Mutual. 


ae a 
YEOMEN MUTUAL LIFE: Harley E. Lewis has been ap- 
pointed General Agent at Rockford, Illinois. For nineteen 
years Mr. Lewis represented in the Rockford area the olf 
Peoria Life. 


Ws 
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. POSITIONS WANTED 


The Individuals offering their services in this column have 
been investigated by Alfred M. Best Company, inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire Is to assist them and the Insurance 
business generally. Only those who are not employed will 
be considered. 























F67—Insurance advertising man thoroughly experienced business build- 
ing. Fire, casualty, all risk, life; economically and effectively manage 
advertising, sales promotion, agents helps; printing, publishing, general 
publicity. Excellent record with leading N. Y. institutions. Fine edu- 
cation. Excellent references. Moderate salary. N. Y. home office 
preferred, or publisher. 








L69—District Manager or Educational Director in Field Service; Col- 
lege Professor experienced in selecting and effectively training students 
for planned employment, recommendations at graduation; with record 
made in training salesmen. Age 42—married with family—prefer East 
or South if moving. Will consider General Agency of large office. Very 
good references. 





L70—Position as investment analyst or statistician, either securities or 
mortgages, age 38, married. Has had experience with mortgage invest- 
ments and insurance company work. Salary desired $350 monthly; no 
objections to traveling. Good references. 








7i—Agency manager or supervisor, will locate anywhere, recently im 
middle west, now in east; considerable sales experience, five years in 
life insurance; company now out of business; age 43, married, one 
dependent; salary open; very good references. 





L72—Office Manager and Cashier of General Agency; eight year’s 
experience; age 29, looks considerably older; married, three children. 
Last position abolished for economy reasons only by new General 
Agent of large mutual company, who highly recommends past services. 
Salary secondary, but wishes responsible position; no objection to travel. 





L73—Life Agency Supervisor or Production Manager, American born, 
age 35. married, twelve years’ experience organizing, training, supervising 
and other phases of agency management. Very good references. 





L74—Actuarial department preferred; southern, will go anywhere; 
salary not under $1,000; college education, specialized mathematics; age 
30, married, no children, very good references. 





75—Actuary or executive position, anywhere; now consulting actuary; 
special experience with foreign companies and industrial and accident 
forms; age 59, married, college graduate; capable, experienced actuary; 
excellent references. 





_L76—Educational or hterary department, good company, on life publica- 
tion; considerable life insurance (agency), newspaper, and writing experi- 
ence, author successful book; age 55, married, one dependent; moderate 
salary, very good references. 





L77—Actuarial position desired; salary reasonable; any territory; no 
objection to traveling; experienced in renewal and conservation work as 
well as general office and capable of taking charge of office; change 
necessary because of company purchase. Age 44, married; excellent 
references. 


L78—Actuarial, underwriting, or policyholders’ service depts.; locate 
anywhere ; salary $150 monthly; considerable experience; age 34; college 
(Canadian) graduate, lawyer, very good references. 








L79—Agency secretary or superintendent; thirty years’ experience, 
past twenty with prominent western company, in agency sales training; 
Coast preferred but will go elsewhere; no objection to traveling; very 
good references. 





L81—Supervisory or educational work; University graduate; trained 
for teaching; principal high school three years; ten years experience as 
agent; studied course for C. L. U. degree; appointed Commissioner before 
taking examination; insurance Commissioner four years, but no poli- 
tician; three years legal training; age 44 and married; excellent refer- 
ences. 








L82—Agency Supervisor and Organizer; any territory, now in East; 
twenty-three years’ experience, mostly with one company now out of 
business; salary $3,600; age 52, married, two children, college graduate, 
very good references. 


L83—Agency Assistant or Supervisor, 10 years similar experience in 
Home Office and field; company now out of business; any territory, now 
in Middle West; age 39, married, college graduate; very good references. 








L84—Correspondent, statistical or financial departments; salary $130 
monthly; no traveling; five years similar experience middle west; age 
25, married, no dependents; good references. 





L85—Agency or office; Illinois, $200 monthly; no objection to travel- 
ing; twenty years experience, insurance and general, including Account- 
ing; age 42, married, children; very good references. 








L86—Branch secretary, manager woman’s sales dept., etc.; any ter- 
ritory; Canadian, now in Canada; 15 years varied experience; several lan- 
guages, 2nd year C.L.U.; woman, age 30, not married, excellent refer- 
ences. 





L87—Actuary; college graduate; Fellow, A I A; associate, L. O. M. A.; 
18 years experience in actuarial, Ins. Dept., and secretarial work, age 
44, married; now in South but will go anywhere with good company; 
very good references. 





L88—Insurance lawyer; released through receivership, home office ex- 
perience life, accident and group insurance, as well as foreclosures and 
investments; legal stenographer; single, age 31, free to travel, middle 
west preferred; very good references. 





L89—Cashier, traveling auditor, conservation manager, eleven years’ 
experience one company, now in receivership; experience in branch office 
management; moderate salary; age 30, married, one child; college gradu- 
ate; very good references. 





Loo—Assistant medical director; four years’ such experience middle 
western life company, eleven years hospital and public; $3,600; age 40, 
married; very good references. 





L91—Home office position, executive nature; experienced as secre- 
tary and treasurer, company not now in business, with all depart- 
ments except agency; no objection to travelling; age 44, married, 
very good references. 





L92—Actuarial position desired in Middle West if possible but will go 
anywhere; age 26, single; University graduate; very good references. 








L93—Insurance advertising and publicity man; agency assistant. 
Formerly associated with leading companies and prominent insurance 
association. Conversant with .insurance lines and agents; sales prob- 
lems. Fine education. Excellent references. Reasonable salary. 





L94—Any executive position, small company preferred; now in 
middle east, formerly in middle west and south; 18 years’ varied home 
office experience; minimum salary $3,600; age 49, married, children; 
very good references. 





L95—Auditor or office manager, anywhere, now in middle west, 
salary $3,600; 35 years’ such experience, last 20 not with insurance 
companies; age 56, married, very good references. 








L96—Position desired as statistician with insurance company. Seven 
years insurance statistical experience, agency costs, etc., together with 
ten years previous experience in secretarial work and accountancy. Best 
of references. 





L97—Accounting, auditing, cashiers, underwriting or claim depart- 
ment; $100 monthly; 10 years’ experience with large life company; 
high school graduate plus three years’ night school; age 28, not mar- 
ried; very good references. 





L98—Loan correspondent, commission basis; 15 years’ experience, 
4 with bank, 11 in business for self; age 45, one dependent, very good 
references. 





L99—Cashier—insurance agency; middle west; salary at least $1800: 
woman, age 35, not married, no dependents; 17 years’ such experience 
with company now out of business; very good references. 


* 





F102—Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in fire work, 
desires connection in east or New England in legal department of either 
casualty, fire or life company or in law office. Excellent references 
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Men in Action 


North . .. South . East... West... 
Central Life’s Field Force is aa toward 
new high production records for the closing 
months of the year. 
J. B. Lindner, at right, Central Life representative 
in Cleveland, O., discusses retirement income insur- 
ance with two policyholders, Drs. Joseph and 
F. R. Schirripa. 

Central Life’s 39-year record for stability and 

financial security is of vital interest to pros- 

pects for retirement income insurance. 


CENTRAL LIFE 
Assurance Society 
“«<<«MUTUAL?* 

DES MOINES 
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Reports Upon Companies and Associations 























AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Canadian Rates 

Effective January 1, 1936 all participating rates and annuity 
premiums in Canada will be the same as in the United States, 
according to the schedule recently adopted. Upon all non-partici- 
pating plans except Limited Period Double Proteetion, 1 Year 
Term, Insurance With Life Income, and single premium plans the 
rates in Canada will be the same as have heretofore been in use 
in Canada. 

Stockholders’ Dividend Declared 

The Aetna Life has declared for payment the regular quarterly 
dividend of 15c per share and an extra dividend of 20c per share, 
payable January 2nd to stockholders of record December 14th. 





AMERICAN RESERVE LIFE INSURANCE COMPANY, 
OMAHA, NEBRASKA 
See page 616 


-_-----— 


BERKSHIRE LIFE INSURANCE COMPANY, 
PITTSFIELD, MASS. 


Frank J. Owen Dies 
Frank J. Owen, Associate Actuary of the Berkshire Life, with 
which company he was connected for 42 years, died November 
24th. Mr. Owen entered the employ of the Berkshire Life in 1893. 


BUFFALO MUTUAL LIFE INSURANCE COMPANY, 
BUFFALO, N. Y. 


Reinsured by 


UNION MUTUAL LIFE INSURANCE COMPANY, 
PORTLAND, MAINE 

THIS AGREEMENT made and entered into this twentieth day 
of November, A.D. 1935, by and between BUFFALO MUTUAL 
LIFE INSURANCE COMPANY, a corporation organized and exist- 
ing under and by virtue of the laws of the State of New York 
and having its principal place of business at Buffalo, in the 
County of Erie and State of New York, hereinafter called “Buffalo 
Mutual,” Party of the First Part, and UNION MUTUAL LIFE 
INSURANCE COMPANY, a corporation organized and existing 
under and by virtue of the laws of the State of Maine and having 
its principal place of business at Portland, in the County of 
Cumberland and State of Maine, hereinafter called “Union Mu- 
tual,” Party of the Second Part; 

WITNESSETH, That 

WHEREAS Buffalo Mutual desires to sell, convey and transfer 
to Union Mutual all of its assets, property and life insurance 
business and to have all of its insurance contracts and outstand- 
ing obligations reinsured and assumed by Union Mutual; and 

WHEREAS Union Mutual desires to take over the assets, prop- 
erty and life insurance business of Buffalo Mutual and to rein- 
sure and assume said insurance contracts and outstanding obliga- 
tions of Buffalo Mutual; 

NOW, THEREFORE: in_ consideration of the _ faithful 
performance of the payments, covenants, conditions and agree- 
ments hereinafter contained it is hereby agreed as follows: 


Article I 


Purchase and Sale of Assets 
1. Buffalo Mutual hereby agrees to grant, bargain, sell, convey, 
transfer, assign and deliver and by these presents does hereby 
grant, bargain, sell, convey, transfer, assign and deliver to Union 
Mutual all assets and property, real, personal and mixed, of 





every name and nature and wheresoever located or situated, now 
owned by Buffalo Mutual, subject only to such changes which 
may occur therein prior to the date this agreement becomes 
effective, as hereinafter provided, as the result of the ordinary and 
usual operation and conduct of its business, including, without 
limiting the generality of the foregoing, all its cash and monies 
on hand in its home office and in its branch offices, money on 
deposit with banks or states or elsewhere, all stocks, bonds, de- 
bentures, notes, securities, mortgages, leases, choses in action, 
bills and accounts receivable, all of its business and good will, 
all its outstanding contracts of insurance, all premiums and as- 
sessments (heretofore or hereafter made or levied) due or here- 
after to become due from or under its said contracts of insurance 
and all its other rights and powers in and to its said contracts 
of insurance, including in the case of assessment contracts of 
insurance the right and power to levy assessments in its own right 
and name if it should elect to do so, all debts due from its 
agents and the right to collect the same, all furniture, furnishings, 
fixtures, equipment, office sales and supplies, all books, documents, 
instruments, papers, records, rate books, policy forms, policy 
cards, letter files, collateral loan certificates, applications, medical 
examinations, inspection reports, books of account and everything 
relating to or in any wise pertaining to the business of Buffalo 
Mutual or the assets and property hereby transferred and con- 
veyed and all and every right and remedy which Buffalo Mutual 
has or may hereafter have in respect to the things hereby trans- 
ferred and conveyed, all of the same to be held, owned, possessed, 
used, enjoyed and controlled by Union Mutual, its successors and 
assigns forever, as fully and completely as Buffalo Mutual would 
hold, own, possess, use, enjoy or control the same had this agree- 
ment not been executed. 

2. This agreement, without more, shall, as of its effective date, 
be regarded as an absolute deed, conveyance, transfer and assign- 
ment of all of the properties, assets and contracts generally or 
specifically described in the preceding paragraph, but Buffalo 
Mutual nevertheless agrees to execute and deliver at any time and 
from time to time upon request of Union Mutual any and all such 
deeds and instruments of conveyance, transfer and assignment 
which may be necessary or proper to formally and fully vest 
Union Mutual with the property and rights hereby transferred 
and conveyed or intended so to be. 

3. Buffalo Mutual hereby gives Union Mutual full authority by 
and in its own name, or by and in the name of Buffalo Mutual, 
wherever or whenever necessary or desirable, to receive, receipt 
for, endorse, sell, convey, assign, transfer and deliver any and all 
of said assets and property and in its own name or in the name 
of Buffalo Mutual, to institute, maintain and defend any and all 
actions necessary or desirable, growing out of its rights and 
obligations hereunder. 


Article Il 
Policyholders 

1. Union Mutual hereby assumes and agrees to reinsure and 
fulfill, according to the terms thereof, all the outstanding con- 
tracts of insurance of whatsoever description, including endowment 
and annuity contracts of Buffalo Mutual, whether evidenced by 
policies or certificates or otherwise, in force and in effect under 
any of their provisions when this agreement takes effect as 
hereinafter provided, all such contracts of insurance heretofore 
issued or written by Buffalo Mutual which have not been put in 
force by the payment of the premium thereon, but which may 
hereafter be put in force at the election of Union Mutual by the 
acceptance of such premium, and all such lapsed contracts of 
insurance as may by their terms be entitled to reinstatement and 
which shall be reinstated according to their terms provided always 
that Union Mutual reserves to itself all the rights, powers and 
immunities provided in the by-laws and/or charter of Buffalo 
Mutual and/or the corporation which issued such contracts; and 
hereby covenants and agrees to and with Buffalo Mutual and to 
and with the respective holders of said contracts of insurance 


Continued on page 617 
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AMERICAN RESERVE 


i 


Nebraska 


Life insurance Co., Omaha, 


issues non-participating policies only. 


Limited payment policies are participating after they are fully paid up. 


stock company; 


Began business February 2, 1925 


0 


Prelim. 


M. P. T. (Mod. 
Age Limits 0-60 (Term) 20-5 
$25,000 


Life and Endowment, 


(Full Level Premium), 
with Double Indemnity, $25,000. 


P. 


L. 


(Full Prelim. Term), Llinois St’d 


x 


a | Senta Am. 3%% F. 


Term), 


with 


Term, 


no limit; 


Retains $5,000. 


50) 


(Ages 25 to 


Amount Limits, 
25,000; 
(latest revision 1935). 


Disability, $ 


as 


Surrender Charge 


allowed less 


Full Reserve 


Cash Values 


follows: 


Premium Rates last revised in 1935. 
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BUFFALO MUTUAL LIFE INSURANCE CO.—Continued 
and to and with the beneficiaries thereof and their legal repre- 
sentatives and assigns, to assume, carry out and perform said 
contracts of insurance in the same manner and to the same extent 


as the same would or should have been performed by Buffalo | 


Mutual had this agreement not been executed, so that when this 
agreement becomes effective as hereinafter provided, a complete 


reinsurance and assumption of each and every such contract of | 


insurance shall thereby be effected and thereafter Union Mutual 
shall be and thereby become directly liable thereon. As a part 
before set forth, Union Mutual hereby assumes as its own lia- 
bility and promises to fully discharge and to hold Buffalo Mutual 
harmless from each and every legal, equitable or other liability 
of whatsoever character resting upon Buffalo Mutual at the time 
and date this agreement becomes effective or thereafter by reason 


of its having heretofore issued any such contract of insurance or | 


by reason of any matter or thing connected with or incident to 
its insurance business or this agreement. 

2. Union Mutual hereby agrees that it will, as soon as possible 
after this agreement becomes effective, issue and forward to each 
holder of any such contract of insurance of Buffalo Mutual in 
full force and effect under any of its provisions a Certificate of 
Reinsurance and Assumption for attachment to said contract of 
insurance, assuming and agreeing to fulfill each such contract of 
insurance according and subject to the terms and conditions 
thereof, 

3. If the holder of any such contract of insurance shall refuse 
or fail to accept any such Certificate of Reinsurance and As- 
sumption, or otherwise to accept the benefits of this agreement, 
then Union Mutual hereby agrees to reinsure and perform, for and 
in behalf of Buffalo Mutual, all its obligations arising out of any 
such insurance contract, as fully and completely as Buffalo Mutual 
would have been required to do, 

t. Union Mutual hereby agrees to receive and accept all pay 
ments of premiums and assessments which the several holders of 
said contracts of insurance are, or shall be legally or equitably 
entitled to make and to maintain legal reserves on such contracts 
at least as great as under the laws of the State of New York 
Buffalo Mutual would have been bound to maintain; and to adjust, 
settle or pay all legal claims arising under said contracts of 
insurance as fully as Buffalo Mutual would or should have done 
and all this to the complete exoneration of Buffalo Mutual from 
loss or expense on account of such contracts of insurance, but 


subject to all rights and defenses of which Buffalo Mutual might | 


have availed itself, in law or in equity, with reference thereto. 


5. Union Mutual hereby agrees to permit an exchange of Buffalo | 
Mutual contracts of insurance to Union Mutual's policy contracts | 
under the same rules which are now prescribed by the Buffalo | 


Mutual for its change within its own groups upon payment of 
the difference in policy reserves and at the Union Mutual's regular 
premium rates. 

6. Dividends payable under the terms of participating policies 
herein reinsured and assumed by the Union Mutual shall be such 
as the Board of Directors of the Union Mutual, after taking into 
consideration the experience thereof, shall from time to time in 
their discretion authorize and declare. 


Article Ill 
Creditors 

1. Union Mutual hereby assumes and agrees to pay under and 
in accordance with the provisions of the contracts of Buffalo 
Mutual with its agents any and all commissions on premiums 
received by Union Mutual which Buffalo Mutual would have owed 
to its said agents on the business hereby assumed had this agree- 
ment not been executed but reserving to Union Mutual all rights 
and powers of Buffalo Mutual under said contracts; subject, how- 
ever, to the right of Union Mutual to make any defense, set-off 
or recoupment, which Buffalo Mutual could have made against 
any claim for such commission had this agreement not been 
executed. 

2. Union Mutual hereby assumes and agrees to pay, perform, 
fulfill and discharge when due, according to the terms thereof, 
not only every contract of insurance of Buffalo Mutual, as here- 
inabove provided, but also all other valid and legal contracts, 
obligations and indebtedness of every kind and nature of Buffalo 
Mutual. 

Continued on next page 











PROFIT 733% 


The average user of Fidelity's Direct Mail 
Lead Service gets one dollar of first year com- 
mission from paid business for each twelve cents 
he invests. Commissions from indirect sales are 
not included. Commissions from annuities are not 
included; deferred commissions are not included. 





In addition to this lead plan the Fidelity has 
an effective mail pre-approach which many of its 
agents use as the central feature of their work 
program. The pre-approach service also offers a 
high return upon the investment made. 


Coupled with modern new policy forms, these 
direct mail services give the Fidelity agent a 
singularly effective working kit. 


he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT President 
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Louisville's newest and | 
finest hotel is adjacent | 
to every Louisville activity. 
Here you will find com- 
plete comfort after your 
journey .. . a quiet night's 
rest in the most soothing 
surroundings. Complete 
garage service available. 


Rates from $2.50. 





Samuel S. Friedman, 


Centrally located, Manager 


5th & Walnut Sts., Louisville, Ky. 
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BUFFALO MUTUAL LIFE INSURANCE CO.—Continued 
Article IV 


Accounting 

1. Union Mutual hereby agrees to maintain an insurance and 
an investment accounting and to prepare anually, or oftener, 
gain and loss statements covering the various classes of con- 
tracts of insurance, assessable and non-assessable, herein rein- 
sured and assumed by it. Such accountings and gain and loss 
statements shall be in the form prescribed by the Superintendent 
of Insurance of the State of New York and shall be subject to 
his approval. 

2. Said insurance accountings shall cover exclusively the ex- 
perience of the contracts of insurance herein reinsured and as- 
sumed by Union Mutual; said investment accountings shall cover 
the investment income and disbursements and gains and losses 
of the Union Mutual upon and in respect of all of its assets, 
including assets purchased from Buffalo Mutual pursuant to the 
provisions of this agreement. 

3. The contracts of insurance issued by Buffalo Mutual and re 
insured and assumed by Union Mutual hereunder and the holders 
thereof shall have no right to participate in or be charged with 
any gains or losses except as are apportioned or set off to them 
in said statements. Any net credit or debit balance shown on any 
such statement shall be carried forward to the succeeding year's 
statement. 

4. Union Mutual hereby further agrees at all times to indemnify 
and save harmless Buffalo Mutual of and from any and all lia- 
bility, charges or expense by reason of or growing out of this 
agreement or any of the contracts of insurance or other obliga 
tions contemplated herein. 


Article V 


Buffalo Mutual Covenants 

1. Buffalo Mutual further agrees and consents that Union Mu- 
tual, by or through any of its officers, agents or representatives, 
from the date of the signing hereof, shall have full and complete 
access to all accounts, records, papers and files of Buffalo Mutual, 
wherever located, and that from said date it will keep said Union 
Mutual fully and promptly advised of any of its business trans- 
actions not in the ordinary and usual operation and conduct of 
its business. 

2. Buffalo Mutual further agrees that it will immediately send 
out notices to its policy and certificate holders, calling for a meet- 
ing of said holders to be held at its home office or some other 
place designated in said notice, for the purpose of ratifying this 
agreement, said meeting to be held on December tenth, 1935 unless 
some other date is agreed upon between the Superintendent of 
Insurance of New York and Union Mutual and Buffalo Mutual. 

3. Buffalo Mutual hereby agrees that Union Mutual at any time 
and from time to time may use the name “BUFFALO MUTUAL 
LIFE INSURANCE COMPANY” in, for and in respect to any 
matter arising under or growing out of this agreement as Union 
Mutual may desire; that Union Mutual shall have full power to 
lay, levy and/or collect, in the name of Union Mutual or, at its 
option, in the name of and/or as agent of Buffalo Mutual, assess- 
ments on, or on the holders of, contracts of insurance issued by 
Buffalo Mutual which are subject to assessments, all in accord- 
ance with and as provided by the provisions of such contracts 
of insurance and the by-laws and/or charter under which they 
were written; that if so requested in writing by Union Mutual, 
Buffalo Mutual at any time and from time to time, by proper vote 
and/or other proper corporate action, will lay, levy and/or collect 
such assessments on, or on the holders of, contracts of insurance 
issued by it which are subject to assessments as Union Mutual 
may designate; and that Buffalo Mutual will do and perform, or 
cause to be done and performed, all such acts, matter and things 
in connection with such assessments as Union Mutual may request. 

4. Buffalo Mutual hereby further agrees that on or after the 
date this agreement becomes effective, as hereinafter provided, it 
will deliver to Union Mutual resignations, effective when accepted, 
of such of the directors, officers and employees of Buffalo Mutual 
as Union Mutual may request and that it will elect or cause to be 
elected such directors and officers as Union Mutual may from 
time to time nominate. 

5. Buffalo Mutual hereby agrees that when this agreement be- 
comes effective it will promptly discontinue all salaries and 
thereafter exercise none of its corporate powers, save and except- 
ing such as are necessary or proper to carry out the terms of this 
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agreement or as may be required to completely vest in and 
confer upon Union Mutual all the property, rights, benefits and 
privileges now held or possessed by Buffalo Mutual or as may 
be required to levy and collect such premiums and assessments 
on contracts of insurance of Buffalo Mutual as Union Mutual may 
request. 

6. Buffalo Mutual hereby agrees that until this agreement be- 
comes effective as hereinafter provided, it will carry on its busi- 
ness in its ordinary and usual manner, and that it will not 
commit or permit to be committed any act or thing which might 
be detrimental to the interests of Union Mutual, and that without 
the written approval of Union Mutual it 

(a) will not issue any new contracts of insurance; 

(b) will not enter into any contracts or agreements, except in 
the ordinary and usual operation and conduct of its busi- 
ness ; 

(c) will not make any changes in its investments; and 

(d) will not make any changes in any of its other assets or 
property, except in the ordinary and usual operation and 
conduct of its business. 

In the event of a breach by Buffalo Mutual prior to the effective 
date of this agreement in observing or carrying out any of its 
aforesaid agreements, Union Mutual, at its election, may terminate 
and cancel this agreement and declare it null and void. 

7. When this agreement becomes effective, as hereinafter pro- 
vided, all receipts and disbursements of Buffalo Mutual, from and 
after the date hereof, to and including said effective date, in any 
way relating to and connected with the property, transferred by 
Buffalo Mutual to Union Mutual, and the contracts of insurance 
of Buffalo Mutual, shall be and become the receipts and disburse- 
ments of Union Mutual and shall be accounted for by Buffalo 
Mutual to Union Mutual. 


Article VI 


General Provisions 

1. This agreement shall become effective only when approved by 
the Superintendent of Insurance of the State of New York; the 
Insurance Commissioner of the State of Maine; the Board of 
Directors of the Buffalo Mutual; a majority of the policyholders 
of the Buffalo Mutual in attendance or represented by their duly 
authorized proxies at the meeting hereinabove mentioned; and by 
the Board of Directors of the Union Mutual. 

2. This agreement may be modified or abrogated by the parties 
hereto only with the approval of the Superintendent of Insurance 
of the State of New York and the Insurance Commissioner of the 
State of Maine, provided, however, that Union Mutual reserves the 
right at its option to withdraw from this agreement and not be 
bound by the terms hereof if this agreement does not become 
effective with the approvals as above provided on or before De- 
cember fourteenth, 1935. 

3. This agreement and the terms and conditions herein con- 
tained shall bind the successors and assigns of the respective 
parties hereto. 

IN WITNESS WHEREOF the BUFFALO MUTUAL LIFE IN- 
SURANCE COMPANY by order of its Board of Directors has 
caused this instrument to be executed in its name and on its 
behalf and its corporate seal to be hereto affixed, by E. Parker 
Waggoner, its President, subject to the approval of its policy- 
holders as herein stated, and the UNION MUTUAL LIFE INSUR- 
ANCE COMPANY has caused this instrument to be executed in 
its name and on its behalf and its corporate seal to be hereto 
affixed, by Sylvan B. Phillips, its President thereunto duly au- 
thorized, the day and year first above written. 

BUFFALO MUTUAL LIFE INSURANCE COMPANY 
By E. Parker Waggoner, 
President. 
UNION MUTUAL LIFE INSURANCE COMPANY 
By Sylvan B. Phillips, 
President. 


Signed, Sealed and Delivered 
in presence of: 
GEO. H. CASEY 
HAROLD D. LANG 


Continued on next page 
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We are now welcoming 
our friends and policyholders in our 
new and up to date home office 


quarters in the 


FIELD BUILDING 
135 SOUTH LA SALLE STREET 
The Center of Chicago's Financial 
District 





PARTICIPATING INSURANCE FOR 
MEN, WOMEN AND CHILDREN 


FULL LEVEL PREMIUM 
THREE PER CENT RESERVES 
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BUFFALO MUTUAL LIFE INSURANCE CO.—Continued 








STATE OF NEW YORK 


COUNTY OF ERIE 
= ss. 
& 


On this 23rd day of November, A.D. 1935, before me, personally 





To appoint managers under fair and came E. Parker Waggoner, to me known, who being duly sworn, 
set i »pose 7 :— >» resides at Buffalo, New York; that 

ermanent contracts for cities of did depose and say That he resi . : 
P . » he is the President of the Buffalo Mutual Life Insurance Com.- 
three thousand population or over in pany, the corporation described in and which executed the above 
Ohio, Kentucky, Tennessee, Alabama, instrument; that he knows the seal of said corporation; that the 


seal affixed to such instrument is such corporate seal; that it 
was so affixed by order of the Board of Directors; that he signed 

° ° ° said instrument as President by like order and subject to the 
Only persons with established credit approval of its policyholders as stated in the foregoing agree- 
records employed. Industrial weekly, ment; and that he acknowledges said instrument to be the free 


° . act and deed of said Buffalo Mutual Life Insurance Company 
ordinary monthly cash funeral poli- elias iar aieeth senmmmeael 


Georgia, Florida. 


cies, full line of ordinary policies of- George H, Chase 
fered. These contracts provide cer- Notary Public 
tain assured progress for properly STATE OF MAINE 
qualified managers. Please send COUNTY OF CUMBERLAND 
. . . ss. 
references with any inquiry addressed On this twentieth day of November, A. D. 1935, before me, 
to personally came Sylvan B. Phillips, to me known, who being 
duly sworn, did depose and say:—That he resides at Portland, 
BEN W. LACY, President Maine; that he is the President of the Union Mutual Life Insur 


ance Company, the corporation described in and which executed 


the above instrument; that he knows the seal of said corporation; 

ALL STATES LIFE that the seal affixed to such instrument is such corporate seal; 

that it was so affixed by order of the Board of Directors of said 

COMPANY corporation and that he signed said instrument as President by 

INSURANCE like order; and he acknowledges said instrument to be the free 
act and deed of said Union Mutual Life Insurance Company. 


MONTGOMERY, ALABAMA | Charles W. Drummun 





Notary Public 








My commission expires Aug. 2, 1940. 














Extracts from the minutes of a Meeting of the Board of Direc- 
tors of the Union Mutual Life Insurance Company duly called 
and held at the office of the Company, No. 396 Congress Street, 


Portland, Maine, on Wednesday, November twentieth, 1935, at 
MICHIGAN! which a quorum was present and acted throughout. 
OHIO! “There was presented to the Meeting form of proposed Agree- 
ment of Reinsurance and Assumption of all outstanding obli 
WEST VIRGINIA! gations of Buffalo Mutual Life Insurance Company by this Com- 
pany in consideration of the transfer by Buffalo Mutual Life 
Insurance Company to this Company of all of its assets. After 
careful consideration, it was, upon motion of Director Cox, duly 
seconded by Director Cobb, unanimously. 

VOTED, That this Company enter into the aforesaid agree 
| ment, including such changes therein as the President of this 
AG ENTS & Company or the Vice President of this Company may deem 

oF See advisable, and that Sylvan B. Phillips, President of this Com- 

es ¥ , pany, or R. E. Irish, Second Vice President, or either of them, 

NTED = & be and hereby is authorized, instructed and empowered to 
WA ; =. | execute for and on behalf of this Company, and under its 


corporate seal, the aforesaid agreement.” 











True copy from the records. 
Harold D. Lang, 
Secretary. 


Extracts from the minutes of a Meeting of the Board of Direc- 
Write to Ernest C. Milair, Vice President tors of the Buffalo Mutual Life Insurance Company duly called 


and held at the office of the Company, 452 Delaware Avenue, 
GEORGE WASHINGTON LIFE Buffalo, New York on Saturday, November 23, 1935, at which a 
INSURANCE COMPANY 


quorum was present and acted throughout. 


“There was presented to the meeting a form of proposed 


Agreement of Reinsurance and Assumption of all outstanding 

CHARLESTON, W. VA. obligations of Buffalo Mutual Life Insurance Company by 
lated. Union Mutual Life Insurance Company in consideration of the 

: transfer by Buffalo Mutual Life Insurance Company to Union 

Charles L. Preston, President Mutual Life Insurance Company of all of its assets. After 


careful consideration, it was, upon motion of Director Wilson, 
duly seconded by Director Bingham, unanimously 
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VOTED, That this Company enter into the aforesaid agree- 
ment, including such changes therein as the President of this 
Company may deem advisable and that E. Parker Waggoner, 
President of this Company, be and he hereby is authorized, 
instructed and empowered to execute for and on behalf of this 
Company, and under its corporate seal, the aforesaid agreement, 
subject to the approval of its policyholders as therein stated.” 


True copy from the records. 
George H. Chase, 

Secretary 
STATE OF NEW YORK 
COUNTY OF ERIE 
8. 
” We, George H. Chase, as Secretary of Buffalo Mutual Life 
Insurance Company, and Dillon F. Broderick, James J. Pfeffer 
and John Jones, as Inspectors duly appointed for that purpose 
by the Superintendent of Insurance of the State of New York 
do hereby certify that at a meeting of the policyholders of said 
Company held on December 14, 1935, at Buffalo, New York, the 
aforesaid Assumption and Reinsurance Agreement was approved 
by the Majority vote of all policyholders present or represented 
at said meeting, the vote having been 1367 in favor of approval 
and 2 opposed. 


Secretary, Buffalo Mutual Life 
Insurance Company 








ee 


Inspectors 
Severally subscribed and sworn to before me this fourteenth 
day of December, 1935. 





-_—— _ — — eee 


Notary Public, Erie County 


CALIFORNIA-WESTERN STATES LIFE INS. CO., 
SACRAMENTO, CALIP. 


November Business 


Further improvement in Western business conditions is evi- 
denced by the November report of the California-Western States 
Life Insurance Company, which shows sales 11% greater than a 
year ago. 

According to Ray P. Cox, Vice President & Manager of Agencies, 
the second biggest day in the Company’s history was recorded 
on November 27, when applications for $1,026,350 of insurance 
were received at the Home Office in Sacramento. 


CANADA LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 


1936 Dividend Scale 


The Canada Life is continuing for the first six months of 1936 
the previous regular dividend schedule; also the previous scale 
of special dividends, on Annual Dividend policies issued prior 
to May, 1934. On Annual Dividend policies issued after May Ist, 
1934, and at lower premium rates than those issued previously, 
the dividends payable during the first six months of 1936, at the 
end of the second year, are shown hereafter for every fifth age 
and on the regular forms. The company is not projecting the 
scale beyond the second year. 

The total rate of interest on dividends and proceeds of policies 
left on deposit with the company will be 34% where such excess 
interest payments become payable during the first six months 
of 1936. 








IF the United Life and Accident Insurance 
Company was just another life’ insurance 
company agents would find in its complete 
line of policy forms, liberal agency con- 
tracts, and its Home Office service an ample 
opportunity for earning a living. 


BUT, the addition to the above combination 
of liberal accident benefits issued only to 
life policyholders provides United Life agents 
with additional selling points and additional 
commission per thousand. It will pay the 
energetic, reliable and trustworthy life under- 
writer to write for full details to the United 
Life and Accident Insurance Company, Con- 
cord, New Hampshire. 


General Agency Contracts available at Bangor, Me.; 
Cincinnati, Ohio; Toledo, Ohio; Erie, Penna.; Harris- 
burg, Penna.; Altoona, Penna.; Williamsport, Penna. 


UNITED LIFE 


and Accident Insurance Company 
CONCORD, N. H. 

















Annual Dividends at End of the Second Policy Year Payable 
During the Dividend Period from January Ist, 1936 to June 
30th, 1936 on Policies Issued at the New Premium 

Rates Adopted in 1934 per $1,000 


T 
Life 20-20 Life 30-30 
Ord. Life Life20 Pts. Life30 Pts. Cap. Ret. Cap. Ret. 
Age Add’nCash Add’nCash Add’nCash Add’n Cash Add’n Cash 
t 

10.. 6.14 1.03 6.38 1.07 6.26 1.05 6.79 1.14 6.44 1.08 
15.. 5.50 1.04 5.71 1.08 5.60 1.06 6.03 1.14 5.71 1.08 
20... 4.91 1.05 5.10 1.09 4.96 1.06 0.38 1.15 5.05 1.08 


25... 4.33 1.05 454 1.10 4.42 1.07 4.75 1.15 4.50 1.09 
30.. 3.86 1.07 4.01 1.11 3.90 1.08 4.19 1.16 3.97 1.10 
35.. 3.38 1.08 3.51 1.12 3.41 1.09 3.66 1.17 3.48 1.11 
40.. 2.98 1.10 3.09 1.14 3.01 1.11 3.23 1.19 

45.. 2.644 1.12 2.73 1.16 2.66 1.13 

50. 2.35 1.14 2.41 1.17 

55... 2.13 1.17 2.17 1.19 

60.. 1.96 1.20 1.99 1.22 

65.. 1.83 1.24 1.85 1.25 


Life 
Pd-up at65 End’t 20 Yrs. End’t 30 Yrs. End’tat60 End’t at 65 
Age Add’nCash Add’nCash Add’nCash Add’nCash Add’n Cash 


10.. 6.20 1.04 2.33 1.18 3.08 1.11 4.98 1.05 5.38 1.04 
15.. 5.50 1.04 2.32 1.18 3.05 1.11 4.37 1.06 4.76 1.05 
20.. 491 1.05 2.31 1.18 3.03 1.11 3.82 1.07 4.19 1.06 
25.. 4.37) 1.06 2.31 1.18 2.99 1.11 3.36 1.09 3.68 1.07 
30.. 3.86 1.07 2.31 1.19 2.92 1.11 2.92 1.11 3.23 1.08 
35.. 3.41 1.00 2.29 1.19 2.81 1.11 2.55 1.14 2.81 1.11 
40.. 3.04 1.12 2.25 1.19 2.67 1.12 2.25 1.19 2.48 1.15 


45.. 2.73 1.16 2.21 1.20 2.49 1.13 2.03 1.27 2.21 1.20 
50.. 2.49 1.21 2.12 1.20 1.92 1.43 1.99 1.27 
55... 2.02 1.21 1.90 1.43 
60.. 1.93 1.23 
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CANADA LIFE ASSURANCE COMPANY—Continued 


Monthly Pension $10.00 

. Pension at 60 Pension at 65 Pension at 60 § Life § Life 

Male Male Female Readjust. Readjust. 
Age Add’nCash Add’n Cash Add’nCash Add’n Cash Add’n Cash 
15.. 445 1.08 4.80 1.06 449 1.09 28.00 5.30 24.00 5.30 
20.. 3.93 1.10 4.27 1.08 3.96 1.11 24.80 5.30 21.40 5.40 
25... 3.45 1.12 3.75 1.09 3.51 1.14 22.30 540 18.90 5.50 
30.. 3.06 1.16 3.32 1.12 3.11 1.18 19.50 540 16.60 5.60 
35.. 2.71 1.21 2.91 1.15 2.75 1.23 17.20 5.50'* 14.70 5.80 
40. 2.42 1.28 2.57 1.19 2.48 1.31 15.50 5.70 13.20 6.10 
45.. 2.25 1.41 2.32 1.26 231 1.45 13.70 5.80 11.90 6.50 
50.. 2.23 1.66 2.13 1.36 2.32 1.73 12.40 6.00 11.30 7.20 
55 2.12 1.59 11.30 6.20 
* “20 Cap. Ret.”’ means 20 Year Capital Return. 
+ “30 Cap. Ret.” means 30 Year Capital Return. 
~t “Add’n” in the above table means Paid-up Addition. 
§ Sum Assured $10,000. 


CENTRAL LIFE ASSURANCE SOCIETY, 
DES MOINES, IOWA 


Illinois Life Moratorium Lifted 

At the time of the reinsurance contract between the Receiver 
of the Illinois Life and the Central Life the assets of the Illinois 
Life were in a very frozen condition. In addition some million 
and a quarter dollars of death claims has accumulated. The con- 
tract provided a moratorium to December 31, 1938 for values 
created prior to the date of the reinsurance contract. In two 
years operations the Central Life has been able to pay the accu- 
mulated death claims and create a liquid fund sufficient in its 
opinion to meet any demand that might be made for policy loans 
and cash surrender values. For that reason the Central applied 
to the Court, the Receiver joining in the petition, for the lifting of 
the moratorium. 

The cash or loan values available to the policyholders of the 
Illinois Life are the values as stated in the policy less the lien, 
less interest upon the lien, and less any other indebtedness upon 
the policy. The lifting of the moratorium was effective Decem- 
ber 4, 1935. 


Correction Notice 
We call attention to Page 544 of Best’s Insurance News, Decem- 
ber issue, in which we stated that the new reserve basis of the 
Central Life is upon the American Experience 3% Modified Pre- 
liminary Term. These rates and values are upon the Full Level 
basis of valuation. 


CENTRAL STATES LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Examination Being Made 
An examination is now being made of the affairs of this com- 
pany. The last examination of the company was made during 
November and December, 1933 and January, February and March, 
1934 by the Insurance Departments of the states of Missouri, 
Arkansas and Oklahoma. 


THE CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Annuity and Other Changes—Company’s Announcement 
Reproduced 
To the Agents of the Company: 
“From time to time we have discussed with you the problems 
of the Company in the light of the present investment situation. 
One of these problems is that of annuity rates. 


Single Premium Annuities 
“Permanent investment by the Company of premiums received 
for Single Premium Annuities has to be made under current in- 
vestment conditions or otherwise the reserves have to be invested 
on a temporary basis at a low interest rate. Hence, it is proper 
that the rate for this particular form of contract be changed from 
time to time to take account of current investment conditions. 





“The interest rate currently earned by a company on the whole 
body of assets, which is influenced by investments made over the 
past as well as by current investments, may under certain cop. 
ditions exceed on the average the earnings on new investments. 
Under such conditions, a net return to annuitants based on the 
average earnings on all the assets would be at a loss to policy- 
holders as a whole. Interest rates have gravitated to a somewhat 
lower level since our present annuity rates were adopted, and 
outlets for investments continue to be relatively scarce. 

“In the light of all the conditions, the Directors of the Company 
have voted again to increase Single Premium Annuity rates, effec. 
tive immediately. New rates are being sent to you. 


Single Premium Insurance 

“In view of the general situation outlined above, the Directors 
have voted also to make the following changes in practice with 
respect to Single Premium Insurance: 

‘To discontinue issuing Single Premium Endowment policies 
with durations of less than 10 years, this rule being effective 
at once. 

“To discontinue issuing Single Premium Endowment policies 
policies, effective as of November 2. The new rates are covered 
in an amendment to your contract which is being sent to you by 
your General Agent. 

“The Directors voted also to discontinue issuing Single Pre. 
miums Deferred Annuities with deferred periods of less than 10 
years and to discontinue issuing Annual Premium 5 Year Endow- 
ment policies, effective immediately. The Company may find it 
necessary to decline an application for any plan which might 
conflict with the spirit of these votes." 

Very truly yours, 
James Lee Loomis 
President. 


2°23. 


The new annuity rates appear on page 623 


Shows Increase 

With a 27.9% increase in paid life sales exclusive of annuities 
for the month of November over the corresponding month last 
year, The Connecticut Mutual Life reports a 14.4% increase for 
the first eleven months of this year. To date $85,139,155 of new 
life sales have been paid for against $74,450,815 last year. 

In addition to increases in new business, the company is ex- 
periencing decreases in lapses and surrenders, and shows a 
$16,034,347 gain in life insurance in force during November, the 
total now standing at $908,665,285. The volume of Retirement 
Annuity contracts paid for is also considerably ahead of last 
year, $34,634,009 being paid for this year, as contrasted with 
$25,653,472, a 359 increase. 


CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 


Independent Accident and Health Department 

The Continental Companies announce that, beginning January 
1, 1936, the Continental Assurance Company will inaugurate an 
accident and health department independent of a similar depart- 
ment of the Continental Casualty Company. 

This step is taken to enable the Continental Assurance to 
broaden the service to its agents and through them to its policy- 
holders and to do so within its own organization. 

The policy forms and rates of the accident and health cover- 
ages to be issued by Continental Assurance will follow similar 
policies of the Continental Casualty, and in its underwriting 
policy Continental Assurance will have the benefit of the experi- 
ence of its parent organization. 

This move does not affect the plans of Continental Casualty 
which in the future will press even more vigorously for the de- 
velopment of its accident and health department than heretofore. 

Agencies for the accident and health department of the Con- 
tinental Assurance will not be granted to agents of Continental 
Casualty. Agents of Continental Assurance whose major business 
is life insurance and who have heretofore represented the accident 
and health department of Continental Casualty may, after the 
opening of the new department, write their new accident and 
health business in the Continental Assurance if they prefer, but 
business existing on the books of Continental Casualty will not 
be permitted to be disturbed. 

See Table on page 624 
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COSMOPOLITAN OLD LINE LIFE INSURANCE CO., 
LINCOLN, NEBRASKA 


Report of Examination Reviewed 


This company was examined as of May 31, 1935 by the Insurance 
Department of Nebraska. The report is dated July 30th and has 
just been received. Extracts from the examiner’s statement show- 
ing five months’ operations include total income, $378,218; total 
disbursements, $203,881; admitted assets, $3,635,423; surplus, 
$95,471; unapportioned accumulations of Endowment Fund and 
excess of reserve and other liabilities, $365,878. Heretofore this 
latter item has been treated in annual reports and financial state- 
ments as a part of the policyholders’ surplus earnings of the 
company. In connection with this the examiners state: “Since it 
actually represents that portion of the gross earnings which 
are definitely assigned but not apportioned, we have treated the 
amount as a definite and fixed liability, in order, primarily, to 
more readily distinguish it from the general fund (free) surplus, 
as shown in financial reports.” 

As concerns the changes in the management personnel during 
the year 1935, the examiners comments are given hereafter, to- 
gether with other information of interest from the report: 


Management 

“In December, 1934, the officers in charge of the accounting 
department of this company requested the Insurance Department 
to supply the services of one of its examiners for such assistance 
as he could render in effecting changes and revisions in forms 
and methods, which they had in contemplation as necessary and 
desirable. That request was complied with and one of your 
undersigned examiners (and being also the same examiner that 
made the last regular examination in the Fall of 1932), was 
delegated to do this work. A special Report was made to you 
of that examination, dated January 31, 1935. 


“Following that special report, and after many conferences, there 
was a change made in the management personnel, several direc- 
tors having resigned at a special meeting of the Board of Direc- 
tors held June 21, 1935, as a condition precedent to these changes, 
Jack Matthews became President of the Company and Fred 
Eymer was returned as Secretary. The names of the OUTGOING 
and INCOMING directors, are as indicated below: 

Outgoing Directors: Dr. H. A. Taylor, President; Dr. R. W. 
Reynolds, Medical Director; Sterling F. Mutz, General Counsel; 
Charles H. Roper; Fenton B. Fleming. 

Incoming Directors: Otto Gross, Actuary; Oliver DeMars, Asst. 
Secretary; Carl H. Jewell, Agent; Byron Dunn; (Vacancy not yet 
filled). 

Officers and Directors 


“The following is a complete list of the names, titles and 
Salaries of the officers and directors now serving the company 
in their respective capacities: 


Name and Title Annual Salary 


Jack Matthews, President & Chairman of the Board $5,500.00 
Fred Eymer, Secretary and Agency Executive ....... 5,500.00 
Oliver DeMars, Treasurer and Assistant Secretary.. 3,000.00 
ee SS EE oc ck win ebb beens een 6é6zeneoceees 3,000.00 
C. H. Jewell, Superintendent of Agents ............ 3,000.00 
es EE ok) coceeseesseeeceectes Director’s fees only 


Thrift Certificates 


“The Company is now issuing two forms of thrift certificates: 
‘Increasing Benefit Thrift Certificate,” and ‘Increasing Benefit 
Educational Certificate.’ The former is issued on adult lives 
and the latter on Juvenile lives. The Company maintains sepa- 
rate funds for these two types of policies. The death benefits 
under the two forms of contracts are the same. 


“Each contract is sold in units for which the gross premium 
is $1 per month per unit. Premiums are payable annually, semi- 
annually, quarterly or monthly. The duration of the contract is 
ten years. The insurance benefit of one unit is $15.00 the first 
year, and each year this benefit increases $15.00, so the insurance 
benefit the tenth and last year is $150.00. The guaranteed cash 
value at the end of the period is dependent upon the age of 
the certificate holder. The following shows the 10th year cash 
value at various ages of issue: 

Continued on next page 
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Management 


The high value of good man- 
agement never appears on 
the annual balance sheet of 
a life insurance company 
. . . yet, it is good manage- 
ment that has given Conti- 
nental Assurance 24 years 
of continuous growth .. . 
sound underwriting .. . 
sound control . . . and 
sound investing. 


Continental 


ASSURANCE 


COMPANY 
CHICAGO 








COSMOPOLITAN OLD LINE LIFE INS. CO.—Continued 


Age of Issue 10th Cash Value 

D ccceccccesescos secnee $78.95 
DD .66o0sensecesseeessces 100.24 
i? esb0s6ueensesevceoes 99.80 
BD ccenccesecodencoccese 98.95 
TD seaactesoust peececooce 96.67 
BD cccoccedscecoseveceose 89.20 
BD cccccoecceoccesococcs 67.80 


“An explanation of the method the company uses in determining 
the cash values is given under caption of ‘Policy Reserves.’ 

“The thrift contract limits the Company to the $28.00 per 
unit for all expenses of supervision and management. The Com. 
pany takes $10.00 of the first years premium for one unit and 
$2.00 per unit of each renewal premium. The contract further 
provides that the Company may return any savings which are 
made from expense of management. The Company makes this 
return at the time the policies mature. 

“The thrift contracts are all participating and provide for a 
dividend at the end of the tenth policy year. This is further 
explained under caption of ‘Terminal Settlements.’ 


Accumulation Funds 


“In order to determine its liabilities to the thrift policyholders 
the Company keeps thrift accumulation funds. At the present 
time there are four such funds: The Society Adult, The Society 
Educational, the Cumulative Adult and the Cumulative Educa- 
tional. The Society funds are accumulated from premiums on 
Thrift contracts which do not have an insurance benefit. The 
Company no longer issues such contracts and has not issued any 
since 1926. The method of keeping each of the funds is the same. 

“The Company keeps its first year and renewal premium in- 
come from thrift contracts in separate registers. At the end of 
each month one sixth of the first year premium income and five 
sixths of the renewal premium income is credited to the proper 
thrift accumulation fund, the balance of the income is credited to 
the general fund. 

“At the end of each year the Company ascertains the average 
interest earning for the year and credits the thrift funds accord- 
ingly. At this time the accumulation funds are charged with a 
premium which is credited to the mortality fund. This premium 
is for the death benefit provided in the thrift contracts. It is cal- 
culated on the gross amount at risk and is the yearly renewal 
term premium as determined from the American Experience 
Table of Mortality with an interest assumption of 34%. This 
mortality fund at the end of the year is equal to the life reserve 
on these thrift contracts shown in the annual statement. The 
death claims for the year on thrift contracts are charged against 
this fund. At the end of the year the savings in mortality for 
the year is credited to the thrift accumulation funds. 

“All thrift cash surrenders are charged against the accumulation 
funds and the terminal settlements are also charged against these 
funds, except the amount transferred from the general fund for 
Terminal Age Settlements. This is further explained under the 
following caption of ‘Terminal Settlements.’ 

“When distributing the earned interest the Company determines 
the sum of the mean amounts in the funds, and divides this sum 
into the total interest earned to determine the amount per dollar 
to be distributed. Then each fund is credited with interest at 
this rate. This method of determining the amount of interest 
which should be credited to each fund is, of course an approxi- 
mation. Inasmuch as the Company’s money is invested without 
assigning particular investments to particular funds, some 
method of approximation is necessary when the interest earnings 
are distributed. However, it seems to your examiners that in- 
terest from investments which are definitely connected with a 
particular fund, should be credited to that fund; and the amounts 
of such investments should be deducted from the funds when de- 
termining the distribution of the rest of the earned interest. 
Such investments as ‘Agents Debit Balances,’ ‘Policy Loans to 
Thrift Policyholders,’ and ‘Policy Loans to Life Policyholders’ 
could be considered as belonging to certain funds. Such assign- 
ments of assets would lessen the amount of interest to be dis- 
tributed by approximation. 

“The difference in the distribution resulting from such an alloca- 
tion would probably be small and the Company’s actuary does 
not feel that the results obtained would justify the separation 
of the interest income which would be required by this method. 
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— children must be allowed to live 


out their childhood secure from the strug- 


gle for existence; because wives must be so 
protected that they will never have to face 
the world uncertain of food and shelter; 
because ambitious youth must have an edu- 
cational equipment adequate to meet the 
competition of the business and professional 
world; because every man and woman must 


feel safe against the storms the future can 











LIFE INSURANCE IS SECURITY 


bring;—life insurance stands as a strong 
wall of protection between humankind and 
human catastrophe, always serving its 


fundamental purpose of making and keep- 


ing secure those things which men and 


women hold most precious. 





LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 














COSMOPOLITAN OLD LINE LIFE INS. CO.—Continued 
Terminal Settlements 

“The thrift contracts provide for terminal age settlements at 
the end of the tenth year. In determining these settlements for 
the year 1935 the Company's actuary considered all 1925 issues 
as a group. All net premiums from this group were accumulated 
at 5% compound interest in order to determine their value at 
the end of the tenth year. All disbursements to members of 
this group, cash values, and death claims, were accumulated 
at 5% compound interest to find their value at the end of the tenth 
year. The difference between the accumulated income and the 
accumulated disbursements was considered to be the amount due 
the 1935 terminal age settlements from the thrift accumulation 
funds. This amount plus $35,244.00 which the company allowed 
from the General Fund as savings from expenses of supervision 
and management, was distributed proportionately among the 
policyholders who mature their contracts in 1935 and resulted in 
a Terminal Age Settlement of $150.48 per unit on contracts issued 
at age 35 with annual premiums paid in advance. 

“The method of computing the terminal age settlements in 
prior years is explained in the report of the last examination. 

“The first thrift contracts reached their terminal age in 1928. 
The following schedule shows the settlement paid per unit on 
contracts issued to applicants age 35. 


Totalnum- Settlement per 
Year of ber of units unit on contracts 

Settlement forallages issued at age 35 
nr ssveeseeéns 53 $231.29 
EP ecéeceesces 163 210.88 
ee 295 214.35 
an  seseeuedee 163 214.60 
PPPrreTT Tr 40 200.80 
Bee - déebedécees 794 175.55 
Dee. eessteesnec 1027 163.82 
a err *1602 150.48 


* 1602 units would mature in 1935 if none 
lapsed during the year. 


| 


“Until 1933 the settlement was the same on all contracts re- 
gardless of age. Since that time consideration has been given 
to the mortality costs. 

“The following schedule shows the 1933, 1934, 1935 settlements 
at various ages, the estimated cost of mortality for the period of 
the contract, and the estimated percentage of saving in mortality. 
It will be noted that the difference in the settlements at different 
ages is equal to the difference in the estimated cost of mortality. 


Estimated 

Percentage Esti- 
Total of mated 

Settlements charge for savingsin cost of 

Age 1933 1934 1935 Mortality Mortality Mortality 
0 175.00 163.27 149.93 13.05 65 4.59 
5 176.36 164.63 151.29 6.45 50 3.23 
10 176.51 164.78 151.44 6.15 50 3.08 
15 176.43 164.70 151.36 6.32 50 3.16 
20 176.31 164.58 151.24 6.55 50 3.28 
25 176.17 164.44 151.10 6.84 50 3.42 
30 175.93 164.20 150.86 7.32 50 3.66 
35 175.55 163.82 150.48 8.08 50 4.04 
40 174.89 163.16 149.82 9.40 50 4.70 
45 174.25 162.52 149.18 11.86 55 5.34 
50 173.75 162.02 148.68 16.23 ies 5.84 
55 172.52 160.79 147.45 23.58 70 7.07 
60 170.66 158.93 145.59 35.73 75 8.93 





The above amounts shown as charged for mortality are figures 
on the gross amount at risk. This is further explained under 
caption of ‘Policy Reserves.’ 

“Your examiners do not know what facts were used in arriving 
at the above mentioned savings in mortality. However, the 
assumed mortality costs result in settlements which seem reason- 
ably fair. The insurance feature of the contract is not the im- 
portant feature. The Company’s records indicate that in many 
death claims the beneficiary chooses to continue paying the pre- 
miums and mature the contract, rather than take the death 
benefit. 

Continued on next page 








628 


BEST'S INSURANCE NEWS (Life Edition) 





January 2, 1936 





COSMOPOLITAN OLD LINE LIFE INS. CO.—Continued 
2. Mortgage Loans, $894,644.72 


“The above figure represents the face amount of the company’s 
investment in mortgage loans on real estate, which your ex- 
aminers verified and found to be correct. All essential docu- 
ments were found in order, and based upon the appraised values 
at the time the loans were made, they are all well within the 
50% legal requirement. 

“There are a total of 145 loans. Of this number, the interest 
is delinquent on 84 of them in a total amount of $69,190.36, as 
shown by the Non-Ledger Item No. 13 of the financial statement. 

“Of the total delinquent interest, $42,845.95 is more than one 
year in arrears, and of that amount, there is $20,358.08 of interest 
past due on 28 loans which are now, or soon will be, in process 
of foreclosure. That amount we have deducted as an asset not 
admitted at Line 45 (b) of the statement. 

“We wish to observe in this connection, that the amount of 
delinquent interest on mortgage loans being so much greater now 
than it was only three years ago, (viz; only $1,395.00 in Septem- 
ber, 1932) seems to warrant considerable concern on the part of 
the Management, as to the early and ultimate collection of most 
of it. 

“No doubt, some of the reasons for this abnormal showing in 
the past three years, seems attributable to the almost entire crop 
failure in Nebraska in 1934; to the general depression that has 
prevailed since 1930; and possibly to the more or less recent en- 
actment of laws relative to mortgage moratoriums. Nevertheless, 
and particularly in view of the favorable prospects for good crops 
in Nebraska this year, we think it would prove highly profitable 
if the Management would inaugurate and persist in an intensive 
campaign of effecting personal contracts with delinquent bor- 
rowers, and trying to help them solve their indebtedness prob- 
lems. The company has recently been doing this to some extent, 
but present conditions seem to indicate that greater efforts in 
this direction, would produce compensatory returns. 


6. Bonds, $1,469,907.10 

“The above figure is the company’s book (amortized) value of 
bonds owned. Your examiners verified the correctness of the 
account and made a physical count of the securities. The follow- 
ing group totals indicate the general make-up of the entire bond 
portfolio. 








Book Par Actual Investment 
Kind Value Value Cost Value 

Government ..... $167,752.09 $168,600. $167,566.52 $167,752.00 
Dt. sciestuseeee 91,681.39 105.475. 91,708.45 90,534.93 
Municipal ....... 996,757.03 972,000. 999,354.34 973,888.12 
Railroad... ...... 9,833.19 10,000. 9,775.00 9,833.19 
Industrial & Miscl. 203,883.40 212,400. 201,965.96 197,653.40 
ED scescudes $1,469,907.10 $1,468.475. $1,470,370.27 $1,439,661.73 


“The difference of $30,245.37 between the totals of ‘book’ and 
‘investment’ values shown above, has been deducted in our state- 
ment as a ‘Not Admitted Asset,’ at Item 44, on page 18 of this 
report, being necessitated by and having to use ‘market values’ 
instead of ‘book’ on the following issues of bonds which were in 
default of interest payments in an aggregate amount of $19,189.66; 








Investment 
Book Par Actual (Market) 

Description Value Value Cost Value 
State of Ark., Hwy 4% $10,246.46 $10,000.00 $10,246.46 $9,100.00 
Breckenridge Co. 

ih Mn - spbsecoceeséeoe 36,955.27 35,000.00 37,664.08 27,300.00 
Cherryville, N.C. Refdg. 10,716.47 10,000.00 10,825.15 8,300.00 
Corpus Christie, Tex. 

Breakwater ......... 19,846.55 20,000.00 19,787.87 17,800.00 
Clinton, N.C. Water... 10,183.64 10,000.00 10,203.78 7,900.00 
Port of Astoria, Ore... 22,266.98 20,000.00 22,515.55 15,800.00 
Paxton, Neb. Irrig...... 15,000.00 15,000.00 15,000.00 11,250.00 
Miscl. ist Mtg. Bonds and 

Participation Cer. ... 12,400.00 12,400.00 12,400.00 9,920.00 

DD . esbedscesaees $137,615.37 $133,400.00 $139,642.89 $107,370.00 
7. Cash in Office (Petty Cash) $400.00 
& Cash in Banks not on interest 222,391.51 

BOGE cdc ccccecsececcocecsoccsoosoce - $222,791.51 





“The above figures were verified by your examiners and found 
to be correct. 

“During the past nine months, the cash position of this company 
has been maintained at levels approximating between 6 and 7 per 
cent of the total admitted assets. No doubt such liquidity would 
be entirely too high under normal conditions, but since financia] 
conditions generally are not normal now and may be seriously 
affected politically, at any time, we rather feel that the company 
is to be congratulated and not condemned, for the investment 
policies that are being followed at the present time.” 


—_ —— 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 


Two Group Annuity Plans 

The passage of the Social Security Act has not, contrary to ex- 
pectations in some quarters, proved a deterrent to the establish- 
ment by employers of Group Annuity programs to provide re 
tirement incomes for their employees. Rather, by placing the 
subject of security in the. spotlight, the Act has brought the 
necessity for adequate retirement benefits to the fore. Employers 
everywhere are realizing that the provisions of the Federal plan 
are not adequate in themselves, and are adopting insured plans 
independent of the legislation or supplementing the provisions 
through underwritten programs. Two companies that have recently 
arranged plans through The Equitable, without consideration of 
the Social Security Act, are The United States National Bank of 
Omaha and The Iowa Fibre Box Company, of Keokuk, Iowa. 

The Group Annuity program for the employees of The United 
States National Bank of Omaha, as announced by G. H. Yates, 
President, provides a mouthly retirement income amounting to 
1%% of salary for each year of service both before and after 
July 1, 1935. The premiums covering the service prior to July 
1 are paid entirely by the bank, while the bank and the em 
ployees share in the cost of retirement benefits based on service 
following that date. The application for the plan was obtained 
by E. H. Pickard, Group Supervisor in the Croxson Agency, 
Omaha. Through credits on this and other Group business writ 
ten during 1935, Mr. Pickard has qualified as a Group Million- 
aire for the third time. 

Annuities amounting to 1%% of salary for each year of service 
after October 1, 1935, are provided for employees of The Iowa 
Fibre Box Company under its Group Annuity contract. The 
company and the employees share in the cost of these benefits. 
The case was written by Joseph P. Davis, of the M. C. Nelson 
Agency, Des Moines, who, as a result of credits on this and his 
other 1935 Group business, has qualified as a Group Millionaire 
for the first time. 

J. O. Hoerner, President of The Iowa Fibre Box Company, is 
also head of The South West Box Company, in Keokuk, an affil 
iated concern which has had a Group Annuity plan with The 
Equitable since September 1, 1934. (Agency Items.) 


——__ 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


Company's Dividend Announcement Reproduced 
To Managers and Agents: 

When our present policies on the 3 per cent reserve basis were 
adopted June ist, you were furnished a new Dividend Book 
establishing the dividend scale for these policies. By action of 
the Board of Directors today (December 10th) this scale has been 
continued with no change except a slight reduction in the divi- 
dends on Single Premium policies, and the Company’s distribu- 
tive interest rate has been fixed at 3% per cent instead of 4 per 
cent, effective January 1, 1936. 

With these exceptions you are free to quote dividends from the 
present book, but in preparing illustrations the accumulations 
based upon the 4 per cent rate, as published in that book, should 
no longer be used. The revised edition of the Dividend Book, 
with all the necessary new figures, will be distributed soon. 

Effective January 1, 1936, some adjustments will be made in 
dividends on policies issued prior to June 1, 1935. In general, 
the result for policies of short duration is a moderate increase, 
and for policies of the longer durations the dividend in no case 


Continued on page 630 
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CANVASSING: 





THE BEGINNING 
AND ENDING 
OF EVERY 
SUCCESSFUL 


SELLING 


STORY 


To this fundamental of the Life In- 
surance profession, The National Life 
and Accident Insurance Company ad- 


heres steadfastly. 


The question of prospecting is the 


question of canvassing. We are happy 
to report that the Shield Man is today 
receiving more help and securing more 


results than at any time in our history. 


The per-man average of our 3,000 


agency organization is measurably in- 


creasing week by week, and has evoked 


favorable comment and inquiry in well 


informed life insurance circles. 


The Shield Company Helps The 
Man in the Field Shield Millions. 


Ize NATIONAL 
LIFE AND 
ACCIDENT 
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NASHVILLE 
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Insurance Company Ire 
C. A. CRAIG, Chairman of the Board 
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FIDELITY MUTUAL LIFE INSURANCE CO.—Continued 
will be less in actual amount than the dividend apportioned to 
the same policy on its 1935 anniversary. 

Our mortality experience thus far in 1935 has been favorable. 
This, in the judgment of the Board of Directors, gave justification 
for the liberal action above announced, although in these changing 
times freedom must be reserved to meet any new conditions 
which may arise. 

The trend toward lower interest is well known and will likely 
continue for some time. This increases the problem of keeping 
our funds currently invested to serve the requirements of safety 
and sufficient yield. It reduces the contribution to dividends 
heretofore derived from excess interest earnings. Obviously, it 
makes necessary a lower distributive rate on proceeds of policies 
left at interest and on dividend accumulations. 

But by comparison with conditions prevailing elsewhere and 
the complete stoppage of dividend and interest earnings in so 
many directions, our policyholders and our public will regard 
favorably the action herein announced and it will make for in- 
creased confidence. Very truly yours, 


Walter De Mar Talbot, 
President. 
Lapses Down 

The first year lapse rate as of October 31 on the business 
paid for during the past Club year was the lowest on record. 
The calculations have been made on a true actuarial basis since 
1927. The basis is the paid business from June Ist of one year 
to May 31 of the next. 

The percentages of the paid which has lapsed to date are made 
up on October 31, January 31, April 30 and the final one on July 
31. The current October 31 rate of 11.5 per cent is the lowest in 
the eight years. 

From this it is forecast that the final lapse ratio on July 31, 
1936 will be 10 per cent (as a ratio of a ratio) less than it was on 
July 31, 1935 and if that is achieved it will be the lowest first-year 
lapse ratio of which the Fidelity has record. 





GENERAL AMERICAN LIFE INSURANCE COMPANY, 
SAINT LOUIS, MISSOURI 
Missouri State Policy Loans Available 

Effective January 1, 1936, eight months in advance of the 
minimum moratorium period provided by the terms of the Agree- 
ment under which General American Life Insurance Company 
assumed the business and assets of the old Missouri State Life 
Insurance Company, policyholders of the old Company may make 
policy loans against values which existed prior to August 28, 1933, 
and receive the net proceeds in cash, it was announced by Walter 
W. Head, President of the General American Life. 

In making the announcement Mr. Head stated that the action 
was being taken with the approval of the Superintendent of the 
Insurance Department of the State of Missouri. Effective January 
1, 1936, policy loans will be made upon the terms and conditions 
of the policy contracts, as modified by the Purchase Agreement 
of September 7, 1933, provided that policyholders making loans 
prior to September 1, 1936, against values now made available, 
may be required to leave to the credit of the policy enough of 
such values to cover premiums and interest on policy indebted- 
ness until the policy anniversary next following September 1, 1936. 

There have never been any restrictions on policy loans against 
values created by payment of premiums in cash since September 
1, 1933, at which time General American Life assumed the busi- 
ness and assets of the old Missouri State Life. 

According to President Head, satisfactory progress has been 
made in the conversion of the assets acquired from Missouri 
State Life Insurance Company into cash and liquid securities, 
while preserving opportunities for potential recoveries. Included 
in the Company’s assets on December 20, 1935, were (in round 
figures): 


Pn Ge Dc canccesecccesdenecedcosesocectecece «++  $6,500,000.00 
Bonds issued by the United States Government ..... $9,000,000.00 
Bonds of states and municipalities ................. $1,150,000.00 
Other bonds and securities at aggregate book value 
substantially less than current market price ..... $16,500,000.00 


In addition, the Company holds mortgage loans, real estate and 
other investments carried at new basic values established in 1933. 

Mr. Head reported that new business paid for during the first 
eleven months of 1935 showed a 40.8% increase over the first 
eleven months of 1934. The percentage of lapsation of old Com- 
pany business by termination and by death showed a decided 
decrease over the first eleven months of 1934. 
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with Double Indemnity $25,000. 
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Life and 
set limit 


25 to 50) 
no 
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of Premium Disability, 


but not 


Reserve allowed less varying Surrender Charge: 3rd yr., 


Full 


Cash Values. 


per $1,000 of insurance, decreasing to zero after 19 years. 
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GUARDIAN LIFE INSURANCE COMPANY OF 
AMERICA 


NEW YORK, N. Y. 


Reduced 1936 Dividends 
Ordinary Life 
Age Age Age Age Age Age Age Age Age 
15 20 25 30 35 40 45 50 55 
Div. Div. Div. Div. Div. Div. Div. Div. Div. 


Prem. 
$16.31 $18.01 $20.14 $22.85 $26.35 $30.94 $37.08 $45.45 $56.93 $72.83 


Age 
60 
Div. 


1 $3.90 $3.99 $4.10 $4.25 $4.44 $4.69 $5.02 $5.47 $6.10 $6.97 
2 3.92 4.02 4.14 430 449 4.76 510 558 6.23 £7.13 
3 3.95 40 418 434 455 4.83 5.19 5.69 6.36 £7.28 
4 3.98 4.08 4.22 439 461 490 5.28 5.80 649 7.44 
5 408 412 426 444 4.68 498 538 691 663 7.59 
6 403 4.15 431 449 4.74 506 547 6.02 6.76 7.74 
7 406 419 435 455 4.80 65.14 557 6.14 6.89 7.89 
8 409 4.23 439 460 487 65.22 566 6.25 7.02 8.04 
9 413 4.27 444 466 494 530 i576 637 7.15 8.19 
10 416 431 449 472 5.01 539 586 648 7.28 8.33 
11 419 435 454 4.78 5.08 547 596 660 7.41 847 
12 4.23 439 459 484 516 556 6.07 671 754 861 
13 427 443 464 490 523 565 617 683 7.67 875 
14 4.30 448 4.70 497 531 5.74 627 694 7.79 £4888 
15 434 453 4.75 5.04 5.39 5.83 638 7.06 7.92 9.01 
16 4.38 4.57 481 5.10 547 592 648 7.17 804 9.13 
17 442 462 487 5.17 555 602 658 7.28 816 9.26 
18 447 467 493 5.25 564 611 669 740 827 9.38 
19 4.51 4.73 499 5.32 5.72 621 679 7.51 838 9.50 
20 455 4.78 5.06 5.39 5.81 630 689 7.61 849 9.62 
20-Payment Life 
Age Age Age Age Age Age Age Age Age Age 
15 20 25 30 35 40 45 50 55 60 
Div. Div. Div. Div. Div. Div. Div. Div. Div. Div. 
Prem. 


$25.90 $27.82 $30.12 $32.87 $36.22 $40.38 $45.73 $52.87 $62.68 $76.60 











Investment or 
Protection— Which? 


FOR INVESTMENT—A New Retirement Income 
Plan—Security for your dependents or for your- 
self, old age independence. Rates for male and 
female buyers. 

FOR PROTECTION—Term Insurance—| -2-3-4-5 
year automatic convertible term—5 year term, 
convertible up to and including the fifth year— 
10 year term, convertible up to and including 
the seventh year. 

Low cost coverage that converts to permanent 
protection at a later date. 

Policy contracts to fit the needs of life insurance 
demands. 

Backed by 84 years of conservatively safeguard- 
ing and furthering the interests of policyholders. 


‘‘Ask Any Berkshire Agent”’ 


Berkshire Life Insurance Company 
Incorporated 185! 


PITTSFIELD, MASS. Fred H. Rhodes, President. 














1 $4.20 $4.30 $4.42 $4.57 $4.75 $4.99 $5.29 $5.71 $6.28 $7.10 
2 427 437 450 465 485 5.008 541 585 644 7.27 
3 433 444 458 474 495 521 5.54 5.99 659 7.44 
4 440 452 466 484 505 532 567 613 6.75 7.61 
5 447 460 475 493 5.16 544 580 627 691 7.78 
6 455 468 4.84 5.038 5.27 556 5094 642 7.07 7.95 
7 463 4.76 493 5.13 538 5.69 608 658 7.23 8.12 
8 471 485 65.03 5.24 550 582 622 673 7.39 829 
9 4.79 494 513 535 5.62 59 637 689 7.56 847 
10 487 5.04 5.23 546 5.75 6.09 652 7.0 7.73 864 
11 496 5.13 5.34 5658 5.88 624 667 7.21 7.90 881 
12 5.05 5.23 545 5.70 601 638 683 7.38 807 8.99 
13 515 5.34 5.56 583 615 653 699 7.55 825 9.16 
14 5.25 5.45 5.68 596 629 669 7.16 7.72 843 9.34 
15 5.35 5.56 5.80 610 644 685 7.31 790 861 9.52 


16 545 5.67 5.93 623 659 7.01 7.50 809 880 9.71 
17 5.57 5.79 606 638 675 7.18 7.68 828 9.00 9.91 
18 5.68 5.92 620 653 691 7.36 787 847 9.20 10.12 
19 5.80 6<05 634 668 7.8 7.4 8.06 868 9.42 10.35 
20 5.92 618 648 684 7.25 7.73 826 890 9.65 10.60 


20-Year Endowment 


Age Age Age Age Age Age Age Age Age Age 

15 20 25 30 35 40 45 50 55 60 

Div. Div. Div. Div. Div. Div. Div. Div. Div. Div. 
Prem. 

$47.32 $47.67 $48.15 $48.83 $49.85 $51.48 $54.22 $58.81 $66.36 $78.48 


$4.88 $4.93 $4.99 $5.07 $5.18 $5.34 $5.56 $5.90 $6.40 $7.16 
5.03 5.08 5.14 5.22 533 549 5.72 606 657 7.33 
5.19 5.24 530 538 549 565 5688 622 6.74 7.51 
535 540 546 554 5.65 S81 604 639 691 7.69 
5.52 5.57 5.63 5.71 5.82 598 6.22 657 7.09 7.87 
5.69 5.74 580 5.89 600 616 639 6.74 7.27 8.05 
5.88 5.92 599 6.07 618 634 657 693 7.45 8.24 
6.06 611 617 626 637 653 676 T.1l 7.64 842 
6.26 631 637 645 656 672 696 730 7.83 861 
10 646 651 657 665 676 692 7.15 7.50 802 879 
11 6.67 672 678 686 697 7.13 7.36 7.70 821 898 
12 6.89 694 7.00 7.08 7.19 734 7.57 T791l 842 9.17 
13 7.12 7.16 7.22 7.31 741 7.57 7.79 813 863 9.37 
14 7.35 740 7.46 754 7.65 7.80 8.02 835 S884 9.57 
15 7.60 7.64 7.70 7.78 7.89 804 826 858 9.06 9.78 


oeogn oof Oh 


16 7.85 7.89 795 8.03 814 829 850 882 9.30 10.00 
17 8.11 816 822 830 840 855 876 9.07 9.54 10.24 
18 838 843 849 857 S867 S882 9.03 9.34 9.80 10.49 
19 8.67 871 S877 S85 896 9.10 9.31 9.62 10.09 10.78 
2 8.96. 9.01 9.07 9.15 9.2% 9.40 9.61 9.93 10.39 11.09 





HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Paid Business Up 


New paid business for November is reported by the Home Life 
of New York at 32 per cent greater than the total for November 
of last year and 8 per cent over last month, which was one of 
the largest month’s totals in the past four years. 





JEFFERSON STANDARD LIFE INSURANCE COMPANY, 
GREENSBORO, NORTH CAROLINA 


Production Record 


Eclipsing all monthly records of the past several years, agents 
of the Jefferson Standard Life produced a total of $10,200,000 in 
business during November, according to A. Reid Perkins, agency 
manager. 

Approximately one-third of the November business, or $3,500,000, 
to be exact, was produced in North Carolina, where the Jefferson 
Standard operates on a more highly concentrated scale than in 
other states. 

August had the previous high record of the year with a total 
of $10,042,000 in business. Increases have been noted consistently 
over the past year. Of the November business, Texas was second 
to North Carolina with a total of $1,750,000. 

The results of the month brought the insurance in force of the 
Company to a total of $322,000,000, with total assets listed at 
more than $60,000,000. 
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JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASSACHUSETTS 


Dividend Scale Continued 

The Directors of the John Hancock Mutual Life have continued 
the 1935 dividend scale to all policyholders for the year 1936, 
with the exception of Retirement Annuities. 

Interest of 3% per cent will be paid during 1936 on all divi- 
dends or other funds left on deposit with the Company, except 
funds held under settlement options, in which case the maximum 
rate of interest will be 3% per cent. 


Business Gains 

The John Hancock also reports a substantial increase in the 
sale of ordinary life, group and weekly premium insurance dur- 
ing the first ten months of the year, bringing the total amount 
of insurance written and in force as of October 31, 1935 up to 
$3,596,743,000—a net gain as compared with December 31, 1934 of 
108 million dollars. 

The payments to policyholders reached the sum of $74,503,208.90 
for the ten months, making an aggregate of $1,139,410,203.36 for 
such payments since the organization of the Company in 1862. 





LIFE INSURANCE COMPANY OF AMERICA, 
COLUMBUS, OHIO 


Changes Title to 
COOPERATIVE LIFE INSURANCE CO. OF AMERICA 


Effective December 2nd, 1935 the Life Insurance Company of 
America adopted the title Cooperative Life Insurance Company 
of America. The controlling interest of the company was recently 
purchased by the Ohio Farm Bureau as previously announced in 
this publication. Mr. C. S. Younger, President and General Coun- 
sel, will remain in that capacity, which position he has held for 
the past four years. 


——————— 


MANUFACTURERS LIFE INSURANCE COMPANY, 
TORONTO, CANADA 


M. R. Gooderham Elected President 

M. Ross Gooderham, K.C., was elected President and General 
Counsel of the Manufacturers Life Insurance Company at the last 
meeting of the Board of Directors, succeeding the late W. G. 
Gooderham whose death occurred recently. Up to the date of his 
election as chief executive of the Company Mr. Gooderham was 
Vice-President and General Counsel. Mr. Gooderham was born in 
Toronto in 1877; educated at Ridley College, St. Catharines, On- 
tario, and later studied law at Osgoode Hall, Toronto. He was 
called to the Bar of Ontario in 1900 and was created a King’s 
Counsel in 1928. He was gazetted as a Lieutenant in the 48th 
Highlanders of Toronto in 1915, seconded to the 74th Battalion, 
Canadian Expeditionary Force, in 1916 as Major and he served in 
France with the 40th Artillery Battery from 1917 to the end of 
the Great War. 

George G. Mitchell, Director, a senior partner of the firm of 
Brouse, Mitchell & Co., now becomes Vice-President. Mr. Mitchell 
was born in Toronto in 1878, educated at Ridley College, St. 
Catharines, Ontario, and at McGill University, Montreal, was 
President of the Toronto Stock Exchange in 1925 and 1931, served 
in France and Belgium with the 58th Battalion, Canadian Ex- 
peditionary Force. 


—_—_—_— -—— 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO., 
SPRINGFIELD, MASSACHUSETTS 


Revision of Annuity Premiums—Company’s Announcement 
Reproduced 
December 20, 1935 
To Our Representatives: 

The continuance of the low rate of yield available on new in- 
vestments has made it necessary to revise the premium rates on 
all types of Single Premium Annuities. It has alse been found 
advisable to revise the Survivorship and Deferred Survivorship 
Annuity rates. Retirement Annuity premiums remain unchanged. 

Effective Date. The new premium rates will be effective upon 
all annuity applications mailed to the Home Office and postmarked 


Continued on next page 
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THE UNION 


‘Will my children 
enjoy next Christmas 


through a shop window?” 


THAT'S the question thousands of fathers are 
asking themselves as they read this Union Cen- 
tral advertisement. They realize that things 
change mightily in families that fate makes 
fatherless! 

Many of these fathers are now buying a new 
kind of life insurance—from Union Central 
representatives. Under this new Multiple Pro- 
tection Plan, a man can leave his family 
money every month, at a cost he can afford. 


Sound advertising of a practical insurance 
plan like this one, helps to build Union Cen- 
tral agents’ sales. Indeed, life insurance sales 
for Union Central in the first 10 months of 
1935 were 16% ahead of the same period of 
1934. 46% of the 1935 sales were Multiple 


Protection, Th 
UNION CENTRAL 


Life Insurance Company 


CINCINNATI 











634 BEST'S INSURANCE NEWS (Life Edition) 











—_- --- - - - - - = = =o =o =o =o =o oO =o oO oO - -— -— -— -— -— -— -— -— -— -— -— 


“From the Cradle to Retirement 
No. l 


THE NEED: A savings fund for children 
to assure college education and a good start in 
life. 
THE CONTRACT: Juvenile insurance. 
Written on youngsters from birth to age nine. 
Life and endowment plans—values in event of 
lapse or surrender after payment of three annual 
premiums—low guaranteed cost—waiver of pre- 
miums in event of parent’s death or disability. In 
short, life insurance “just like dad’s” and one of 
Atlantic's most attractive contracts. 


os 
Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK WILLIAM H. HARRISON 
President Vice Pres. & Supt. of Agencies 
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MASSACHUSETTS MUTUAL LIFE INS. CO.—Continued 


subsequent to December 31, 1935. No exceptions will be made. 
Present annuity premium rates will be effective only upon appli- 
cations mailed and postmarked December 31, 1935 or an earlier 
date. If desired, requests may be made to have any such policies 
dated in January, but not later than January 10, 1936. Con- 
sideration can be given to the issuance of such policies only upon 
the submission of properly executed applications, and no policies 
will be issued upon a request contained in a letter, telegram, or 
unsigned application. 

Single Premium Annuity policies of all kinds issued at the old 
rates will not be redated beyond January 10, 1936. If such 
policies are delivered after the expiration of the 15-day period 
usually allowed, interest at 6% from the date of the policy to 
the date of collection must be paid. In any event, collection must 
be made, or such policies must be returned to the Home Office 
for cancellation, on or before January 25, 1936. 

Income. The amount of income per each $1,000 single premium 
unit is slightly less than the income provided under the present 
rates. Further, the annual premiums per $10 of monthly income 
under Survivorship and Deferred Survivorship Annuities are, in 
general, higher than the present rates. 

Contracts Discontinued. The Single Premium Retirement An- 
nuity and Single Premium Cash Refund Annuity will be discon- 
tinued, and neither of these contracts will be issued if the 
application therefor is forwarded to the Home Office under a 
postmarked date later than December 31, 1935. 

Dividends. Inasmuch as the dividends under Annual Premium 
Retirement Annuities consists entirely of excess interest earnings, 
such dividends will be reduced effective June 1, 1936. The amount 
of guaranteed retirement income per $100 annual premium unit 
remains the same, but on account of the dividend reduction, the 
additional income purchased by dividend accumulations is slightly 
less than the corresponding illustrative additional income pur- 
chased on the present dividend basis. 





Leaflets showing the revised annuity premiums will be sent to 
your Agency for distribution as soon as possible. All figures 





shown in the annuity rate leaflet supersede the premium rates 
for all types of annuities shown in the Rate Book as of the 
effective date indicated above, ie., any applicant for an annuity 
whose application is mailed and postmarked after December 31, 
1935 should be advised that his premiums will be on the basis 
shown in the leaflet. 
Very truly yours, 
A. T. MACLEAN, 
Second Vice President and Actuary, 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


J. P. Bradley Appointed Secretary 

James P. Bradley was appointed secretary of the Metropolitan 
Life Insurance Company November 26th at the regular meeting 
of the company’s board of directors. He succeeds the late William 
C. Fletcher, who died on October 7th. 

Mr. Bradley has been connected with the Metropolitan for 40 
years, having entered its employ as a mail boy in October 1895. 
Early in his career he became associated with the company’s 
agency division. He passed rapidly through the subordinate 
grades, and was appointed a superintendent of agencies in 1903. 
He served continuously in this capacity for more than 30 years 
during which he was in charge of a number of different territories 
of the company. Prior to his appointment as secretary he was at 
the head of the territory which includes Greater New York, Long 
Island, and Westchester County. 

With Mr. Bradley’s promotion from the ranks of the superin 
tendents of agencies, several changes in the administrative per 
sonnel and geographical composition of the Metropolitan field 
organization have been announced by Frederick H. Ecker, presi- 
dent of the company. 

Reginald R. Lawrence, superintendent of agencies, formerly in 
charge of Keystone Territory, has been appointed to succeed Mr. 
Bradley in Metropolitan Territory. 

The states of Pennsylvania and New York (except Greater New 
York, Long Island, and Westchester County) which formerly 
constituted Keystone and Northern Territories respectively, have 
been consolidated in a new territory, to be known as Great East- 
ern, which will be in charge of Louis J. Zettler, superintendent of 
agencies, who formerly was at the head of Northwestern Terri- 
tory. 

Another new territory, to be known as Great Lakes, has been 
formed through a consolidation of the states of Illinois, formerly 
a part of Middle West Territory, and Michigan, Minnesota, and 


Wisconsin, formerly a part of Northwestern Territory. The new 
territory will be in charge of Austin T. Schussler, formerly 
superintendent of agencies in Middle West Territory. The state 


of Indiana, formerly a part of Middle West Territory, has been 
added to Central Territory. The states of Iowa and Nebraska, 
formerly a part of Northwestern Territory, have been added to 
Southwestern Territory. The state of Tennessee has been trans- 
ferred from Southwestern Territory to Southern Territory. By 
these changes the number of field territories has been reduced 
from 12 to 10. 


Woolworth Group Plan 


F. W. Woolworth Co. has announced an expansion of its Group 
Life insurance program to include all employees in the Company 
having completed one year of service. The extension of the pro- 
gram affects about 30,000 men and women employed in all the 
Woolworth stores located in the United States and Canada. 

In announcing the Plan, the Management of the Company ex- 
plained that it will not affect employees’ benefits under the Em- 
ployees’ Benevolent Fund and that these will be continued, on 
the same basis as before. 

The complete Group insurance program, including both the old 
insurance and the new, will be underwritten by the Metropolitan 
Life Insurance Company, on a cooperative basis whereby the 
employer and employees will share the cost. 

Insurance benefits under the new program will now be available 
to all employees below the rank of Assistant Manager, who have 
one year of service to their credit. Upon enrolling in the plan, 
each employee will receive $1,000.00 life insurance. Assistant 
Managers, Managers, and Executives are now insured under the 
old plan. 

In addition to the insurance benefits, the Group program in- 
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cludes a visiting nurse service, which is supplemented by periodi- 
eal distribution of pamphlets on health conservation and the 
prevention of disease. 
Emma §. Thiele Dies 
Funeral services for Miss Emma S. Thiele, who had the dis- 
tinction of having been an officer of the Metropolitan Life Insur- H OTE 3 
ance Company, were held at her home, Queens Village, Long 
Island, November 26th. Miss Thiele died of pneumonia, after a om ye. i Co ae oe 
short illness. 
Miss Thiele, who retired in October 1933, had risen in her 
almost thirty years of service with the Metropolitan from stenog- 
rapher to the office of assistant secretary of the company. She 
entered the service of the company in 1904 as stenographer to 
Frederick H. Ecker, now President of the Metropolitan, who was 
then manager of the Bond and Mortgage Department. Through 
the years, as Mr. Ecker became successively comptroller, treasurer, 
vice-president and president, Miss Thiele progressed with him, 
serving as his secretary in each new post. When Mr. Ecker was 
elected vice-president, and appointed secretary of the Board of 
Directors, Miss Thiele became secretary to the various committees 
of the Board. She was appointed assistant secretary in 1929, 
shortly after her twenty-fifth service anniversary. 
Eagle Pencil Group 
The Eagle Pencil Co., Inc., and the Niagara Box Factory, Inc., 
of New York City, have adopted a double coverage group insur- 
ance program affecting more than 700 employees of the two 
organizations which are closely associated. The plan includes "* 
approximately $600,000 of life insurance, together with sickness ARGEST HOTEL 
and non-occupational accident benefits. ; W A , 
The plan, which is being underwritten by the Metropolitan Life in estern /\merica « s 
Insurance Company, is cooperative, with the employer and em- ‘ie 
pleyess sharing the cost. Center of civic and enter- 
Besides the actual insurance provisions, the plan includes a : ; 
visiting nurse service and the distribution of literature on a tainment life * 8 Located 
variety of health topics. : 
Announcement of the plan was made jointly by Edwin M. between two beautiful city 
Berolzheimer, president of Eagle Pencil Co., Inc., and Henry 
Berolzheimer, president of the Niagara Box Factory, Inc. parks . « Locale of glam- 
orous movie celebrations 
MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. & 
Adopts American Experience 3,% Rates ys FAMOUS FEATURES 
Effective January ist, 1936 the Modern Woodmen has adopted BILTMORE BOWL 
policy forms with rates and reserves based on the American THE RENDEZVOUS 
Experience Table of Mortality with 3%% interest. Previously BILTMORE LOUNGE 
the policies had been based on the Modern Woodmen Table of is 
Mortality and 4% interest assumption. The contracts in force on Se a ee: el ee. eo 
this basis are not affected by the change although the older $ 50 e $500 
members may transfer to one of the new forms if they so desire SINGLE *3 5 DOUBLE 
with credit assigned for the reserves already accumulated on the 
old basis. Bab eeesos 11.53 13.30 15.59 18.54 22.43 27.72 34.97 45.01 59.06 
Baeercoes 11.47 13.24 15.51 18.44 22.32 27.60 34.85 44.88 58.93 
Bivnseees 11.42 13.18 15.43 18.36 22.22 27.48 34.73 44.75 58.79 
NATIONAL LIFE INSURANCE COMPANY, 19....... 11.36 13.10 15.36 1826 22.12 27.38 34.60 44.63 58.66 
MONTPELIER, VT. a 11.30 13.03 15.27 18.17 22.01 27.26 34.48 44.50 58.52 
1936 Dividend Scale—Net Cost Basis 
Life Plan—$1,000 Life sere 
Age 20 25 30 35 45 50 55 60 
Age 2 a a i ee a. a Net Net Net Net on Net Net Net Net 
Yr. Net Net Net Net Net Net Net Net Net 1 $22.83 $24.91 $27.41 $30.40 $34.10 $38.84 , 
a $13.18 $15.09 $17.54 $20.68 $24.80 $30.34 $37.86 $48.17 $62.47] 4° °°"*’ AS GORSE GCAE GORSS GOLDS FERSS FORIS TURES SORES 
2 Beccvces 22.76 24.82 27.31 30.29 33.98 38.70 45.01 53.68 65.98 
Boccteee 13.15 15.05 17.49 20.61 24.72 30.25 37.74 48.02 62.29 3 2968 24.74 27.21 30.18 33.85 3857 4485 53.50 65.78 
Boccvces 13.11 15.01 17.48 20.56 24.65 30.15 37.62 47.88 62.12 Se see 99 59 °4 65 , < : ; , : y 
i. -  Ghbecees 22. 24.65 27.10 30.07 33.73 38.43 44.69 53.33 65.60 
Govcéose 13.07 14.96 17.38 20.49 24.56 30.04 37.50 47.74 61.94 5 2951 2455 27 
a Gn ane anh phen | Sheets 2.51 24.55 27.00 29.95 33.59 38.28 44.53 53.15 65.41 
Bicccces 13.038 14.91 17.382 20.43 24.47 29.94 37.37 47.58 61.78 6 2941 2446 265 
aa foc) mines: gi ae en: bea bd 22. 24. 26.89 29.82 33.46 38.13 44.36 52.97 65.22 
Bedicees 12.99 14.86 17.26 20.35 24.40 29.83 37.25 47.44 61.61 - 2939 2435 2677 
“ to. EB  Céeeeeece 22.32 24. 26.77 29.70 33.33 37.98 44.20 52.80 65.03 
Vescodes 12.96 14.81 17.20 20.27 24.30 29.73 37.13 47.30 61.44 8 2993 2494 26.66 29.57 33.18 37.82 44.02 5260 
see ee ee ~- ss) ae . . . . + 64.84 
Bue coees 12.91 14.77 17.14 20.20 24.21 29.62 37.00 47.14 61.28 9 2912 2413 2654 29.44 33.03 3 
o o : i. dee dm a Geeseve 12 24. 26. . . 7.66 43.86 52.43 64.64 
Dovccvce 12.87 14.71 17.09 20.13 24.12 29.51 36.87 47.00 61.12 10 2902 2402 26.41 29.29 3287 3749 43.67 5224 64.4 
-~ . = so fim §f Vee ee eee ttt oS ee =. aT. eT 5 tet e . . ‘ e 6 
Bee cosoce 12.83 14.67 17.02 20.04 24.03 29.40 36.74 46.85 60.95 1 0141 2340 25.7 <P 
inte G06 406m GnGn | Sbesccces . . .78 28.65 32.22 36.82 42.99 51.55 63.76 
BBs cseses 12.28 14.10 16.45 19.47 23.43 28.79 36.12 46.22 60.29 - nen ena ¢ a - 
ps a pr BBs éocess 21.31 23.28 25.65 28.51 32.05 36.65 42.81 51.35 63.57 
a 12.24 14.05 16.38 19.39 23.33 28.67 35.99 46.07 60.14 13 9118 2315 2551 2835 3189 3647 4262 5116 63.37 
9 - - - 7.2. oe oe) Ae . av . ee . . . . . 
ere 12.19 13.99 16.31 19.30 23.23 28.56 35.86 45.93 60.00 14 2107 23.02 25.36 2819 31.72 36.28 4242 50.97 63.18 
ee 12.14 13.93 16.24 19.21 23.13 28.45 35.73 45.78 59.85; ° “""*’** . : ; ; . 
BB coccece 12.08 13.87 16.16 19.12 23.03 28.33 35.60 45.65 59.70 Continued on next page 
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ise aces 20.94 22.89 25.22 28.03 31.54 36.09 42.23 50.76 62.98 
ittadess 20.32 22.25 24.56 27.37 30.86 35.40 41.52 50.05 62.27 
ar 20.18 22.10 24.40 27.18 30.67 35.20 41.31 49.83 62.05 
itkdébnne 20.05 21.95 24.23 27.01 30.48 34.99 41.09 49.61 61.82 
icbeoces 19.90 21.79 24.07 26.83 30.28 34.78 40.86 49.37 61.58 
7 19.76 21.63 23.89 26.63 30.07 34.55 40.63 49.12 61.31 
20 Year Endowment—S$1,000 
Age 20 25 30 35 40 45 50 55 60 
Yr. Net Net Net Net Net Net Net Net Net 
Dehneebe $42.38 $42.67 $43.11 $43.82 $45.03 $47.21 $51.03 $57.46 $68.02 
Dxveevene 42.21 42.50 42.94 43.65 44.86 47.04 50.84 57.28 67.82 
ia seech 42.04 42.33 42.77 43.48 44.68 46.86 50.66 57.09 67.68 
Es neeese 41.86 42.15 42.58 43.29 44.51 46.67 50.47 56.90 67.43 
Me etbeed 41.67 41.96 42.40 43.11 44.32 4648 50.29 56.70 67.22 
Deedeuse 41.48 41.77 42.21 42.92 44.12 46.29 50.08 56.50 67.02 
ssobstia 41.28 41.57 42.01 42.72 43.92 46.09 49.88 56.30 66.82 
Doxenees 41.08 41.37 41.80 42.52 43.72 45.88 49.67 56.10 66.61 
Mesannes 40.86 41.15 41.58 42.30 43.50 45.67 49.46 55.88 66.41 
pene s 40.63 40.92 41.36 42.07 43.28 45.44 49.24 55.67 66.20 
Tééetiess 39.90 40.19 40.63 41.35 42.55 44.72 48.52 54.96 65.49 
ae 39.66 39.95 40.388 41.10 42.31 44.48 48.29 54.74 65.28 
Pb ecebtes 39.41 39.70 40.14 40.86 42.06 44.24 48.05 54.50 65.07 
ive éhene 39.15 39.44 39.88 40.60 41.81 43.98 47.81 54.27 64.84 
iveseéee 38.88 39.17 39.61 40.33 41.54 43.73 47.55 54.038 64.62 
=e 38.10 38.39 38.83 39.56 40.77 42.96 46.78 53.27 63.87 
éeencase 37.81 38.10 38.55 39.26 40.48 42.66 46.51 52.99 63.62 
a 37.51 37.80 38.24 38.96 40.18 42.388 46.22 52.70 63.33 
— F—e 37.20 37.49 37.93 38.65 39.87 42.06 45.90 52.40 63.08 
Tibheses 36.87 37.16 37.60 38.32 39.54 41.73 45.57 52.06 62.69 


November Business Up 15% 

For the thirteenth consecutive month the National Life Insur- 
ance Company of Vermont reports new paid-for life insurance 
business in excess of the amounts produced during corresponding 
months of the previous years. In November 1935 the paid new 
life insurance volume exceeded that of November 1934 by about 
15 per cent and the accumulated increase for the first eleven 
months of 1935 over the corresponding period of 1934 stands at 
24 per cent. 

As the foregoing refers to life insurance only, disregarding 
annuity business of all types, and since the company writes no 
industrial insurance of any kind, the facts indicate a trend very 
favorable not only for the past year but for the next, as the 
company has adopted a new dividend scale for 1936 involving an 
appropriation exceeding by about 8 per cent the appropriation 
which would have been made had the 1935 scale been continued. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


T. A. Buckner Looks Forward to Further Business 
Improvement in 1936 

“Improved business conditions and a revival of public confidence 
during the past year lead me to anticipate still further gains in 
1936," Thomas A. Buckner, President of the New York Life In- 
surance Company, stated in reviewing life insurance developments 
of 1935. 

“During the past year there was a moderate but encouraging 
increase in the volume of new life insurance issued by the Com- 
pany. A declining trend in lapses, surrenders and policy loans, 
together with an increase in repayments of policy loans, evidently 
reflects an improvement in the general financial situations of our 
policyholders. 

“Cash income continued large. There was a heavy demand for 
single premium contracts from persons desiring to invest large 
amounts of surplus funds, but owing to our more limited oppor- 
tunities, at the present time, for investing in high-grade securities 
at a satisfactory rate of interest, it was found necessary to lower 
the limits on the amounts we would accept as single premiums. 
The large demand for single premium policies testifies to the 
confidence of careful investors in the well-managed life insurance 
companies. 

“For a reversal of the present downward trend in interest rates 
on high-grade securities, we must look forward to the stimula- 
tion of general business with an increased demand for capital 
such as usually follows recovery from a period of economic de- 





pression. Real estate and rental values showed signs of improve 
ment. 

“Mortality during the year was favorable, although automobile 
accidents continued to account for heavy death losses. 

“There was a continued increase of public interest in retirement 
income contracts and a healthy trend towards policies providing 
insurance protection up to the time the policyholder plans to 
retire. 

“With the exception of interest rates, the general trends during 
the year were favorable and lead me to look forward to 1936 
with confidence.” 


NORTH AMERICAN LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Examination Report 
The examination report of this company, recently completed, 
will be brought down to December 31, 1935. 


OCCIDENTAL LIFE INSURANCE COMPANY, 
RALEIGH, NORTH CAROLINA 


President Honored by Agents 

Agents of the Occidental Life honored President Laurence F. 
Lee on his birthday, November 16th, by a special one-day “Dawn 
to Dusk” drive for new business. This drive proved to be one 
of the “biggest” production days in the history of the Company. 

N. L. Garner, General Agent at High Point, N. C., led all other 
agents of the Company in both volume and number of applica 
tions. He personally wrote twenty-one applications. 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIFORNIA 


Cochran Elected Chairman of Board 

The Board of Directors of The Pacific Mutual Life on November 
20th elected Geo. I. Cochran Chairman of the Board of Directors, 
and A. N. Kemp to the position of President and Chairman of 
the Executive Committee of the company. Other official positions 
in the company remain unchanged. 

Mr. Cochran has been the President and directing head of 
the Pacific Mutual since he was elected to that position in 1906. 

It was stated that after all these years at the head of the com- 
pany, Mr. Cochran wished to be relieved of the direction of the 
company’s affairs and after some months of deliberation, on his 
recommendation, Mr. Kemp was selected as his successor in office. 

Mr. Cochran stated: “We are happy to have persuaded Mr. 
Kemp to join our official family, as we look upon him as one of 
the outstanding executives and financial leaders in the West. 


.We feel that his association with us will contribute much to the 


continued success which this company has experienced in its 
many years of growth in the business world.” 

In speaking of his election, Mr. Kemp said: “I am naturally 
proud of my selection to succeed Mr. Cochran as the head of this 
great institution. He has built the Pacific Mutual into one of the 
leading insurance companies of the country, and with Los An- 
geles as its home office, I think we Californians may well be 
proud of the position the company occupies.” 

Although a native of San Francisco, Mr. Kemp received the 
foundation of his financial training in England, Scotland and 
New York prior to returning to California in 1905. There, he be- 
came associated with the bond house of N. W. Halsey Company, 
coming to Los Angeles in 1909 as their representative in the Pacific 
Light and Power Company, Southern California Gas Company and 
other interests. He was Comptroller, and later Vice President, of the 
Southern California Edison Company, from the time of the merger 
with the Huntington properties, where his duties had to do with 
the financing of these institutions. In 1923, Mr. Kemp became 
Executive Vice President of the California Bank, where he re- 
mained until 1927, retiring from active association with the bank 
to attend to his own business affairs. 

He is a director and member of the Executive Committee of 
Southern California Edison Company, of the California Bank, as 
well as director in other California corporations. 
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stock company; issues non-part 


Reserve Basis; Am. 3%% M. P. T. (Mod. Prelim. Term) Illinois Standard 
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PAN-AMERICAN 


Life Insurance Co., New Orleans, 


Began business March 28, 1912 
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Double Indemnity $50,000. 
Cash Values (latest revision 1935). 
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Amount Limits, (Ages 25 to 50) Life and Endowment and Term $250,000 
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Choose the Chelsea 
Where You Get 
The Best For 
Your Money 





EXCLUSIVE 
CHELSEA DISTRICT 
ALL OUTSIDE BED- 
ROOMS WITH OCEAN 
VIEW, SUN DECK. NOTED 
CUISINE. BAR. GRILLE. 







HE CHARM OF THE CHELSEA is its 

atmosphere of cordiality and repose 
...enhanced by wide verandas over- 
looking fountained lawns and the Sea. 
A beautiful dining room at the Ocean's 
edge serving a bountiful table of excel- 
lently prepared food. 


HOT» 





Special Weekly and 
Monthly Rates 







@ od aT mt 


==," _ 


RIGHT ON THE 
BOARDWALK 


=. 


\. 





— Pr 


ATLANTIC CITY 
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PENINSULAR LIFE INSURANCE COMPANY, 
JACKSONVILLE, FLA. 


Report of Examination 


This company was examined (Convention by the Insurance De- 
partments of Florida, Georgia, North Carolina, South Carolina 
and Virginia as of June 30, 1935. The examiners prepared a state- 
ment as of that date which showed total ordinary premiums for 
the first six months of 1935 of $50,920; industrial premiums, 
$514,838; total interest and rents, $24,076; total income, $618,246; 
total paid policyholders, $171,161; total disbursements, $561,414; 
admitted assets, $1,321,338; capital, $125,000; surplus, $37,072. 

We reproduce hereafter certain sections of the examiners report 
dealing with the investments of the company. 


Real Estate 


“The total real estate holdings of the Company on June 30, 
1935, consisted of ten separate pieces of an aggregate book value 
of $609,365.10, against which was an incumbrance of $97,500.00 
on the Home Office property. The amount of the holdings increased 
$364,828.99 since the date of the last examination, December 31, 
1931. 


Home Office Property, $419,469.00 


“The increase in real estate holdings is accounted for almost | 


entirely by the Company taking title to the Home Office property, 
where heretofore its equity in the same was represented by $300,- 
000.00 of the stock of the Peninsular Finance Company, a holding 
company for the Home Office building. This stock was cancelled, 
together with certain other charges against the Peninsular Finance 
Company, on account of advances made to it by the Insurance 
Company, and the title to the Home Office property was passed 
to the Peninsular Life Insurance Company in 1933, the same being 
brought upon the books for $417,482.64, against which was an 
outstanding mortgage claim af $112,500.00, the original mortgage 
having been in the sum of $150,000,00, held by the Metropolitan 
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Life Insurance Company. This mortgage has been reduced io 
$97,500.00 as of the date of this report. The book value of the prop- 
erty is now $419,469.00 the same having been increased by $1,986.36 
in 1934, 


“The Home Office Building is located on a lot 78 x 105 feet, 
the building covering the entire lot. The building faces on Forsyth 
Street 78 feet and extends back on Julia Street 105 feet. 


“This is a five story, brick stucecoed building located in the 
business section of Jacksonville, Florida. The building has seven 
store spaces on the first floor, four of which face Forsyth Street 
and three face Julia Street. The other floors are divided into 
offices. The Peninsular Life Insurance Company occupies the entire 
fifth floor and parts of the second and fourth floors, in all about 
30% of the entire building. In 1934 the Company charged itself 
with $6,540.00 for rent for its own occupancy. At present the 
building is about 75% rented. It contains approximately 24,000 
square feet of rentable floor space. 

“Fire insurance of $157,500.00 and Tornado insurance of $95,- 
000.00 is carried on this building. The property was appraised at 
$452,000.00 in 1927. 


Riverside, $110,000.00 

“This property was purchased in 1925 at a cost of $125,000.00 and 
consists of two lots situated on the east side of Riverside Avenue, 
Jacksonville, Florida, between Roselle and Gilmore Streets. Each 
lot has a hundred feet frontage and runs back five hundred and 
twenty-five feet to the St. John’s River with controlling riparian 
rights to the channel. There are two frame dwelling houses on these 
lots, one of which is insured against fire for $5,000.00. 


“The Company carried this property at $137,723.00 at the time 
of the last examination, but has charged off $27,723.00, bringing 
the book value down to $110,000.00. 


Carnegie, $15,000.00 

“This is a tract of land consisting of 112 acres located about 
seven miles west of Jacksonville and lying north and south of 
State Road No. 1, which is a paved road running west from 
Jacksonville to Pensacola. The Seaboard Air Line Railroad also 
crosses this tract going west. The book value at the date of the 
last examination was $158,900.00. The present book value is $15,- 
000.00. 


“The Company sold 20 acres of this land in the early part of 
this year for $100.00 per acre, the purchaser paying down $295.00, 
the deed to be made upon the payment of the balance. The Com- 
pany also agreed to give the purchaser an option on 25 additional 
acres at the same price when he pays the balance on the twenty 
acres purchased. 


Marietta, $25,000.00 

“This tract of land consists of 135 acres of land located about 
eight miles west of Jacksonville and lies north and south of 
State Road No. 1. The Seaboard Air Line Railway’s main line 
through west Florida crosses the property in an easterly to 
westerly direction two blocks south of the highway. The land is 
high with good natural drainage. The Company carried this prop- 
erty at a book value of $31,205.00 at the date of the last examina- 
tion. Since then the book value has been reduced to the above 
amount, $25,000.00. 


West Palm Beach, $22,500.00 

“This is a two-story, concrete, mercantile building on Lot 10, 
Block 17, 35 by 75 feet, located in the city of West Palm Beach, 
Florida. The Company carries $7,500.00 fire insurance on this prop- 
erty. At the time of the last examination the Company carried 
this property at $30,000.00; it has since been written down to 
$22,500.00, the present book value. It was acquired in 1931 by fore- 
closure of a first mortgage loan of $30,000.00 and a second mort- 
gage loan of $5,000.00, both owned by the Company. 


Titusville, $15,000.00 

“This property consists of three lots in the Riverside Park Sub- 
division of the city of Titusville, Florida. It was secured through 
foreclosure of a mortgage loan of $20,000.00, in 1931, and is a 
two-story, concrete apartment house with eight furnished apart- 
ments. The Company carries both Fire and Tornado insurance on 
this property in the amounts of $20,000.00 on the house and §$2,- 
500.00 on the furniture. This property was carried at a book value 
of $20,000.00 at the date of the last examination. 
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Beaver Street, Jacksonville, $1,000.00 

“This is a two-story, abandoned house on Beaver Street, Jack- 
sonville, Florida. This house is located on a lot 43 by 93 feet and 
was secured through foreclosure in 1931 of a mortgage loan of 
$3,200.00. The Company carries $2,000.00 fire insurance on the 
property. 


Black, $400.00 

“This property consists of two lots secured through foreclosure 
in 1934. It was foreclosed at $1,650.00; the Company charged off 
and took a loss of $650.00. This property was sold in 1935 for 
$1000.00, $600.00 being paid prior to June 30, 1935, the date of this 
examination, and the balance, $400.00, being paid since that date. 


Foggie, $316.57 
“This is a small house and lot in Greenwood, 8S. C. and was 
secured through foreclosure in 1934. 


Harrison, $679.53 

“This parcel of land was obtained through foreclosure in De- 
cember, 1934. It consists of a 147 acre farm and farmhouse and 
is located near Greenwood, 8S. C. The U. 8S. Government has an 
option on this land at $6.00 per acre, and is buying it for a 
reforestation project. Your examiners have been informed the gov- 
ernment will pay for this land within a few months. 

“The following schedule reflects the Company's operating ex- 
perience on its property in the past five years: 


% Net 
Expenses, Income 
Book Value Gross Taxes, Net to Book 
Year Dec. 31 Income Repairs Income Value 
1930.... $192,530.11 $313.00 $3,177.15 -$2,864.15 ~1.43 
1931.... 244,536.11 2,110.56 376.10 ~6,491.72 -2.97 
1932.... 244,536.11 2,265.25 4,375.81 ~2,110.56 —0.086 
1983.... 665,518.75 4,332.71 9,022.00 ' .—4,689.29 ~1.03 


1934.... 600,965.10 17,480.09 26,239.13 . -8,759.04 -1.38 





“From the foregoing schedule it will be observed the Company 
has had a very poor experience with its real estate. It has lost 
money on the same for each of the past five years. 

“It is obvious that the unimproved property shall continue to 
be an expense and efforts should be made to dispose of the same 
at the first favorable opportunity. 

“As to the improved property, the book value of the same 
should be written as rapidly as the surplus of the Company will 
permit to a point where the net income will yield a reasonable 
return, regardless of any appraisal value. 

“All records and files pertaining to real estate were carefully 
inspected. It was observed that taxes are watched closely and 
paid promptly, and it was not necessary to set up any reserve for 
unpaid taxes. 


“A reconcilement of the Real Estate account, since December 
31, 1931, the date of the last examination, is as follows: 








Real Estate owned December 31, 1931.. $244,536.11 
Home Office acquired by conversion of 
stock in Peninsular Finance Company 
Gm BeGR TOROS coccccesccvocccoecvess 417,482.64 
Acquired by foreclosure ...........++.-:. 6,146.10 
Increase in book value by adjustment 1,986.36 
$670,151.21 , 
Mens Matate Geb ccccccccccccccccoecess $6,600.00 
Decrease in book value of Real Estate 
by adjustment .....ccecccccccccccces 54,186.11 
60,786.11 
Balance or book value June 30, 1935 ...........- $609 365.10 
Summary of Real Estate Holdings 
Amount Book Value 
YearAc- Incum- Actual June 
quired brance Cost 30, 1935 
1 Home Office ......... 1933 . $97,500.00 $417,482.64 $419,469.00 
BD FRRVUONRSD cécecccccace 1925 None 131,422.10* 110,000.00 
3 Carnegie ....seceeees 1922 None 20,000.00 15,000.00 


Continued on next page 
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PENINSULAR LIFE INSURANCE COMPANY—Continued 


Be PEED -ceosécoscsoss 1922 None 15,000.00 25,000.00 
5 West Palm Beach....1931 None 35,000.00 22,500.00 
S * WeeUEED...cocesocouns 1931 Nene 21,832.75 15,000.00 
7 Beaver Street ....... 1931 None 3,200.00 1,000.00 
D Ge Shessdococcscove 1934 None 1,650.00 400.00 
DP WD +eadsovcososesice 1934 None 316.57 316.57 
a UE «edhe ctscoces 1934 None 679.53 679.53 





$646,583.39 $609,365.10 
* Plus Improvements, Bulkheading, etc., $6,422.10. 


Mortgage Loans—$18,785.29 

“As of June 30, 1935, the Company owned but six mortgages 
loans, aggregating the above amount. Since June 30th three of 
these loans, aggregating $3,530.00, have been paid off in full. The 
remaining three were in the amounts of $9,600.00, $1.155.29 and 
$4,500.00, respectively, the first of which bears interest at the 
rate of 8%, while the other two bear 6% interest. 

“The $9,600.00 loan is secured by a mortgage on a corner lot 
100 ft. x 100 ft., Main and Ninth Streets, in the City of Jackson- 
ville, upon which there is a Barbecue Stand and kitchen, said 
lot adjoining a Tourist Home, owned by the same party. The 
interest on this loan is paid promptly and the principal has been 
reduced from $10,000.00. Information available would indicate the 
property is worth today at least twice the amount of the original 
loan. 

“The second mortgage for $1,155.29 is secured by a mortgage on 
a residence and lot located at Miami Springs, (Hialeah), Dade 
County, Florida. The house, we were informed, originally cost 
$4,600.00. The loan has been reduced from $1,500.00 and is being 
paid off very promptly, monthly. Fire insurance for $1,500.00 is 
earried on the property. 

“The third mortgage for $4,500.00 is on a residence and lot in 
Laurel Hill, Hendersonville, N. C. Fire insurance for $6,000.00 is 
carried on this property, and information obtained from a re- 
liable source would indicate the property conservatively valued 
at $7,500.00. 









Bonds 
Book Value of Bonds, $568,196.08 
“The above amount represents the book value of bonds at June 
30, 1935. The following schedule reflects the class of bonds, the 
par value, book value and actual market value as of June 30, 1935: 


Par Book Market 
Value Value Value 

Government ......e.eeee. $196,350.00 $199,871.75 $207 ,692.08 
County ...... beeececesss ° 249,040.00 206,834.76 204 642.5 
BERGE cecccocececcece 69,500.00 65,457.07 42,035.00 
DE Qcecccesdeceonste 30,000.00 23,890.00 13,662.50 
Utilities ...ccccces boseccce 35,000.00 32,681.25 32,425.00 
ETE ccoccoccoceuce : 40,100.00 39,461.25 40,502.50 

DD sAccenbesasdtnse $619,990.00 $568,196.08 $540, 959.58 


“As evidenced by the foregoing schedule, the book value exceeds 
market value in the sum of $27,236.50 and accordingly your ex- 
aminers have deducted this amount under assets not admitted. At 
June 3, 1935, bonds in the par value of $568,615.00 were deposited 
with the Florida National Bank under a trust agreement. Your 
examiners accepted a sworn certificate executed by R. P. Mark- 
ham, Assistant Trust Officer. These bonds constitute a part of a 
deposit with the Trustee to cover the legal reserve under the 
Company's policies and was made voluntarily upon the part of 
the Company. The same are held in trust for the account of the 


Insurance Commissioner of Florida and no withdrawals can be 
made except with his consent. 

“The remainder of the bonds were counted, or otherwise ac- 
counted for by proper certificates, confirmation of the deposit 


of bonds having been received from the states of Florida, South 
Carolina and Virginia, same being for the sums of $20,000.00, 
$21,000.00 and $10,000.00 respectively. 

“At June 30, 1935, bonds in the book value of $113,666.98 were 
in default as to interest, and neither due nor accrued defaulted 
interest has been allowed in this report. 

“The following schedule, by classifications, shows the defaulted 
bonds: 

Excess Book 
Value over 





Par Book Market Market 

Kind Value Value Value Value 
a, $61,000.00 $50,540.01 $34,152.50 $16,387.51 
Er eesccoaceses 54,500.00 51,649.47 25,525.00 26,124.47 
Railroad ....... 15,000.00 11,377.50 2,450.00 8,927.50 
Country Club.. 100.00 ——-  —  eeene 100.00 
DOSES cccecs $130,600.00 $113,666.98 $62,127.50 51,539.48 


“The Company appears to be closely watching the bond market 
and has since June 30, 1935, sold a number of County issues at a 
greatly appreciated market value and at a considerable profit over 
the book values. 

“Your examiners obtained the market values on listed bonds 
from quotations furnished in The Financial and Commercial 
Chronicle as of June 28, 1935. The remaining issues were valued 
on the best available information obtainable from brokers and 
investors. 


Stocks, $29,675.00 

“This account consists of one thousand shares of stock in 
the British-American Company, Limited, on the Bahamas, repre- 
senting its entire capital, and 42% shares of the Peninsular Life 
Insurance Company stock at a book value of $4,675.00. The British- 
American Company, Ltd., is a small industrial company which 
writes life insurance and sick and accident business on the Indus- 
trial plan and confines its business solely to the Bahamas and 
Jamaica. A statement of its assets and liabilities as of June 30, 
1935, was furnished your examiners, which reveals assets in the 
sum of $49,707.40. Its liabilities total the sum of $54,384.75, thereby 
showing a capital impairment of $4,677.35. Moreover, it carries 
3514 shares of the capital stock of the Peninsular Life Insurance 
Company as an asset in the sum of $6,464.50. Your examiners feel 
that inasmuch as the British-American is owned outright by the 
Peninsular Life this item should be deducted as a non-admissible 
asset, and accordingly this amount, $6,464.50, together with the 
capital impairment of $4,677.35, or a total of $11,141.85, has been 
deducted from the book or par value of the stock as a non- 
admitted asset. 
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“Furthermore, it is the opinion of your examiners that in the 
future this Company should not under any circumstances pur- 
chase any additional stock of the Peninsular Life Insurance Com- 
pany so long as the stock ownership remains vested in the Penin- 
sular Life Insurance Company. Since the Peniasular Life owns 
the British-American, the impairment of the latter company should 
be restored without delay. 

“Uncer non-admitted assets there has been deducted the book 
value of the Peninsular Life Insurance Company stock owned, 
$4,675.00, this being a non-admitted asset. This stock was acquired 
in 1933 in part payment of a mortgage loan to a former agent of 
the Company, and was taken upon the books of the Company at 
a value of $110.00 per share. This stock has been sold to the 
British-American Company, Ltd. since June 30th of this year. 


History of Company 

“This Company was organized under the laws of the State of 
Florida under date of January 15, 1910, and commenced business 
February 1, 1910. It reinsured the business of Peninsular Indus- 
trial Insurance Company, a sick and funeral benefit company 
incorporated under the laws of Florida January 10, 1903, and may 
be considered therefore as successor to the original company, 
which retired from business in 1910. Its authorized capital stock 
is $300,000.00, divided into three thousand (3000) shares of a par 
value of $100.00 each. The capital stock paid up and outstanding 
on June 30, 1935, was $125,000.00 for twelve hundred and fifty 
(1250) shares. In February, 1929, the charter was amended, chang- 
ing the name of the company from the Peninsular Casualty Com- 
pany, its original name, to the present name, Peninsular Life 
Insurance Company. 

“Since the date of the last examination, December 31, 1951, the 
controlling stock of the Company has changed hands twice. In 
the latter part of 1982 Kentucky interests obtained control of a 
majority of the stock. These interests sold control in 1934 to the 
Occidental Life Insurance Company of Raleigh, North Carolina, 
which company now owns the majority stock. Mr. Laurence F. 
Lee, President of the Occidental Life, was elected President of 
the Peninsular Life August 27, 1934. On January 30, 1935, the 
old by-laws of the Company were repealed at the annual meeting 
of the stockholders and a complete new set of by-laws adopted.” 


PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN, 


V. E. Bird Elected to Board 


The Phoenix Mutual Life announces the election of Mr. Viggo 
Ee. Bird to the board of directors, filling the vacancy caused by 
the recent resignation of Porter B. Chase. Mr. Bird is President 
of the Connecticut Power Company and the Hartford Electric 
Light Company and has other business interests in Hartford. 


o-_-— _ — 


PROVIDENT LIFE & ACCIDENT INSURANCE CO., 
CHATTANOOGA, TENN. 


Report of Exanination Favorable 

This company was examined (Convention) as of June 29, 1935 
by the Insurance Departments of the states of Tennessee, Ne- 
braska and Virginia. The report of the examiners, which was 
favorable to the company, contained a financial statement includ- 
ing the following items: Income for the first six months, $2,918,179: 
total disbursements, $2,608,505; admitted assets, $6,822.531; capital, 
$800,000; surplus, $600,000; contingent reserve, $608,005; insurance 
in force, $74,328,829 including group insurance of $46,157,555. 

The examiners recite that in July, 1935 the 8% cumulative pre- 
ferred stock of the company in the amount of $50,000 was redeemed 
and in lieu thereof 200 shares of employees’ 7% cumulative partici- 
pating preferred stock, with a par value of $25 each, and 1,800 
shares of common stock, with a par of $25 each, were issued to 
stockholders so that at present there are outstanding 3,200 shares 
of employees’ 7% cumulative participating preferred stock and 
28,800 shares of common stock, both with par value of $25 per share. 
The employees’ participating preferred stock is entitled to prefer- 
ential cumulative dividends at the rate of 7% and to share equally 
with the common stock dividends after the common stock has been 
paid an equal dividend, but has no right of preemption. The 
employees’ participating preferred stock has equal voting rights 
with the common stock and is subject to redemption at $82.50 per 
share by the company. 
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tain comments of the examiners dealing with the assets of the 
company. 
Assets 
Book Value of Real Estate, $947,486.41 
“A reconciliation of the Real Estate account since the date of 
the last examination is as follows: 

















Real Estate owned 6-30-32 (49 parcels) ............. $1,015,888.81 
Acquired during the last six months of 
es on  cccbonest $14,813.35 
Cost of permanent improvements ... 150.40 14,963.75 
Gee END cc ca decetdcedsccdaccicatedsesecceacéc $1,030,852.56 
Received on sales last six months of 
ee” Gas D's de cadedbcowodecnntes $14,311.88 
PG GREED occ ceectctcadvcsteeetcees 3,000.00 
Decrease by adjustment .............. 13,083.48 30,395.36 
Real Estate owned 12-31-32 (51 parcels) ............. $1,000,457.20 
Acquired during 1933 (9 parcels).... 71,411.51 
Cost of permanent improvements .... 4,290.00 75,701.51 
CG? MUGGED .ccccecocscececsidcectdesecedoccasceus $1,076,158.71 
Received on sales during 1933 (1 
Te Terr ee er Te $8,058.06 
ee ns eeeelin eb hhbecedannece 7,494.63 
Decrease by adjustment ............. 56,499.15 72,051.84 
Real Estate owned 12-31-33 (59 parcels) ............. $1,004,106.87 
Acquired during 1934 (3 parcels) ... $9,035.12 
Cost of permanent improvements .... 2,402.17 
Profit on sales .......... bcedeeeuwnas 1,775.68 13,212.97 
Fe WD cece ccc ccetecceeccsstsdecccecessses $1,017,319.84 


Continued on next page 








642 BEST'S INSURANCE NEWS (Life Edition) 


January 2, 1936 













When Ships Went 
"Round the Horn 


When the Panama Canal was opened in 1914 
it meant a “short cut” of thousands of miles, 
eliminating hazardous, tedious seafaring in 
storm-infested waters. 


Eighteen years before the Panama Canal was completed, the Yeomen 
Mutual was born, offering through its insurance service a short cut 
to financial security for loved ones, and a safe way of accumulating 


funds. With as much attention to permanence as builders gave the 
Panama Canal, the founders of the Yeomen Mutual employed a prin- 
ciple of conservatism that has lasted through thirty-eight years, 
making it today one of the Nation’s great companies. In Yeomen 
Mutual you sell safety. 


“Service Through 
The Years” 








PROVIDENT LIFE & ACCIDENT INS. CO.—Continued 
Received on sales during 1934 (6 











DERGEEED cccccoccccceccceccccsccesccece $30,247.55 
Dt. cac-cnecesncneseosoececes 2,945.33 
Decrease by adjustment ............. 47,768.17 80,961.05 
Real Estate owned 12-31-34 (56 parcels) ............ $936,358.7 
Acquired during first six months of 1915 (5 parcels) 32,275.24 
ee SUED «cccccneceocsowenccocesoeoeccocescoses $968,634.03 
Received on sales first six months of 
See Gh BERGE cocceoceceoececcesce $8,849.94 
Decrease by adjustment ...... pecccce 12,297.68 21,147.62 
Real Estate owned 6-29-35 (60 parcels) ............. $947,486.41 


“From the above it is to be noted that during the period under 
review a total of twenty-two parcels were acquired at a cost of 
$127,535.22 and that on sales of eleven parcels for $61,467.43, an 
aggregate net loss of $11,664.28 was sustained. 

A classification of the Real Dstate by State and kind is as 
follows: 











Farm City Total Total 

State No. Properties No. Properties Nos. Amounts 
DD. esteeete 60 - .cdeseces 1 $4,553.90 1 $4,553.90 
Dn ééenaceeed on.) eeeeeese 10 56,575.37 10 56,575.37 
EGER cccccocces 12 $30,969.10 3 11,500.64 15 42,559.74 
North Carolina .. 1 942.84 1 1,010.28 2 1,953.12 
South Carolina .. 2 Dae -b6.  eeessese 2 9,076.20 
Tennessee ....... 3 13,715.84 16 766,527.50 19 # £780,243.34 
De eedbedesdeose 7 32,076.10 1 5,216.84 8 37,292.94 
Z((' Liehsdesk ¢6 easddnoc 1 4,232.68 1 4,232.68 
vane GEER ce ce  cedeeccse 2 10,999.12 2 10,999.12 
25 $86,780.08 35 $860,706.33 60 $947,486.41 


“The Real Estate owned by the Company consists of the Home 
Office building a parking lot in the rear of same and fifty-eight 
other properties acquired through foreclosure or trade. 





“The Home Office building is situated on a lot fronting 123.22 
feet on Broad Street and is a thoroughly modern thirteen-story 
building of concrete and brick construction. The lot was acquired 
in 1922 and 1923 at a cost of $129,768.30 and the building was con- 
structed in 1924 at a cost of $679,433.15, making the total original 
cost of the property $809,201.45. Beginning in 1925, the Company 
has charged depreciation against the cost of the building at the 
rate of 2% per annum, A total of $138,087.72 depreciation has thus 
been charged through the year 1934 and the present book value of 
the Home Office property is $649,520.33. 

“The Home Office building has a total rentable area of $61,573 
square feet and of this amount the Company uses for its own 
occupancy 18,412 square feet or approximately 30% of the total. 
Other tenants now rent 31,605 square feet making a total of 50,017 
square feet or 81.2% of the total rented at the present time. The 
Company pays rent of $26,400.00 per annum for space used for 
its own occupancy, which rate is slightly under the rate charged 
other tenants. As of the end of June, 1935, accounts due from 
tenants amounted to $2,247.67 and of this amount only $631.34 was 
over 90 days past due. All accounts were due from tenants still 
occupying space in the building and all accounts are considered 
collectible. The Company has obtained a very satisfactory yield 
from the operation of the building and the following table shows 
the results during the period under review: 


Gross Expenses, Depreci- Net 
Year Rents Taxes, etc. ation Income Yield 
i $95,329.73 $56,265.80 $13,083.48 $25,980.45 3.8% 
Ee peneeses 83,476.10 43,030.41 13,086.60 27,359.09 4.0% 
Beak scowecces 83,677.12 40,946.81 13,151.60 29,578.71 4.5% 
1935 (6 Mos.) 40,905.89 20,795.21 6,578.22 13,532.46 2.1% 


“Fire insurance in the total amount of $543,000.00 is carried on 
the building but no tornado insurance is carried. The Company 
also has public liability and boiler policies in proper amounts. 

“In 1923 the Company purchased a lot 85 x 110 feet in the rear 
of the Home Office building for $41,093.89. There is a two-story 
brick building on part of this lot which is used by the Company 
as a supply house and the remainder of the lot is used for park- 
ing purposes. The book value of this lot was decreased by adjust- 
ment in the amount of $4,109.39, or 10%, in 1933 and likewise by 
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the same amount in 1934, so the present book value of $32,875.11 
is 20% less than the price paid by the Company for the lot in 
1923. Since, for practical purposes, this lot is a part of the Home 
Office property, it would seem feasible for the Company to com- 
bine its book value with that of the Home Office property. 

“In addition to the two properties above mentioned the Com- 
pany owns twenty-five farms with an aggregate book value as of 
June 29, 1935 of $86,780.08 and which farms were acquired through 
foreclosure at a cost of $107,427.12. The Company has charged off 
during the years 1933 and 1934 a total of 20% of the cost of all 
properties acquired through foreclosure. 

“The Company also owns thirty-three city properties with an 
aggregate book value as of June 29, 1935 of $178,310.89 and which 
were acquired at a cost of $223,226.02, 20% of the cost having been 
charged off during the years 1933 and 1934. A classification of 
these city properties is as follows: 





Kind No. Amount 
Business........ S $81,873.62 
Residential. .... 21 83,277.91 
Wes coccccce 4 13,159.36 

Totals...... 33 $178,310.89 


“In connection with the foreclosure of mortgage loans, it is the 
Company's policy in transferring the property from the mort- 
gage loan account to the real estate account to capitalize only the 
taxes paid prior to the date of foreclosure and not to capitalize 
past due interest or expenses incurred in connection with the fore- 
closure sale. This conservative accounting practice is to be com- 
mended and the Company is also to be highly commended for its 
practice of charging off 20% of the cost of all properties acquired 
through foreclosure. 

“The following table shows the amount of real estate owned at 
the end of each year under review together with the gross rents 
received, expenses and taxes paid, net income and cash yield be- 
fore depreciation on the average amount of real estate owned 


during each year: 
Gross Expenses Net 


Year Amount Rents & Taxes Income Yield 
1935 (6 Mos.) $947,486.41 $48,477.08 $27,163.58 $21,313.50 2.26% 
ee 936,358.79 101,050.21 58,117.09 42,933.12 4.42% 
1,004,106.87 96,165.96 59,865.23 36,300.73 3.62% 
a 1,000,457.20 106,689.87 70,250.52 36,439.35 3.72% 


“All papers pertaining to the real estate owned were examined and 
it was noted in several cases that the Company did not have an 
attorney’s opinion relative to the title to the property. Your ex- 
aminer called these cases to the attention of an officer of the Com- 
pany in order that the proper opinions could be procured during 
the course of this examination. 

“The Company has neglected to obtain from the Insurance Com- 
missioner authority to hold more than two years real estate 
which has been acquired through foreclosure. This oversight was 
corrected during the course of this examination. 





Mortgage Loans 
Mortgage Loans, $1,137,380.49 
“This asset represents the unpaid principal on 171 loans on 
June 29, 1935, all being secured by first liens. 
“The following schedule shows the character, geographical dis- 
tribution and amount of the loans by States: 











Farm City Total Total 

State No. Loans No. Loans No. Amounts 
Alabama ...... 7 $65,944.53 7 $65,944.53 
Florida ........ 5 68,445.93 5 68,445.93 
GeOrgia ..cccece 6 9,450.00 12 58,164.77 18 67,614.77 
Kentucky ..... 1 8,050.00 1 8,050.00 
South Carolina. 1 6,750.00 3 18,558.80 4 25,308.80 
Tennessee ..... 1 4,567.48 106 733,547.94 107 738,115.42 
Te Seedcecs 4 19,050.79 13 47,860.63 . 17 66,911.42 
Virginia ....... 1 1,312.61 1 26,529.39 2 27,842.00 
West Virginia. 10 69,147.62 10 69,147.62 

We |... ccode 13 $41,130.88 158 $1,096,249.61 171 $1,137,380.49 


“The classification of the City mortgage loans, according to 
type, are shown below: 





Type No. Amount 
Business Buildings ........ 40 $490,531.54 
Residences ..cccccccccccccce 103 420,486.03 
GE 5 nc ca cecececccceune 9 81,612.50 
Apartment Buildings ...... + 68,250.00 
BRIOGED co cinceeccsceccecceecees 2 35,369.54 
158 $1,096,249.61 


“Past due and accrued interest as computed by your examiners 
is as follows: 











Interest past due more than ome year............ss+- $16,955.44 
Interest past due one year or leSS .........++. eccee 896.64 
Total past due interest ......cccceceeeececceees 17,852.08 
Accrued interest on loans having in- 
terest more than one year past due $2,769.86 
Accrued interest on all other loans... 14,034.41 
Tete Geerwe BOGIES cc cccccccccccescccoccecces 16,804.27 
Total past due and accrued interest ........ $34,656.35 


“The above item, $34,656.35 has been set up as a non-ledger 
asset in our financial statement. Under a ruling made by the 
Tennessee Insurance Department that no insurance Company take 
credit for any interest more than one year past due, the items 
of $16,955.44 and $2,769.86 making a total of $19,725.30, have been 
deducted as non-admitted assets. 

“On the greater portion of the loans the interest is payable 
semi-annually and annually. The condition of the mortgage loans 
as regards interest payments is shown in the following schedule: 














next birthday. 





Basil 8. Walsh 
President 


Independence Square, 





THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 


A POLICY FOR EVERY PURSE AND PURPOSE } 


Joseph L. Durkin 
Secretary 





John J. Gallagher 
Treasurer 


Philadelphia, Penna. 
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PROVIDENT LIFE & ACCIDENT INS. CO.—Continued 
City Loans 





Num- Past due 
ber Amount Interest 
Deliquent over one year ........ 1l $101,871.20 $15,324.39 
Delinquent one year or less ...... 11 81,236.22 882.89 
Loans in good standing .......... 136 913,142.19 0.00 
158 $1,096,249.61 $16,207.28 


Farm Loans 


Num- Past due 
ber Amount Interest 
Delinquent over one year ........ 3 $15,618.27 $1,631.05 
Deliquent one year or less ....... 1 550.00 13.75 
Loans in good standing .......... 9 24,962.61 0.00 








13 $41,130.88 $1,644.80 


“On five mortgage loans the book value, unpaid principal, was 


found to be in excess of 50% of the original appraisal values. 
These loans are listed below: 
Loan No. 712 Excess loan.......... $1,036.47 
Loan No. 798 Excess loan.......... 310.30 
Loan No. SS4 Excess loan.......... 2,979.51 
Loan No. 905 Excess loan.......... 141.46 
Loan No. 962 Excess loan.......... 934.14 
Total excess loaned ............ $5,401.88 


This amount has been deducted as a non-admitted asset. 

“Loan No. 712 on which the unpaid principal was $8,056.47 is 
the only loan in the process of foreclosure as of June 29, 1935. It 
was taken into ‘real estate’ on October 15, 1935. Four loans with 
a total book value of $6,297.50 were paid off before the close of 
this examination. 

“The gross amount of mortgage interest received during the 
first six months of year 1935, amounting to $33,749.58, was verified. 
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The interest rate the loans bear range from 5% to 7%, with the 
exception of one loan at 8%. The average interest rate on all of 
the loans was determined to be 6.04%. 

“It appears to be the Company's practice not to make large 
loans. At the time of this examination the average amount per 
loan is $6,651.35. The largest loan now owned is for $45,000.00. 

“All of the essential documents in connection with the mortgage 
loans, i.e., mortgage bonds, mortgage notes, legal opinions, deeds 
of trust, guarantee of titles, loan applications, appraisals and fire 
insurance policies, were carefully inspected and found to be in 
very good order. 

“The Company’s records show that on June 29, 1935 mortgage 
loans in the aggregate amount of $213,500.00 were on deposit with 
the Tennessee Insurance Department. This amount was verified 
by obtaining certificate of deposit from the Department.” 


Book Value of Bonds, $2,556,683.50 


“A classification of the bonds owned by the Company as of 
June 29, 1935 is as follows: 

Book Par Admitted 

Kind Value Value Value 
Gov.—United States ..... $878,346.66 $865,350.00 $S78,346.66 
GOvV.—Canada ...ccccccses 25,869.53 27,000.00 25,869.53 
0 a pe 277,455.37 267,000.00 277 ADD.37 
County and Municipal.... 206,302.90 232,504.50 206,302.90 
a a 266,509.14 273,000.00 265,046.71 
Pewee UCty ccccccccces 409,234.68 411,000.00 409,254.68 
Industrial and Mise 202,825.22 338,500.00 292 825.92 
EE $2.356,.633.50 $2,415.214.50 $2,.355.081.07 
“The ‘admitted values’ shown in the above schedule represent 


the amortized values of bonds not in default and the market values 
of bonds in default. The book values of bonds not in default are 
adjusted each year to correspond with their respective amortized 
values and with one exception book values of bonds in default have 
amounts either equivalent to their 
respective approximate values. 


been decreased to below or 


“The following is a list of the bonds in default with their re- 


spective book, par and admitted values: 


Admitted 
Value 


Par 
Value 


Book 
Name Value 


Chicago, Milwaukee & St. 





an <a) “lhe stb ubboedes $3,802.45 $5,000.00 $2,250.00 
Clearwater, Florida ...... 2,440.00 8,000.00 2,440.00 
Etowah, Tennessee ...... 8,500.00 19,000.00 9,500.00 
Eufaula, Alabama ...... 8,800.00 10,000.00 § 800.00 
First Baptist Church, 
el 17,500.50 25,000.00 17.500.00 
Hardin County, Tenn..... 9,600.00 10,000.00 9,600.00 
Pet Se ccccdcooesse 1,800.00 10,000.00 1,800.00 
Monroe County, Florida.. 3,500.00 10,000.00 3,500.00 
Summerville Cotton Mills 12,500.00 25,000.00 12,500.00 
Tuscumbia, Alabama 6,700.00 15,000.00 6,700.00 
Wesleyan College ....... 2,000.00 10,000.00 2,000.00 
EEE cacesecssoeeten $78,142.43 $147,000.00 $76,590.00 
“The difference of $1,552.43 between aggregate book and aggre- 


gate admitted values of bonds has been deducted as an asset not 
admitted, 
“In addition to the above bonds in default, the Company also 


following bonds which have been entirely charged off 
and for which the Company takes no credit in its 


owns the 
its books 
statement: 


Par Market 
Name Cost Value Value 
Abitibi Power & Paper 5s, 1953 $7,002.50 $8,000.00 $2,440.00 
Central of Georgia Ry., 
(Chatta. Div.) 4s, 1951 ...... 1,980.00 6,000.00 1,170.00 
Chicago, Milwaukee, St. Paul & 
eee. ae “Ge Seeweéewoeess 2,400.00 10,000.00 412.50 
Missouri Pacific R. R. 48, 1975 2,325.00 10,000.00 662.50 
Roane Iron Co. Ist. Mtg. ..... 30,050.00 30,000.00 3,000.00 
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St. Louis-San Fran. 4%s, 1978 13,425.00 15,000.00 1,706.25 
Lucey Mfg. Co., Chattanooga.. 200.00 200.00 cevede 





BOOM vecccccccecovess ..... $57,382.50 $79,200.00 $9,391.25 
“The yield earned on the average amount of bonds owned during 


each year under review is as follows: 


1935 (6 months) 2.16% PEPstccccecccscs’” Ge 
aa bebeee 4.62% Ps ceeccccticos. Ge 
“The percent distribution by classes of bonds owned on June 
> 1935 and at the end of 1934, 1933 and 1932, using admitted 

values, was as follows: 


(6 Mos.) 


1935 1934 1933 1932 
rey 38.2% 33.1% 12.8% 2.8% 
DED Secedéencsecesecoecoewe 11.8 13.6 10.2 8.6 
County and Municipal ...... 8.8 8.9 23.2 26.9 
CO EP T Te TT ee 11.3 11.6 11.5 3.5 
Pr: SE cccecesencese 17.4 16.4 15.1 21.5 
Industrial and Miscellaneous 12.5 16.4 27.2 26.7 


100.0% 100.0% 100.0% 100.0% 





“The Company is to be commended for the high grade of the 
bonds in its portfolio and for its practice of charging off bonds of 
doubtful value. 

“A bonds kept in the vaults of banks in Chattanooga were 
counted and others were satisfactorily accounted for. 

“It is to be noted that the Company has purchased a few issues 
of debentures and has overlooked obtaining the approval of the 
Insurance Commissioner for the purchase of same. All debentures 
purchased have been of very high grade and approval of their 
ownership should be obtained. 


Book Value of Stocks, $48,237.50 


“The following is a statement of the stocks owned as of June 
29, 1935: 


No. of Book ar Div. 

Name Shares Value Value Rate 
Gilman Paint & Varnish Co., 

an e¢ese ne a 120 =. $12,000.00 = $12,000.00 ~=— $7.00 

Stand. Oil Export Corp., Pfd. 100 10,487.50 10,000.00 5.00 
Standard-Coosa-Thatcher Co., 

Tb. ‘iteiden@eagekéuaeeeeedn 250 25,750.00 25,000.00 7.00 

ED? (ciptisicu chia been eee aie os $48,237.50 $47,000.00 


“The certificates representing ownership of the above shares of 
stock are kept in the vault of a bank in Chattanooga and were 
viewed by your examiners. The above stocks afford the Company 
a yield of 6.4% on its investment. The same comment made in a 
preceding part of this report with respect to the purchase of 
debentures applies to the Company’s purchases of stock. 


“The Company also owns ten shares of 6% preferred stock of 
the Mississippi Power Company which cost $1,000.00 and have been 
charged off the books entirely, although this stock at present has 
a market value of approximately $725.00. 


Conclusion 


“On the basis of the foregoing report and the financial state- 
ment as embodied therein, the Company was found to be in ex- 
cellent condition; amply liquid to allow prompt settlement of all 
maturing obligations; with cash in banks in excess of $465,000.00; 
with no liability for borrowed money; with admitted assets of 
$6,822,531.10; with capital of $800,000.00 and a free surplus over 
all liabilities of $600.000.00, exclusive of a contingent reserve of 
$608,005.25. 

“The substantial growth of the Company and the sound condi- 
tion of its assets attest to the conservatism of the management. 
Your examiners feel that the management is to be especially com- 
mended for its practice of voluntarily charging down to a sound 
basis any assets of doubtful value.” 





PROVIDENT MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


New Annuity Rates, Effective December 14, 1935 


MALE RATES ARE SHOWN—FEMALE RATES ARE SAME AS MALE 4 YEARS YOUNGER—CASH FEFUND ANNUITY NO LONGER ISSUED. 
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The Occidental Life 
Has Distributed— 


AS ITS CONTRIBUTION 
TOWARD SYSTEMATIC SAVINGS 


100,000 


— Samile Y 


budge 





BOOKS 


OCCIDENTAL LIFE INSURANCE Co. 
Old Line Legal Reserve Life, Accident, Health 


HOME OFFICE, Los Angeles, Calif. 
V. H. JENKINS, Vice President in Charge of Production 
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THE PRUDENTIAL INSURANCE CO. OF AMERICA, 
NEWARK, NEW JERSEY 


New Monthly Debit Ordinary Plan—Company'’s Announcement 


Reproduced 
To: 
Superintendents 
Assistant Superintendents 
Agents 
Gentlemen : 


We are pleased to announce that, beginning January 2, 1936, we 
will issue an Ordinary policy on a new plan, to be known as the 
Monthly Debit Ordinary Policy, with premiums payable monthly 
and administered on a debit basis the same as we now handle 
Industrial and Intermediate business, The Monthly Debit Ordinary 
plan should strongly appeal to those who can qualify for Ordinary 
insurance from an underwriting standpoint, who find it more con- 
venient to pay premiums monthly than annually, semi-annually, 
or quarterly, and who desire the added convenience of having the 
monthly premiums collected by an Agent at their homes. 

Policies on the Monthly Debit Ordinary plan will be written on 
the Regular Ordinary policy forms and the policy provisions will 
therefore be the same. Applications for insurance on the Monthly 
Debit Ordinary plan are to be submitted on the Regular Ordinary 
applications. 

For the present, Monthly Debit Ordinary business will be issued 
only on the following forms: Endowment at Age 8, 20-Payment 
Life, 30-Payment Life, 20-Year Endowment, Endowment at Age 
60, and Endowment at Age 65. Endowment at Age 60 will not be 
issued at ages above 40 nearest birthday, Endowment at Age 65 will 
not be issued at ages above 45 nearest birthday, and Endowment at 
Age 85 will not be issued at ages above 6 nearest birthday. 

The minimum policy issued on the Monthly Debit Ordinary plan 
will be $1000, and the maximum amount issued in a single policy 
will be such an amount as may be purchased by a monthly pre- 
mium of $9.99. The $9.99 maximum premium limit applies to the 
TOTAL premium, including any part of the premium that may be 
charged for accidental death benefit, special ratings, etc. 

The total amount of Ordinary insurance allowed to be in force 
in this Company on one life at ages 15 and over (nearest birth- 
day) will be the same as under the present rules; in arriving at 
the total amount of Ordinary insurance, the amount of all Ordinary 
insurance in force (both Regular Ordinary and Monthly Debit 
Ordinary) will be added to the amount of the new Ordinary insur- 
ance (both Regular Ordinary and Monthly Debit Ordinary). 

The rules and requirements in regard to the selection of risks 
(medical reports, non-medical conditions, ratings, inspection re- 
ports, etc.) will be the same as for Regular Ordinary. 

Monthly Debit Ordinary business will be written only on the 
binding-receipt basis; that is, the full first month’s premium must 
be collected when the application is signed. 

Policies will be issued daily the same as Regular Ordinary, and 
with some few exceptions will be dated as of the date of applica- 
tion in accordance with the present practice of handling Regular 
Ordinary binding-receipt cases. 

Monthly Debit Ordinary business will be handled on a debit 
basis and will be included, together with all other monthly pre- 
mium business handled on a debit basis, in one debit to be known 
as the Monthly Premium Debit. All such monthly premium busi- 
ness will be included in one life register and one collection book, 
and Agents will render one monthly account on such business. 
(There will be no renewal card for Monthly Debit Ordinary nor 
will premium notices be mailed from the Home Office.) There will 
be a separate Monthly Debit Ordinary premium receipt book 
similar to the present Intermediate premium receipt book. 

New business applications should be mailed to the Home Office, 
or given to the Medical Examiner, in the same manner as for 
Regular Ordinary. Revival applications should be mailed to the 
Divisions, or given to the Medical Examiner if a medical report 
is required. Cancellation and transfer schedules should be mailed 
to the Divisions. 

Monthly Debit Ordinary policies will be issued from applications 
secured and dated on or after January 2, 1936, and the first official 
week of issue will be January 13, 1936. 

Weekly Record ranking and other official listings will be based on 
combined Regular Ordinary and Monthly Debit Ordinary results. 

Further details relating to the Monthly Debit Ordinary policy, 
together with tables of premium rates and non-forfeiture values, 
appear in the new “Manual of Instructions to Superintendents, 
Assistant Superintendents, District Cashiers, and Clerks—Monthly 
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Debit Ordinary Business’ and the new “Manual of Instructions 
to Agents—Monthly Debit Ordinary Business.”’ A supply of these 
manuals is being sent to you. 


Regular Ordinary 

Premium rates for the present type of monthly premium Regular 
Ordinary policies (including salary allotment insurance and policies 
on the lives of Government employees with premiums payable 
monthly) will be increased, effective January 2, 1936, to correspond 
with the Monthly Debit Ordinary premium rates. The present rates 
will apply only where both the application and the medical ex- 
amination, if any, are secured and dated on or before December 
$1, 1935. 


Intermediate Monthly Premium Policy 
Intermediate Monthly Premium Industrial Policy 
Effective January 2, 1936, we will discontinue accepting appli- 
cations for the present Intermediate Monthly Premium policy 
form. Therefore, the Intermediate Monthly Premium form of 
policy will not be issued from applications secured and dated 

after December 31, 1935. 

In its place we will issue a new policy form, to be known as 
the Intermediate Monthly Premium Industrial Policy. The new 
Intermediate Monthly Premium Industrial form of policy will be 
issued from applications secured and dated on or after Janu- 
ary 2, 1936. 

The Intermediate Monthly Premium Industrial policy will be 
issued only in amounts of $500, $600, $700, and $800, on the Whole 
Life, 20-Payment Life and 20-Year Endowment forms. 

The maximum amount issued in a single policy will be $800, 
and not more than $800 in amount will be issued at one time. 
The total amount of Intermediate Monthly Premium and Inter- 
mediate Monthly Premium Industrial insurance allowed to be in 
force in this Company on one life at ages 15 and over (nearest 
birthday) will be $2000; in arriving at the total amount of insur- 
ance, the amount of all Intermediate Monthly Premium and Inter- 
mediate Monthly Premium Industrial insurance in force will be 
added to the amount of the new Intermediate Monthly Premium 
Industrial insurance. 

Dividends will be allowed only in the form of paid-up additions. 

Loan, cash surrender, and paid-up values are available only 





after the policy has been in force five years, but extended insur- 
ance is allowed on policies which lapse after being in force three 
months or longer. 

The policy contains accidental death benefit and disability pro- 
visions. Disability instalments are payable quarterly at the rate 
of $14.39 per $500 of insurance. 

The right to change the beneficiary is automatically reserved in 
the policy. 

Premium rates and rules and requirements in regard to the 
selection of risks (medical reports, non-medical conditions, occu- 
pation, inspection reports, etc.) will be the same as are now in 
effect for Intermediate Monthly Premium policies. 

Regular Weekly Premium Industrial 

We also wish to announce the following new rules in regard 
to limits of amount for Regular Weekly Premium Industrial, which 
will apply to applications secured and dated on and after Janu- 
ary 2, 1936. 

The maximum amount issued in a single policy will be $500, 
and not more than $500 in amount will be issued at one time. The 
following exceptions, however, will be made to the $500 limit of 
amount: 

No change will be made in the table of benefits for the Infantile 
Whole Life policy—$1000 Ultimate Benefit, the Endowment at 
Age 60—ages 10 to 15, or the Endowment at Age 60 (Adult)— 
ages 16 to 39. 

As at present, Industrial Whole Life policies for $500 will be 
issued at all ages from 10 to 60, with the exception of ages 
21 and 27. At age 21 we will continue to issue a Whole Life 
policy of $505 for a premium of 25 cents, and at age 27 a Whole 
Life policy of $504 for a premium of 30 cents. 

The total amount of insurance (all kinds) and the total amount 
of premium allowed to be in force in all companies at ages under 
14% will be the same as under the present rules. The total amount 
of Regular Weekly Premium Industrial insurance allowed to be in 
force in this Company on one life at ages 14% to 60 will continue 
to be $1500. 

We believe that the addition of the Monthly Debit Ordinary 
policy and the other changes outlined above will place you in a 


Continued on next page 





SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


CALIFORNIA 


MISSOURI 


NEW YORK 











Barrett N. Coates Cart E. Herrurts 


COATES & HERFURTH 


CONSULTING ACTUARIES 


437 So. Hill Street 
LOS ANGELES 


114 Sansome Street 
SAN FRANCISCO 











ALEXANDER C. GOOD 


CONSULTING ACTUARY 


CENTRAL MISSOURI TRUST 
COMPANY BUILDING 


JEFFERSON CITY, MO. 


WOODWARD and FONDILLER, Inc. 
Consulting Actuaries 


90 John Street, New York 
Telephone Beekman 3-6799 

















ILLINOIS 








NEW YORK 








DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 1213 











. Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
Auditors and Accountants 
500 Fifth Avenue 
NEW YORK CITY :-: UN. Y. 


WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 




















INDIANA 





PENNSYLVANIA 
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HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 











FACKLER & BREIBY 
CONSULTING ACTUARIES 





FRANK M. SPEAKMAN 
Consulting Actuary 





Frank J. Haight, President Associates 
en 8S W. 40th Street oo —— C. PL. A. 
. P. Higgins 
Kansas City OmaHa New York City 83 N. Y. THE BOURSE PHILADELPHIA 
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THE PRUDENTIAL INS. CO. OF AMERICA—Continued 20 Payment Life 


position to better serve the needs of the insuring public. 

A table of Rates and Cash or Loan values on the Monthly Debit 
Ordinary Plans as mentioned in the company’s announcement 
follows: 


Yr. 2..... 437 470 507 542 5.62 5.86 
3..... 455 4.89 5.30 .5.61 5.83 6.10 
4..... 473 5.009 552 5.81 604 6.34 


Dividend Scale for 1936 (Effective Jan. 1, 1936) on Policies Dewees 4.92 530 5.73 6.01 6.26 6.59 
Issued After Jan. 1, 1935 10..... 594 644 680 7.11 TAT 8.03 
Modified Life 3 heeds 7.12 7.54 794 836 8.96 10.42 


20..... 829 875 9.26 9.94 1147 13.04 
Age 0° 2 30 3 4 #4 #50 5 60 , 


Prem. : Total for 
First 20 yrs.. 118.54 126.72 134.46 141.68 151.90 168.88 


3 yrs... $12.67 $14.59 $17.04 $20.29 $24.63 $30.38 $37.98 $48.06 $61.17 
After 

3 yrs... $14.91 $17.16 $20.05 $23.87 $28.98 $35.74 $44.68 $56.54 $71.96 
Div. Yr.: 


20 Year Endowment 


Prem. $46.12 $46.47 $47.00 $48.07 $50.01 $53.10 


3...... 290 340 392 456 5.32 634 7.71 9.75 12.66 | Yr. 2..... 5.42 5.62 583 601 6.07 6.16 
4...... 3.04 346 399 462 5.40 643 7.84 9.96 12.84 : Se 5.80 6.00 623 636 640 6.49 
5...... 308 352 4.06 468 548 653 7.97 10.17 13.03 eee 6.20 639 662 671 674 68 
7...... 819 364 419 4.82 5.63 6.71 824 10.58 13.41 5..... 661 681 7.01 7.06 7.10 7.16 


9.04 9.15 
11.45 12.23 


13.94 iene 8.90 9.038 9.04 9.04 
14.66 an 11.42 11.438 11.48 11.43 


10...... 3.36 3.83 436 5.03 5.88 
15...... 3866 412 468 5.39 6.34 


04 8.82 
S2 9.63 


11.08 
11.87 


ein 





20...... 3.94 442 5.02 581 7.06 856 10.33 1250 15.45 BD... as 14.42 14.42 14.42 14.44 15.08 15.97 
Total Total for 
for 20 62.20 70.48 80.36 92.66 109.15 132.23 162.67 202.74 253.95 20 yrs.. 181.60 183.51 184.77 185.25 186.85 195.02 


PRUDENTIAL 
Insurance Co. of America, Newark, N. J. 


Began business in 1875; mutual company; issues participating policies. 
Reserve Basis; Am. Men Ult. 3% % or Amer. Exp. 3% % if higher. F. L. P. (Full Level 
Premium); Age Limits 10-66. 


Amount Limits, (Ages 22 to 45) Life and Endowment $300,000; Term 
Double Indemnity $50,000. Retains $300,000. 


200,000; with 
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6.23 
6.50 
6.82 
7.15 
9.47 
11.93 
14.49 


191.06 


$57.86 
6.41 
6.74 
7.12 
7.51 
10.25 
13.27 
16.79 


210.01 





Prem. ... $25.60 $28.01 $30.88 $34.49 $39.06 $44.81 $52.07 $61.43 $73.42 


7.08 9.10 
7.58 0.56 
8.12 9.99 
8.67 10.42 
11.04 12.64 
13.34 14.63 
15.74 17.65 


218.07 248.10 


$65.04 $75.56 
7.15 9.13 
7.69 9.61 
8.28 10.07 
8.87 10.52 


11.52 12.91 
14.25 15.22 
17.49 18.95 


230.80 256.34 








2, 1936 
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| $73.62 
} 9.10 
) U.56 
; 9.99 
10.42 

12.64 

14.63 


17.65 


248.10 


$75.56 
9.13 
9.61 
10.07 
10.52 
12.91 
15,22 


18.95 


256.34 
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Aviation Rules Liberalized 

Continued improvement in the safety record of air transporta- 
tion has made it possible for the Prudential to adopt a more 
liberal attitude toward applicants making use of the regularly es- 
tablished air lines as a means of transportation. Hereafter each 
case will be considered on its merits, but in general will be treated 
along the lines indicated below. 

Applicants with not more than 20 take-offs nor more than 40 
hours of flying a year will be accepted at regular rates with a 
maximum limit of $200,000 of old and new insurance combined. 

Applicants with 21 to 50 take-offs or 41 to 100 hours of flying 
a year will also be accepted at regular rates, but the Accidental 
Death Benefit, if applied for, will be rated. The maximum limit 
will be $100,000 of old and new insurance combined 

Applicants with more than 50 take-offs or more than 100 hours 
of flying a year may, in exceptional cases, be accepted at regular 
rates, but, as a rule, will be rated. The Accidental Death Benefit, 
if applied for, will be rated or refused depending on the merits of 
the case. The maximum limit will be $50,000 for old and new insur- 
ance combined. 

It should be emphasized that the Accidental Death Benefit, when 
granted, covers the risk of flying as a fare-paying passenger on a 
scheduled flight over a regularly established line, but no other fly- 
ing. An executive or employee of an air transport company flying 
on a pass would not be considered as a fare-paying passenger. 

Existing policyholders who would be treated more leniently under 
these rules should apply for a reduction in rating. The reduction 
in rating, if approved, will become effective on the next premium- 
due date following the date of the company’s announcement Novem- 
ber 22, 1935. 

Home Office Changes 

A number of important changes in the assignment of home office 
personnel have been announced by the Prudential Insurance Com- 
pany of America. 

William M. Hopper, manager of Division J, which covers Chicago 
and territory nearby, has been assigned to special work in the 
production end of the business under the supervision of Vice- 
President Henry B. Sutphen. He will be succeeded by Clarence 
Barton, of Division H, which includes a large section of upstate 
New York. Manager Barton will be succeeded by Assistant 
Manager Alfred Wiedman, of Division B, who is promoted to his 
new position. 

Associate Division Manager Clarence I. Linnell is assigned to 
Division L, while Assistant Manager John Ray, of that Division, is 
transferred in the same capacity to Division B. This latter terri- 
tory includes Brooklyn and Long Island. 

Kenneth H. Haines, chief clerk of Division E, becomes assistant 
manager of Division L. Division L embraces middlewestern terri- 
tory including districts in Colorado, Kansas and Missouri. 


— 


RELIANCE LIFE INSURANCE CO., 
PITTSBURGH, PA. 


Nero Rusiness 

New life insurance placed in force by the Reliance Life Insur- 
ance Company of Pittsburgh in November exceeded every month 
this year excepting May. There were 2,079 new policies totaling 
$4,407,969, a gain of 276 policies and 41.3% in amount, compared 
with November, 1934. 

In 11 months of this year, Reliance Life has placed in force 
21,587 new life insurance policies totaling $43,438,431, an increase 
of 2,735 policies and 22.4% in amount. The paid life insurance 
for the entire year of 1934 was exceeded this year in the 10% 
months ended November 15. New accident and health insurance 
this year shows an increase of 9%. 


oe —_———- 


ROCKFORD LIFE INSURANCE COMPANY, 
ROCKFORD, ILLINOIS 


Report of Examination Reviewed 

This company was examined as of June 30, 1935 by the Illinois 
Insurance Department, the examination being filed November 18, 
1935. The examiners statement as of June 30th showed total in- 
come for the first 6 months of $258,814; total disbursements, $2S80,- 
963; admitted assets, $2,760,352; capital, $200,000; surplus, $51,462; 
new business issued during the six months, $858,380; revivals dur- 
ing the same period, $64,392; total insurance in force as of June 


Continued on next page 











INSURANCE 
HEADQUARTERS 


There's a color and a sparkle about Hotel 
Sherman that appeals to Insurance men. 
They like its location right in Chicago's bril- 
liant Rialto—they like its convenience to 
stores, offices, theatres, and all business con- 
tacts. The fine food, the comfortable rooms, 
and the low rates have a definite appeal. 
And when they drive—they like the fact that 
they can drive right into Hotel Sherman. 


a CMOTEL 
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HOME OF THE 
INTERNATIONALLY FAMOUS 
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... CHARTING 1936... 


State Mutual's new CHARTOGRAPH is 
the greatest aid yet developed to assist 
agents in planning their work and following 
through. Its completeness and simplicity 
guarantee a success commensurate with the 
effort spent on it. 


The CHARTOGRAPH is a product re- 
fined by time and thought. It is the sum of 
the experience of men and companies in 
the field of effort control. Nothing necessary 
is left out, nothing unnecessary is in it. 


The CHARTOGRAPH is another State 


Mutual service to its agents. 


-§TATE MUTUAL LIFE 
ASSURANCE COMPANY 
| of 


WORCESTER, MASSACHUSETTS 
Incorporated !844 
Over 91 Years a Synonym for Security 
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NATIONAL LIFE covey 


During the first eight months of 1935 the National Life 
Insurance Company, exclusive of annuities, had an in- 
crease of twenty-two per cent in new paid-for life in- 
surance over the same months of 1934. Each month 


of 1935 has shown an increase. 


(Eighty-fifth annual statement on request) 


Monrreier WERMONT 











PURELY MUTUAL 
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ROCKFORD LIFE INSURANCE COMPAN Y—Continued 
30th, $15,106,777. We reproduce herewith, because of their general 
interest, certain comments of the examiners dealing with invest- 
ments, etc. 

Summary 

“The financial statement prepared by your examiners, as of June 
30, 1935, reveals a net surplus of $51,461.82. The surplus to policy- 
holders is $251,461.82, since the Company is capitalized for $200,- 
000.00. 

The percentage of the Company’s invested assets to the total 
admitted assets as of June 30, 1935 is as follows: 


PT UE §SE66db0b0006 oboe b0Gn she ebss <eocccoccsoecc’ 30% 
Dy CD esescecceseesdsesbedesontéesosctounte 38% 
Da SED - dneddacdéeecesesccsoueesesese coeecescete 19% 
tn: ‘“etiuheneteéanenhebatsdstssecksebudanttbesectnes 7% 
ED  GEbSonsh66sbeenncneesosdqecennseeesoonceséoseccene 4% 


“The Company’s portfolio consists principally of real estate and 
mortgage loans on real estate located in and about the City of 
Rockford, Illinois. Many of these holdings offer perplexing prob- 
lems, but the management is putting forth concentrated efforts to 
liquidate such investments as soon as possible without material 
loss to the Company. 

“The cash position of the Company is commendable as the current 
obligations total only $42,274.25 while marketable assets and cash 
approximate $296,003.08. 

“All just claims have been settled promptly and in strict accord- 
ance with the policy contracts. All dealings with policyholders 
appear to have been equitable. 

“Officers and Directors compensation is very moderate. The 
mortality experience of the Company has been quite favorable while 
acquisition cost of new business has been rather high. 

“The Company has suffered a loss of $11,292,417.00 in the insur- 
ance account since the date of the last examination. 


Ledger Assets 
Book Value of Real Estate, $835,327.77 


“As of June 30, 1931, the date of the last examination, the Com- 
pany owned three parcels of real estate having a total book value 
of $140,659.00. As of the date of the present examination, June 
30, 1935, title to sixty-five parcels is held by the Company -epre- 








senting a book value of $835,327.77. Title to all parcels, with the 
exception of the home office property, were acquired in satisfaction 
of first mortgages. 

“The documents pertaining to each property were inspected by 
your examiners in the Company's office. It was found that many 
abstracts had not been brought down revealing title in the Com- 
pany. All such abstracts were continued during the course of the 
examination as requested by your examiners and new options of 
title were procured.” 


Parcel No. 1, Home Office 

“This parcel having a book value of $117,000.00, is represented 
by the home office building of the Company. The property was 
acquired by warranty deed from the Manufacturers National 
Bank of Rockford under date of August 24, 1926, at a cost of 
75,000.00. The property consists of two lots on the southwest 
corner of State and First Streets, having a frontage of 43 feet 
and 4 inches on State Street and extending 92 feet along First 
Street, with an easement for an alley across the rear 10 feet. The 
property is improved by a three story and basement building of 
stone and brick. The Company occupies the first and second floors 
for its offices and the third floor is used for storage purposes. 
The building is approximately 75 years old but was completely 
remodeled about 32 years ago for use as a bank. Permanent im- 
provements and alterations made by the Company since they 
acquired the property amount to $5,656.56. 

“The original book value of the property was $75,000.00, or the 
cost. During the year of 1926 the book value was increased to 
$100,000.00 based on an appraisal secured by your Department. 
Late in 1927 the book value was increased to $117,000.00 on the 
basis of an appraisal obtained at that time by your Department 
showing this valuation of the property. An appraisal of this 
property was procured during the course of this examination, 
wherein the value was shown at somewhat less than the cost. 
For the purpose of this report the property has been allowed at 
the original cost, or $75.000.00, with the definite understanding 
that an additional charge off of $5,000.00 will be made December 
31, 1935 and $5,000.00 each year thereafter until the book value of 
the property is $45,000.00. Hence the book value of this property 
will be set up as follows in the future: June 30, 1935, $75,000.00; 
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December 31, 1935, $70,000.00; December 31, 1936, $65,000.00; De- 
cember 31, 1937, $60,000.00; December 31, 1938, $55,000.00; December 
$1, 1939, $50.000.00; December 31, 1940, $45,000.00, 

“The sum of $42,000.00 constituting the excess of the $117,000.00 
book value as of June 30, 1935 over the value allowed for the 
purpose of this report has been deducted as an asset not admitted 
in the foregoing financial statement. 


“The Company has been charging itself an annual rental of 
$9,600.00 based on a net return of 5 per cent on the book value, 
after a deduction for taxes and expenses. It has been further 
agreed by the management that the rental charge will be reduced 
proportionately to the book value of the property during that 
particular year to continue a net return of 5 per cent on the book 
value of that year, after deducting the taxes and expenses. 


Business Properties 

“The Company has title to 7 properties located in business dis- 
tricts of Rockford. These properties appear in the foregoing 
schedule as parcels numbers 7, 8, 13, 18, 47, 49 and 52 and consist 
principally of stores on the first floor of the buildings and either 
apartments or offices in the upper floors. Parcel number 52 ap- 
pears to be an exceptionally fine building and the Company's 
investment in this property is well secured. This property is very 
well situated. Parcel 18 consists of a one and one-half story 
brick building apparently constructed for factory purposes and is 
now under lease to the Rockford Coca Cola Company. Parcel No. 
47 is also a factory type building and is in use as a machine 
shop. Number 49 is a three story brick building, the first floor 
housing a bakery with apartments in the upper floors. Parcel 
number 13 is a two story brick building with two stores on the 
ground floor and four apartments on the second floor. The two 
stores are now under lease to a local laundry. Parcel 7 is a build- 
ing 37 years old and the first floor is rented for use as a tavern. 
The second floor consists of two six room flats. Parcel number 8 
is a two story brick garage and show room. The building is ap- 
proximately ten years old and is in a good state of repair. 


Farm Properties 
“The farm properties are shown in the foregoing schedule as 
parcels numbers 6, 17, 21, 35, 53, 59 and 60. All of the farms are 
located in Winnebago County, Illinois and range in size from 3% 
to 160 acres. The Company operates one of these farms and the 
remaining ones are rented for cash on an annual basis. 


Residential Properties 

“All properties other than those previously mentioned are resi- 
dential properties. There are 30 in number and they are all 
located in the City of Rockford, Illinois. 

“Parcels numbers 2, 29 and 40 are apartment buildings; num- 
ber 2 being a four flat brick building, number 29 is a twelve flat 
three story brick and stone building construced in 1925 and is 
known as the ‘Lincoln Apartments.’ Number 40 is a two story 
brick-veneer building containing four apartments. 

“The properties represented by parcels numbers 23, 24, 31, 33, 
41 and 42 shown in the foregoing schedule, appear from the 
photographs of said properties in file, to be exceptionally out- 
standing homes all of which were constructed during the past five 
to seven years. The majority of the remaining residential prop- 
erties appear from the photographs to be the average type home, 
many of which are old and large structures, while others are 
small frame buildings constructed more recently. 

“During the early part of 1933 various properties then owned 
by the Company were appraised for the purpose of obtaining a 
loan from the Reconstruction Finance Corporation. In prepara- 
tion of the foregoing schedule these appraisals were shown and 
for the purpose of this report all excess of the book values over 
the values reflected in said appraisals has been deducted as an 
asset not admitted in the foregoing financial statement. The 
amount of such excess, or $7,856.46, found to exist on parcels 
numbers 6, 32, 53, 54 and 57, has been shown opposite the above 
enumerated parcels in the real estate schedule. 

“Your Department's attention is particularly directed to parcels 
numbers 14, 15, 34 and 56 having book values of $24,455.77, $21,- 
989.01, $27,872.21 and $9,284.83 respectively. These properties are 
all adjoining and are located close to the better business district 
of Rockford. The buildings on the properties are all very old and 
have very little value. Obviously these loans were originally made 
with the anticipation of enhancement of the ground values. The 





results thus far have proven most unsatisfactory since the Com- 
pany has $83,601.82 invested for which they are receiving no net 
return whatever, since taxes on these properties have been ex- 
ceeding the income. Further it would be impossible for the Com- 
pany to liquidate their equities in these parcels at the present 
time without material loss. 


General 

“Taxes due and accrued as of June 30, 1935 on all real estate 
in the amount of $9,302.96 has been included as a liability in the 
foregoing financial statement, while the rents due and accrued 
on all properties as of the same date total $1,381.15 and that sum 
has been included among non-ledger assets. 

“Parcels numbers 64 and 65 have been sold under contract. 
The sum of $515.04 has been received on parcel number 64 and 
$1,044.69 on parcel number 65 to date. 

“Following is a schedule showing the total book value, gross 
receipts, expenses, net income and the percentage of loss on the 
book value on all properties, other than the home office, for each 
year since the last examination. 

First Six 
Months 
1931 1932 1933 1934 of 1935 
Book value.. $102,102.00 $263,957.53 $519,865.67 $627,850.46 $718,327.77 
Gross 


receipts .. 379.50 4,282.11 9,489.90 18,558.27 13,022.46 
Expenses ... 3,102.12 6,729.16 19,986.45 24,619.31 19,465.85 
Net income.. -2,722.62 -2,447.05 -10,496.55 -6,061.04 -6,442.39 
Per cent of 

loss on 

book value 2.6 0.9 2.0 0.9 0.8 


“It is obvious that the management is confronted with a serious 
problem in liquidating their real estate assets. Liquidation of 
these assets must be brought about at the very earliest oppor- 
tunity without material loss to the Company as it is apparent 
that the real estate holdings are proving themselves very costly 
and in addition thereto the status of the mortgage loans indicate 
the possibility of acquisition of additional real estate parcels. 
The real estate account represents 30.2 per cent of the Company’s 
total admitted assets as of the date of this examination. 

“A real estate register has not been in use in the past, therefore 
your examiners have instructed the management to install such a 
record at once and to incorporate therein all information relative 
to each real estate parcel. 


Mortgage Loans on Real Estate, $1,029,795.66 
Expenses on Mortgage Loans Capitalized, $509.11 


“The mortgage loans on real estate in the Company’s portfolio 
as of June 30, 1935, all of which are first liens, total 142 in num- 
ber and aggregate a total book value of $1,029,795.66. Of these 
loans there are eleven totaling $125,518.02 on deposit with your 
Department, under and in accordance with the provisions of the 
‘Legal Reserve Life Act.’ This deposit was verified by your 
Securities Examiner. The remaining loans are all kept in the 
Company's vaults in its home office. 

“A schedule of all loans was prepared by your examiners from 
the mortgage loan register after which the papers in connection 
with each mortgage was inspected. The necessary instruments 
are maintained in neatly kept files and any papers found to be 
missing were procured before the close of the examination. Many 
loans were found to have been extended at the time of maturity 
of the loan. Mortgages that were delinquent as to interest at 
maturity were extended for periods ranging from three to five 
years and for the amount of the principal plus all past due in- 
terest. Extensions of this nature provide for monthly instalments 
which include both payments on interest and principal. It appears 
that this method of refinancing has proven quite successful for 
the Company. In a few instances where the original mortgage 
had not been reduced by prepayments before maturity and it was 
necessary to include past due interest in the extension, the amount 
of the loan exceeded fifty per cent of thie original appraisal. The 
total of the excess created by this procedure amounts to $2,208.24 
which sum involved eight mortgage loans. The amount of this 
excess has been deducted as an asset not admitted. The inspec- 
tion of the extension agreements revealed the fact that the Com- 
pany had failed to record any extension agreements. This matter 
was directed to the attention of the management with the instruc- 


° Continued on next page 
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tions to have all such unrecorded documents placed of record 
without further delay. Various revisions have been suggested 
by your examiners relative to providing more adequate informa- 
tion in the mortgage loan register. 

“All loans bear interest at the rate of six per cent with the 
exception of one and the interest rate on this loan is seven per 
cent. The majority of the loans are secured by real estate located 
in Winnebago County, Illinois. There are 136 loans secured by 
city property, all of which are located in Rockford, with the 
exception of one that is located in Indiana Harbor, Indiana. The 
remaining six loans are secured by farm lands situated in the 
vicinity of Rockford. 





“In accordance with the provisions of the ‘Investment Act’ it 
will be necessary that each of the above loans be refinanced else. 
where and the Company repaid in the immediate future. The 
two ‘Reynolds’ loans are secured by unimproved property and 
complied with the statutory provisions at the time they were 
made, but they do not meet the requirements of the Investment 
Act of 1933. 


“Interest due and accrued on mortgage loans as of June 30, 1935, 
in the amount of $23,959.60 has been included among the non- 
ledger assets in the foregoing financial statement. 


“Following is a schedule showing the status of all mortgage 
loans as of June 30, 1935: 




















Principal 

No.of %of Principal Payments — Interest . 

Status of Loans Loans Loans Principal Past Due Past Due Past Due Accrued Total 

In process of foreclosure ............ 8 6.8 $09,716.66 See = =—s«s Wo wcccces $4,182.59 538.92 $4,721.51 
To be foreclosed in near future ..... 2 6.3 65,755.43 EEE =—«—«é« od wee esece Pr ee 3,912.00 
Past due as to principal ............ 19 2.1 124,011.03 EERIE 8 =— ss eb ee ccecce 1,815.11 1,127.39 2,942.50 
Past due as to principal payments .. 9 6.9 8, erry $14,812.50 575.25 1,194.95 1,770.20 
Past due as to interest ............. 16 24.4 Pe. . ebsescece  —. c6cecceces 4,419.46 971.31 5,390.77 
In good standing .............-.es00. 88 43.5 Se §«§«—<$-'ebesseese  eb6eeeeece ~ 6860000000 5,221.62 5,221.62 
DL cdtuscdebdnockadountGasesias 142 100 $1,029,795.66 $253,727.69 $14,812.50 $14,004.41 $9,054.19 $23,958.60 





“The Company has made a strenuous effort toward encouraging 
the mortgagors to refinance their loans through the Home Owners 
Loan Corporation in all cases where a material loss would not be 
sustained. In this direction they have been quite successful as 
evidenced by the amount of Federal Securities now on hand to- 
gether with those sold for the purpose of retiring their obliga- 
tion to the Reconstruction Finance Corporation, all of which was 
repaid prior to December 31, 1934. 


“Included in the mortgage loans held as of June 30, 1935 are 
various loans on which eventual losses are very likely. One of 
these loans is a first mortgage in the amount of $120,000.00 secured 
by a 33 apartment building known as the “Whitestone Apart- 
ments’’ located at 529 North Main Street, Rockford. Title to this 
property is held by the North Main Street Building Corporation. 
The loan was made on June 20, 1925 and matures June 20, 140. As 
of the date of this examination, interest payments of $3,049.25 
were past due eight days. An appraisal in file dated February 11, 
1925 reveals a value of $40,000.00 on the land and $200,000.00 for 
the building. Another loan that in the opinion of your examiners 
should be brought to the attention of your Department is a mort- 
gage in the amount of $60,000.00 secured by a 12 apartment and 
5 store building located at Kishwaukee Street and 15th Avenue, 
Rockford. The building is known as the “Beatrice Apartment.” 
This loan was made February 18, 1927, and matured February 
18, 1982 and has not been extended. On December 9, 1925 the 
Company made the original loan on this property, then in the 
amount of $40,000.00. The $60,000.00 loan made February 18, 1927 
represented an entirely new loan and the $20,000.00 increase was 
for the purpose of completing the building and for the purpose 
of removing the then existing mechanics liens. The original loan 
for $40,000.00 has never been released of record and all documents 
incidental thereto including the release are held by the Company 
together with all papers relative to the $60,000.00 loan. Your 
examiners were assured that failure to record the release of the 
original iirst mortgage for $40,000.00 was purely an oversight. The 
loan is in default as to principal and interest, however the Com- 
pany is collecting the entire income from the property through 
an assignment of rent. The P. A. Peterson estate is the holder 
of a second mertgage on the property in the amount of $30,000.00. 
P. A. Peterson was the founder of this Company. 

Mortgage loans on properties owned by the Company’s officers 
and directors are shown in the following schedule: 


Name and Title Amount Due 
William H. Cook, Director .............. $5,755.43 10— 9-35 
Roy Hanson, Secretary-Treasurer ....... $6,250.00 9-11-36 
L. Keith Reynolds, Vice-President ..... $1,100.00 9-22-33 
Dr. E. T. Leonard, Medical Director ..... $10,000.00 9-16-34 

. 





“It has been the practice of the Company to advance the taxes 
on the properties securing its loans. In most instances the 
advances are repaid by the mortgagors at a later date. The sum 
outstanding for such tax advances as of June 30, 1935 total $509.11 
and appears as a ledger asset. 

“The mortgage loans as of June 30, 1935 represent 38 per cent 
of the total admitted assets. 

“The sum of $5,832.20 representing the gross loss on sale or 
maturity of mortgage loans appearing among disbursements in 
the foregoing statement was created principally by mortgage 
loans exchanged for Federal Bonds during the first six months 
of 1935. 

Book Value of Bonds, $206,856.25 

“The bonds owned by the Company as of June 30, 1935 are 

Classified as follows: 


Book Par Market Actual Amortized 

Classification Value Value Value Cost Value 
Government . $60,250.00 $60,250.00 $62,244.14 $60,156.20 $60,173.00 
Municipal 18,106.25 18,106.25 18,977.63 18,459.43 18,393.30 
Railroad 72,000.00 72,000.00 44,.836.SS 67,775.00 57,602.83 
Public Utility 56,500.00 56,500.00 51,458.18 55,083.75 52,117.85 


$206,856.25 $206,856.25 $177,516.78 $201,474.38 $188,286.98 


“The Company's bonds are carried upon its books at the par 
value, as will be noted in the foregoing schedule. 

“All of the bonds were examined and counted in the vaults of 
the Third National Bank where they are held in the Company's 
safe deposit box. 

“The market values shown in the foregoing schedule represent 
the actual market quotations on June 30, 1935, all of which were 
obtained from reliable sources. The market values are merely 
shown for comparative purposes as the Company has established 
the precedent of amortizing their bonds as permitted by Statute. 
Computations relative to the amortized value of the bonds were 
checked by your examiners and found to be accurate. It is the 
practice of the Company to amortize all bonds through to maturity 
immediately upon the purchase. 

“The book value of the bonds over the amortized value in the 
amount of $18,569.27 has been deducted as an asset not admitted 
in the foregoing financial statement. One railroad issue having 
a par value of $15,000.00 and one public utility issue of $5,000.00 
par value is in default, hence in computing the aforementioned 
deduction these issues were included at their market values. 

“All bonds owned are of high grade. 

“Accrued interest on the bonds not in default as of June 30, 
1935, in the amount of $2,559.07 has been included in the foregoing 
financial statement among non-ledger assets.” 
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was elected to the board of directors to fill the unexpired term 


of the late Walter H. Morse. 
Tremont High School and the Keystone State Teachers College. 


Following military service during the war he entered the bank- 


ing business as Cashier of the Tremont National Bank. 


He came 


lar position, later enter- 


imi 


to Binghamton in 1931 to accept a s 


ing the employ of the New York State Banking Department 
from which he resigned to join the Security Mutual Life in 1932. 


Dickinson’s successor will be elected at the directors” 


meeting February 4, 1936. 


Mr. 











it 


Act’ 


BINGHAMTON, N. Y. 


President Dickinson Resigns 


CURITY MUTUAL LIFE INSURANCE COMPANY, 


SE 


i else. 
The 
and 


y 


associated with 


y for 33 years, the last 21 of which he has served 


Dickinson, 


David M. 


Effective February 4th, 


this compan 


were 
itment 


Fred D. Russell, Treasurer of the 


e 1933, has been elected to the combined position 


« President, has resigned. 


a 


company sinc 


same time 


Lumber Company, 


, 1935, 


At the 


xecutive Vice President and Treasurer. 


. 
_ 


k 
Charles P. 


of 


non- 


Roberson 


President of the 


Deyo, 


Life Insurance Co., Inc., Roanoke, Virginia 
Began business February 1, 1916; stock company; issues participating and non-participat- 


ing policies. 





‘tgage 


with 


‘(Mod. Prelim. 


P. T. 


Retains $20,000. 


Reserve allowed less Surrender Charge of 


$10,000. 


(Fall Level Premium) M. 


P. 
Age Limits 0-65. 
es 25 to 50) Life and Endowment and Term, no Fixed Limit 


fh 


0,000 wit 


? i L. 


Double Indemnity 


Am. 3% 
(A 


Amount Limits, 


Disability $2 


Reserve Basis 
Term) New Jersey Standar 


l 


‘otal 
2 
912.00 


94 


1.5 


Full 


(latest revision 1935). 





Noosa: DOw 
| oiaml 


ct 
or 


Ce Oe 


$ 


Ce Rete oe te ae) 





Premium Rates last revised in 1935. 


Cash 








varying amounts. 


om 
390.77 
221.62 
58.60 


770.20 


-—-_ 


Ht) 


SZN IVA HSVO 


taxes 


the 
sum 


09.11 


cent 


‘soVY Buyedjoyjsvg ¢ 


4S|W POss9j;01g—2j/] Aseulpso 


& 4X “pul 
vax jo pus Tad 
“— 


dM 


4yqesta 
"SW3Ud VULXS 


asy 








mnths 
are 


gace 





tized 
ue 

130.00 
93.30 
02.83 
17.85 


‘00'S SASTY [e}oedg ‘0O'S$ SHS WNipey_ 10} sojeY 


8ST 
Gl Leh 
le 012 
ot 181 
® 921 
G £6 
t &L 
a BoP 
38 JUOWMOPUM ewoouy USWeUIOH 
ST 
9T 
oT 
LI 92E 
61 32 
1% SbT 
£3 col 
HF Z8 
9% I 
83 £99 
qUOWMOPUY JPCA OZ 
8I 
br 
Ot 
6 962 
» 6sT 
L 9Il 
9 Ll 
¢ 9G 
¢ oF 
+$ 6E9 
G8 38 WuOWMOPUg Aedg OZ 
8T 
Il 
» 
L £62 
¢ cé6l 
t LET 
fb 10t 
Ll 
é 29 
re Ico 
cB 28 yUOWMOPUR 
& 4K “pul dM 
vax jo pug 
rd AUITIQUSIC 


SZN IVA HSVO ‘SW3Ud VULXE 





$6.98 
s of 
hny’s 
cent 
rere 
rely 
hed 
ute. 
rere 





'SySIzT porsejorg 103 918 pejond sozey 4 


181% 6681 ZS0T 


020 I192T 
a SSH $69 
d0% LO 
‘IK 
SE-T-IT sourg 
0001S Uad 


(%°"A8) SWNINSYd UVd-NON “IVNNNY 


the 
rity 
the 
ted 
ing 





).00 
ned 


ing 





654 BEST'S INSURANCE NEWS (Life Edition) January 2, 1936 














THIS COMPANY 


ADVANCED THIRTEEN PLACES 
DURING 1934 


In the relative standing of the First One 
Hundred Legal Reserve Life Insurance 
Companies Operating in the United 
States. 








This fact was revealed by The Na- 
tional Underwriter of March 22 (Life 
Edition) in the listing of "Companies 
Ranked by Amount in Force”. 








THE 


PROVIDENT 
LIFE AND ACCIDENT INSURANCE CO. 


CHATTANOOGA, TENN. 

















AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 

Age Limits—one day to 68 years 


Full Second Year Values—Loan Value 
end first year 


Disability and Double Indemnity 
Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 























STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
California Agency Production 
The California Agency of the State Life Insurance Company 
went on record in November with its 13th United States leader- 
ship victory in the past 14 months for volume of monthly 
production. California Manager Arthur J. Hill led the entire 
State Life field for personal production for the month. The 
following members of the Agency also won position in the State 
Life’s special honor group for November business: Class A. 
Harry Seidkin of San Francisco; Class B, B. W. Butler of 
Fresno; Class C, George C. Dolf of Eureka; and Class DP. 
Matthew M. Adler of San Francisco. 
California’s November business showed a gain of 50% over 
October. All parts of the State were represented in the month's 
production, the San Francisco District leading. 


TEACHERS INSURANCE & ANNUITY ASSOCIATION, 
NEW YORK, N., Y. 
Premium and Reserve Changes 

Effective January ist the Teachers Insurance & Annuity Asso 
ciation adopted the American Men Ultimate 3% Table for rates 
and reserves on life insurance contracts, and for Annuities the 
American Annuitants Select Table of Mortality. Under annuities 
the rates used for men will be at an age set back one year, 
and for women set back five years, the interest assumption 
being 3%. 

The dividend schedule adopted for 1936 for old policies is 
on the same basis as that employed in 1935. 


WASHINGTON NATIONAL INSURANCE COMPANY, 
CHICAGO, ILL. 
Report of Examination Favorable 

This company was examined as of December 31, 1934 by the 
Illinois Insurance Department and the report of the examiners 
was favorable to the company. Through various changes by 
the examiners in the financial statement as filed by the company 
and published by us adjustments were made in the following: 
Total Admitted Assets reduced slightly to $3,457,700; Income 
was increased to $5,448,066 and Disbursements reduced to 
$4,768,804. Surplus remained unchanged at $700,000, but the 
examiners reduced the company’s special contingency reserve to 
$23,982. Changes affecting surplus in amounts over $10,000, are 
as follows: Increases in surplus: deposits in closed banks, 
$10,179; Agents’ net balances, $13,297; Transfer to Surplus of 
the Special Contingency Reserve, $167,376 (this item plus the 
special reserve allowed by the examiners as already mentioned 
equals the $191,358 reported by the company); Agents’ Debit 
Balances, $10,910; Claims Resisted, $15,875. Decreases in Surplus 
in amounts of over $10,000, are as follows: Agents’ Debit Bal 
ances, $13,820; Total Life Claim Reserves, $11,865; Miscellaneous 
Legal Claims, $12,500; Premiums in Course of Collection, $18,115; 
Claims in Process of Adjustment, $81,687; Unearned Premium 
Reserve, $21,779: Newspaper Commissions payable, $33,351; 
Special Claim Reserves under Net Remittance Contract, $10,260. 
The more important parts of the examiners comments are 
reproduced hereafter because of their general interest. 


Ledger Assets 
Book Value of Real Estate Owned, $15,130.55 

“The Company’s real estate investments as of December 31, 
1934 total $15,130.55 and represent .4% of the total admitted assets. 
The properties owned, numbering three, are located in the states 
of Louisiana, Florida and Texas respectively and each was ac- 
quired either through foreclosure or in satisfaction of indebted- 
ness due the Company. 

“In an effort to carry these investments at amounts approxi- 
mating present market values the Company has made substantial 
decreases by adjustment in the respective book values as shown 
in the following schedule: 


Interest & Book 
Location Original Expenses Decreases Value Net 
of Indebted- Cap- By Ad- December Income 
Property ness italized justment 31, 1934 1934 
Louisiana ....... $630.00 $2,432.45 $1,403.95 $1,658.50 $109.89 
Florida ....cecees 16,666.65 3,955.90 10,723.97 9,898.58 ~137.99 
BOE . cotocecsess 3,500.00 573.47 500.00 3,573.47 59.19 





$20,796.65 $6,961.82 $12,627.92 $15,130.55 $31.09 
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“On each of the above cases appraisals were in file substantiat- ritories ...... 340,000.00 350,282.58 351,632.37 364,125.00 
ing the values shown. The properties are at present rented and Political Subdi- 
the nominal return received more than compensates the Company Vere. ccccce 788,640.00 749,701.61 812,833.25 742,156.10 
for taxes and incidental maintenance expenses. Due and accrued Mativeed? ....00. 258,000.00 201,158.40 200,736.85 191,132.50 
winy real estate taxes as of the date of this examination were esti- WEEE ccececces 238,500.00 213,428.79 211,999.40 166,567.50 
der- mated and shown as a liability in the foregoing statement. Industrial ..... 30,000.00 28,013.97 27,977.03 29,550.00 
thly “All papers and documents evidencing the Company’s proprietory | Tax Warrants... 106,685.71 105,101.67 104,855.37 105,101.67 
itire interest in these respective properties were examined in the Com- ——____—— 
The pany’s office. Totals $2,774,375.71 $2,664,937.37 $2,728,726.54 $2,632,734.89 
tate “The Company’s bond portfolio as reflected in the above schedule 
| A, Mortgage Loans on Real Estate, $137,295.52 is composed of a diversified selection of high grade securities, 
of “As of December 31, 1934, the Company had invested in first lending themselves to ready liquidation and assuring the Com- 
D, mortgage loans the sum of $137,295.52 represented by three loans | pany ample cash resources for any contingency which may arise. 
upon improved city properties in the States of Illinois and Florida Each of the above holdings is valued on the amortized basis with 
then and twenty-eight loans upon farm lands of the State of Texas. | all defaulted issues being valued at actual market prices as of 
th’s The following recapitulation has been made showing the status December 31, 1934. Due and accrued interest in the sum of $38,- 
of these mortgage loan investments as of the date of this exami- 016.01 has been computed on all bonds not in default and shown 
nation. as a non-ledger asset. 
IN, 
Mortgage Loan Investments as of December 31, 1934 
Principal 
ood Number Per- Principal Principal Payments -——— Interest —_, 
ites of Loans centage Amount Past Due Past Due Past Due Accrued 
the ea Oe ia A ee lccccsaee . . ennenwee «= Sdn (Sneed. @uewees” = CMceasaaw-'  ebeoscin 
tes Mortgage loans past due as to primcipal = —«—sscccccccs § =—«_— cevecese 8 =§«»_—s—s rccccce 8 =§.—é=—s eccecee 8 =—_—( (i cece es 8 =—— ieee eee —— sw ces 
ram Mortgage loans past due as to principal 
-_ ED tite cer sence eetkhbieessGaste. eeeatere'’.  . wedenion pane Spat (eee: Y pekeeda | 4 sapien 
Mortgage loans past due as to interest 
s SEE - wade ed bceciccrcasacesdeandseeccnses 4 24.4 ee =3—)—<—SsS we 00 eK Ree FO $1,397.50 $500.00 
Mortgage loans in good standing........ 27 75.6 a ~©=—S—<—Ss a rerwelCUC™:C«C OM 120.00 1,590.55 
Y,  Gitiscadeniuiumtatensassceuinneen 31 ae 6G Cs endaceen, Hts $1,517.50 $2,090.55 
t} “Individual inspection was made of all papers and documents “The defaulted issues included in the above summarization 
ee pertinent to each loan, which together with an analysis of the represent 4.06% of the book value of the entire bond holdings and 
me above recapitulation serves to indicate that the Company has are itemized as follows: 
med been both conservative and selective in the securing of loans of Book or 
ates high quality. With the exception of two city loans bearing in- Par Market Past Due 
a. terest at six per cent per annum, all loans draw interest at five Description Value Value Interest 
to per cent, and your Examiners have computed the past due and Atlantic City, N. J., School 
‘he accrued interest as of December 31, 1934 and included same as a Bonds, 4%4’s, 1952............ $10,000.00 $6,700.00 $675.00 
| non-ledger asset in the foregoing statement. Buncombe Company, N. C.: 
to : ’ 
oat Road and Bridge Bonds, 5's, 
ks, Collateral Loans, $48,789.75 1933 eee e eee eee ee eee ener et eeee 10,000.00 4,000.00 990.70 
aie * . , Road and Bridge Bonds, 4%’s, 
of ‘The above account represents the Company's investment as of ote - 
> : Di Piwgiéateseseaseeeueeseene 10,000.00 4,000.00 71.20 
he Iecember 31, 1934 in sixteen collateral loans secured by the pledge Chicago, IL: 
» > . . “4 st ¥ a 
ed of oes shares of the capital stock of the Howard Avenue Tru Irving Park Bonds, 5’s, 1948 10,000.00 8,500.00 500.00 
vit and Savings Bank, Chicago, Illinois. For the purposes of this “fore a 
us examination a value of $75.00 per share has been allowed on each Jefferson Park Bonds, 5s, 
ee ; RT bdte 660 6060dvenneeeees se 10,000.00 8,500.00 1,250.00 
il share of $100.00 par value and on the basis of such valuation the t , 
: nana Old Portage Park Dist., 4%’s, 
us respective loans are within the limits prescribed by statute. . _ 
mi aa - DT tsbeieneeteeeusssodeeded 10,000.00 8,500.00 475.00 
3; Each of the respective loans was made as of April 15, 1933 to a 
we . : Old Portage Park Dist., 5's, 
m individuals either directly or indirectly associated with said bank- S 
ME 66606 cacacocesscuwesious 10,000.00 8,500.00 500.00 
1; ing institution, and as of this date sizeable reductions have been ' 
made on many of these loans. Included in the above amount is Ridge Avenue Park Dist., 
re the loan of D. M. Jones for $22 562.25 and owing to the failure of £418, IUD ....-- 2-2 ee ee ees 10,000.00 8,700.00 712.50 
alles “err " River Park Dist., 4%’s, 1948.. 20,000.00 17,000.00 2,375.00 
the borrower to meet interest obligations the Company subse- . . 
: ne Cook County, IIL: 
quently found it necessary to acquire possession of the collateral , _ 
jledged to protect the investment Hawthorne Park Dist., 0's, 
I £ I , ” DEE 0 cecddcuceceececese 10,000.00 8,600.00 500.00 
" “The attention of the Company’s management is directed to the Summit School Dist., 514’s, 
“ provisions of the Illinois Investment Act of 1933 requiring disposal ~~ iig a aae 15,000.00 10,500.00 825.00 
a ped liquidation of all bank stock investments on or before July 1, Hinsdale Sanitary District, 6’s, 
_ 1935, and the recommendation is made that such provisions be 1D3C-19387 . on occ ccccccccccecce 16,000.00 8,000.00 1,728.00 
\- adhered to. Lombard, Ill., Special Assess- 
“The various loans bear interest at the rate of five per cent per Pn Sn. ccecanceeteas 10,000.00 3,000.00 1,656.00 
;. annum and past due interest in the sum of $1,952.18 and accrued Park Ridge, Ill., Sewer Im- 
i] interest of $273.68 has been allowed as a non-ledger asset. In- provement, 6’s, 1937 ......... 9,000.00 4,050.00 1,525.80 
i spection of the collateral on each of the above loans was made in 
the Company offices. TORAIS .cccccccccccccccccese $160,000.00 $108,550.00 $14,584.20 
“Physical inspection was made of all bond and tax warrant 
Book Value of Bonds and Tax Warrants, $2,664,937.37 investments in the Company’s safety deposit vaults, with the 
1c “The bond and tax warrant investments of the Company on peg sg vad pissecmngran seein pre tpiePgannne pape 
) December 31, 1934 represent 77.0 per cent of the total admitted ments ee Se eee oe eee we ee a _— "~ — 
Sf) assets and are classified as follows: pany’s investment records as of the date of this examination. 
0 Par Book Market 7 one 
9 Description Value Value Cost Value Stocks, $56,572. 
- United States “The stock investments as of December 31, 1934 are confined 
0 Government . $1,012,550.00 $1,017,250.35 $1,018,692.27 $1,034,102.12 | solely to the common stock“issues of substantial New York and 
States and Ter- Continued on next page 
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Chicago banking institutions and for the purposes of this report 
of examination are valued with exceptions as noted, on the Con. 
vention basis. 

“In accordance with a precedent established by the Company. 
the book values of the respective stock investments have beon 
adjusted to bring such values in complete agreement with the 
market values, thus eliminating the necessity of showing as a 
non-admitted asset the excess of book value over market value. 

“The attention of the management is directed to subsection ‘ty’ 
of Section I of ‘An Act to revise the law regulating investment 
of funds and real estate holdings of life and casualty insurance 
companies approved July 7, 1933,’ wherein it is provided that it js 
illegal to invest the funds of insurance companies in common 
stocks, and all such investments made prior to the enactment of 
such law shall be disposed of prior to July 1, 1935. The recom 
mendation is made that this provision of the law be fully com 
plied with on or before such date. 

“The following itemization has been made showing each of the 
- respective stock investments of the Company as of December 31, 














1934 : 
Book or 
et di Par Cost Market 
Name of Stock Value Value Value 
J a | as if >, New York Banks: 

Bankers Trust Company $1,600.00 $10,023.75 $8,480.00 

Central Hanover Bank 
Ay oF Bee Wee ovsteces< 1,000.00 6,862.50 5, 250.00 
7 Chase National Bank... 4,300.00 23,117.50 5,375.00 

Chemical Bank and 
ally] Trust Company ...... 2,000.00 7,930.00 7,800.00 
oe Irving Trust Company. 3,000.00 6,412.50 4,350.00 

S LAN DAR 1) National City Bank of 
, SeGEy MEE de ccoseseces 7,500.00 63,255.00 8.437.500 

New York Trust Com- 
FAA 4 OM PAR] S( ah DART cccvccccccccesves 1,250.00 4,547.50 4,850.00 

. ° Chicago Banks: 

First National Bank.... 1,000.00 5,040.00 *780.00 

Howard Avenue Trust 
and Savings Bank... 15,000.00 10,000.00 *11,250.00 

a Pree $36.6: 50.00 $137,188.75 $56.5 72 


* Valued at actual market quotations as of December $1, ors 


Conclusion . 

“During the course of this examination your Examiners have 
carefully analyzed the operations and financial condition of this 
Company, and believe such examination and survey warrant the 
following statements. 
iro eae Go va “1. The Company's present sound financial condition is con- 
ELE 1). 5cae sig | _ stantly being improved upon by the ordinary expansion and 
growth of the Company and we believe that with a continuance 
of the present upturn in security values even a greater margin 
of safety will be available to policyholders. 

“2. It is apparent from the foregoing schedule of progress as 
compiled by your Examiners that the growth and stability of this 
Company has not been seriously retarded by the unfavorable 
economic conditions of the past five years. Many new lines of 
coverage have been added to the various forms written by the 
Company and it is believed that with continued close supervi- 
sion and adherence to strict underwriting practices these new 
lines can be developed into a highly profitable business. In re- 
cent years the Company has secured a good volume of Ordinary 
life business and expects to further develop this field. On De- 
cember 31, 1934 the Company had approximately $7,700,000.00 of 
Ordinary life business in force which represented a net increase 
of approximately two million of insurance in force during the 
year 1934.” 

















——— 


WESTERN AMERICAN LIFE INSURANCE COMPANY, 
SANTA FE, NEW MEXICO 


Licensed 
This company was incorporated September 20, 1935 and licensed 


November 5th as a stock legal reserve life insurance company, 
also empowered to write accident and health. The subscribed 
and paid-in in cash capital was $100,000 and the surplus $56,000. 
The company has deposited $150,000 of United States Government 
Bonds with the Insurance Department. 

Further data will be published when available. 
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reported upon. 


NOW AVAILABLE TO EVERYONE! 


‘Best’s Confidential Reports on Life Insurance Companies” 


The Protection Afforded by Your Life Insurance Policy Depends Upon the 
Reliability of the Company Issuing it ! 


HILE the greater part of life insurance in force today is secure, yet in the past five years, 36 life insurance companies 
failed, merged, reinsured, etc., with loss to policyholders at present conservatively estimated at $180,000.000. No prudent 
policyholder should gamble with the security of his family, his peace of mind or his premiums. He should find out, as 
thousands are doing, what is back of his life insurance policy by obtaining a confidential report from Alfred M. Best Company, 
Inc., whose reports, since 1899, have been relied upon by thousands of policyholders, banks, business concerns, etc. 

Each "Best" report represents a large investment in expert investigation, analysis and research, yet the charge is but $2.00, 
which low cost is made possible only by the large demand. 


It costs so little to know! 


It might mean disaster mot to know! 


“Best's Confidential Life Insurance Reports” completely analyse all of the important factors of each life insurance company 


contains specific information as to the following:— 


~ 


” 


& 


Assets and Liabilities. 

An understandable and detailed summary of the assets 
and liabilities given in each case, showing such items as 
real estate, mortgages, bonds, policy loans, etc., together 
with the percentage of each item to total physical assets 
and the cash rate percent earned in each classification. 
Liabilities are shown in adequate detail. 


Income and Disbursements. 

Analysis of this important section shows premiums, inter- 
est, dividends, rent, etc., received, as well as all claims paid, 
surrender values, dividends, commissions, agency expense, 
home office salaries, medical fees, taxes, etc. 


Gain and Loss Exhibits. 


Gains or losses from mortality, annuities, interest, lapses, 
surrenders, expenses, investments, disability benefits, etc., 
are shown. 


Classes and amounts of business in force. 


Significant ratios (for a five year period). 

Such significant items are shown as:— 

First year commissions to new premiums 

Net rate earned on assets (per statement} 

Net cash rate earned on assets 

Actual to expected mortality 

Expense loadings to gross premiums 

Lapse ratio (company's business terminated) 

Average premium 

Average policy 

Expense ratio, based upon a formula devised by us, which 
takes into account all variations in types of business written. 


Investment data. 

Details as to mortgages: farm and city mortgages segre- 
cated; total mortgages shown by states. As to all mort- 
gages owned we show cash yield and state our opinion of 
their quality. Analysis of bonds, government, state munici- 
pal, warrants, public utilities, etc., yield and quality; stocks 
owned, etc. 


History. 
A complete history since organization showing all impor- 
tant changes in capital, surplus, dividends, etc. 


Some idea of the complete information furnished may be obtained when it is considered that each report 


8. Financial condition—Management—Operating 
Results. 

Our critical analysis and comment is given as to the 
financial condition, management and operating results of the 
company. Character of bonds is given, ratio to physical 
assets and cash yield, condition of mortgages and cash 
yield. Real estate owned showing percent to total physical 
assets, total expenses of operating real estate, gross income 
and net yield. The liquid position of the company is com- 
mented on. Specific information is given on any unusually 
large investments. The operating results achieved by the 
management are commented upon in relation to the aver- 
eges of the business. Mortality results—lapses—expenses 
of management—policyholders’ net cost—method of estab- 
lishing policyholders’ reserve—data on present officers, etc., 
are shown. Also our opinion of the company is given in 
the form of our recommendation, or, if not recommended, 
the position of the company in relation to the averages of 
the business. This summary cpinion is based upon the 
analysis of its past operations, present position and margins 
for contingencies. 


Kinds of insurance written. 


10 


Growth of Company—important items since organi- 
zation. 


11. Analysis of cash premium income (five years.) 
12. Officers, directors, operating territory. 


13. Policy Reserves—detailed analysis. 
ALSO 


Every “Best's Confidential Life Report’ includes a treatise 
on life insurance of value to every policyholder as it clearly 
points out the conditions essential in a life insurance company 
for the safety of its policyholders. 


Remember:— 

1. The cost is nominal, $2.00. 

2. A "Best Confidential Life Report" will give you the con- 
fidential information necessary that you may know what is back 
of your insurance policy. 

3. The Confidential Report Order form on the reverse side 
of this page must be signed and accompany the request! 

4. There are definite and important reasons why you should 
promptly make sure that your life insurance is in sound and 
reliable companies. 


ALFRED M. BEST COMPANY, Inc. 


BEST BUILDING e 


75 FULTON STREET e 


NEW YORK, N. Y. 


Publishers of “Best's Insurance Reports” since 1899. 
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ALFRED M. BEST COMPANY, INC., 75 Fulton Street, New York, N. Y. 


Gentlemen: 


Enclosed please find $...............-cssssesseseees for which please send me confidential reports on the following Life Insurance com- 
panies at the cost of two dollars ($2.00) for each report:— 








CERES TEETH EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE EEE ESE SESE ESSE EEE EES EEE EEE EEE EEE EEE EE EEE EEE EE EE EEE EEE EEE EEE EEE EE EEE EEE EEE EE EEE EEE EERE EEE E EEE EEE SEER EEE EEE EEO eee ee beeee 
SPCR eee 
eeeeeeee 


TUPPER ELEOETC OEE eee eee eee 





lalate ieee tei te eed EEE ELEEEEELE LEE ELECT TTT Tee 


Trrrrrrrrrr eee OeEE COO Cee OC COC COCOCC OCC C OOO ESSEC eee eee eee 








SEE EEE EEE EEE EEE EE EERE EEE EERE EEE EEE EERE ERROR ERR eee eee ee 


| hereby employ Alfred M. Best Company, Inc., to secure and furnish information respecting the financial condition, manage- 
ment and reputation of Life Insurance companies, associations and societies, and agree that all such information is to be furnished 
in strict confidence and for my sole use and benefit. Although it shall exercise all possible care it shall not be liable for loss 
sustained by reason of the inaccuracy of, or delay in furnishing, such reports and information. | agree that Alfred M. Best 
Company, Inc., shall act as my agent in securing and reporting this information and that it shall under no circumstances be 
required to disclose its source. 


SSCS ERROR REE eee eee 





Name (please print).. 





SPSS EERE EEE REE EERE EER RRR REET ERR eee eee eee eee 





Street ........ | Pe Date 
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ALFRED M. BEST COMPANY, INC., 75 Fulton Street, New York, N. Y. 


Gentlemen: 
Enclosed please find $.........................00+ ..... for which please send me confidential reports on the following Life Insurance com- 
panies at the cost of two dollars ($2.00) for each report:— 


PPrTrrerLEEE Lee eee ee eee 





litte dette dete tet dette eth ELE LEE LEE LE LEE EEE ELE LEELA LETTE TET TTT TTT 





PTTEP TCL TOO eee hhh hhh LLL LLL LET TTT Tee Tee 





COE EE EEE EERE EE EEE EEE EEE EEE EE EEE EEE ESSERE THEE EEE EE EE EEE SESE SESE ESSE SESS EEE EEE EEE EEE EEE EEE EE EEE EEE EEE EEE EEE EEE EEE EEE EEE EERE EEE EEE EEE EEE EEE EEE EEE HEHE EEE EEE EEE EEE EEE HEHEHE EERE REEDS Obes eeee 


| hereby employ Alfred M. Best Company, Inc., to secure and furnish information respecting the financial condition, manage- 
ment and reputation of Life Insurance companies, associations and societies, and agree that all such information is to be furnished 
in strict confidence and for my sole use and benefit. Although it shall exercise all possible care it shall not be liable for loss 
sustained by reason of the inaccuracy of, or delay in furnishing, such reports and information. | agree that Alfred M. Best 
Company, Inc., shail act as my agent in securing and reporting this information and that it shall under no circumstances be 
required to disclose its source. 


PTT TTT LLL LEE LLL eee eee eee eee Tee eee Tee eee eee et eee eee 





Name (please print)................... RRC TNT ON a 


DR csccteritehinssietnennrenencnienatnicnnanciinnntnmssannmmpinneis | BR Ne het Se na SSO aE TED ssainnimenniion 














ALFRED M. BEST COMPANY, INC., 75 Fulton Street, New York, N. Y. 


Gentlemen: 
Enclosed please find $.................-.s:sssss0000 for which please send me confidential reports on the following Life Insurance com- 
panies at the cost of two dollars ($2.00) for each report:— 














| hereby employ Alfred M. Best Company, Inc., to secure and furnish information respecting the financial condition, manage- 
ment and reputation of Life Insurance companies, associations and societies, and agree that all such information is to be furnished 
in strict confidence and for my sole use and benefit. Although it shall exercise all possible care it shall not be liable for loss 
sustained by reason of the inaccuracy of, or delay in furnishing, such reports and information. | agree that Alfred M. Best 
Company, Inc., shall act as my agent in securing and reporting this information and that it shall under no circumstances be 
required to disclose its source. 





Signature — must be signed 


Name (please print) 





Street City Date 
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Phantom Life Insurance, Article V .......... January .... 590 Canadian Valuations Decided ................. December .... 529 
Social Security Program (Editor) .....-+.+.+.- February cove 642 ae sg Re GMD vccacnccencsccesuoaane JUNE ..cccceee 67 
Ten Year Present Scale Net Costs............ JULY ccccccecs 136 C. a and Answers—New Booklet 
Thirty Leading Companies .......-.se+eeeeee » EE anencns «+ 70 sideaws Deb uabehedesededsdbdnececceccecteosese Bovenibes .. 431 
The Townsend Plan (Editor).........seseeee+. April ..... -+» 792 Colorado Suicide Defenses ..............e00ce: MD seccunese 88 
Twenty Year Actual History Table ........... August ..... 196 Company Changes During 1934 ............... Februacy ccce Ge 
Twenty Year Actual History Table—Correction — Company Changes Sues January 1, 1935 ..... , 86 
Notice COOH SSESSESESESESHSEHSHSSEHHSSHSEESESESEEEES September ee 283 Controlled Prospec tin ili Ni it tal aaa al August rR ae °03 
Corporation Profits for BED  Seeceecsoecqoende By ecccceces . 4 
LEGAL ARTICLES Correction—Net Cost Table ............esee0- August ..... 213 
Assignments of Cost of Living Still Increasing .............. January .... 605 
Life Insurance—Successive 5 The Cotton Fiasco (Editor)..............see0- tt sctseheus 13 
em A of Assured and Assignee Credit Survey of Life Insurance ............. March ....... 716 
ood on +, be = — ae on January i Sn winsxénbecvetavedrcchsnceses January 600 
pier, TBGB. cocccccccccccccess: JARUREY cece 
charles” A Disabiiit enefits from Claims mie a Diet Aapentment Legislation in Canada (J. G. rae: - 
rs—B . a ee ne i i + scope ese thei again tata 
> ——— isnt ~ | KR RM es Disability Income Benefit ..... settee eee ee ness November .. 436 
— of Beneficiary or Assured Unascertain- Disposition of Claims During Year 1934 ..... January .... 600 
able—Burden of Proof ......ceeeeseeeeeseess MOY ccccece oo @ Dividend Actions—1985 ......ccccccccccccccecs January ..... 570 
Life Insurance—Time of Death after Seven Dividend Actions—1936 ..........cceecccccecees January .... 591 
Years—Courtesy of Thomas F. Hearns ...... JUNE «.-eeeeee 90 Ecker on Life Insurance ..............sseeees SE snwciaiicgn 8 
Life Insurance—Accidental Means—Violation Extracts December 31, 1934 Statements ...... SD” a neoneds 18 
of Law—Is Death of Assured While Engaged Extract Table—Correction Notice ............. Ease 7 
in Violation of Law Effected by Accidental Bxtractea—June 30, 1985 .......cccccccccccccces September .. 282 
Means ?—Courtesy of William J. Krossner, Extracts From the Life Presidents ........... January ..... 566 
ESQ. ccccccccccccccccccsscccessescessssssseces September .. 294 Families’ Income Up 18% From 1933 .......... August ..... 202 
Life Insurance —Incontestability Clauses — Farm Returns—Gross and Net ............... November .. 434 
Death of Assured Within Period of ——- gg Federal Housing Administration .............. December .... 525 
bility—Courtesy of Albert P. Jones ~y -+-- October ..... 3 Federal Relief and Recovery Agencies ........ August ..... 209 
Life Insurance—Liability for Delay ‘in oe Federal Tax Situation in Washington Affecting 
on Application—Courtesy of Robert A. —o 441 ce iia tein mee bedssbaebeonekox September .. 
Adams, Esq. ......--++++- sie vec elm ata ata lated wae a Financial Independence Week ................ senaery annie ro 
Georgia Insurance Department ................ ugust ..... 
GENERAL sSssis . 4 Government and Private Ownership of Utilities 
Actuarial Society of America .........+: +see+e November = a emdwawawen January ..... 578 
ee Se ee Sere ceo eoesesesess san cc 22. go8  ““Gyps” Taking Half Billion Annually ........ ee 74 
Agency Practices Agreement ...... peceseos SME cccccece The Incontestable Clause ...............+..05: a ccetices 135 
American Assocation, of “University _ Teachers y —- cee en Sedkannmaine Underwriters Win September .. 267 
n rw eeeneeneeee eeeeeeene SAW ij BSSSABCE ESCA RIVES FL SERA SA PP ZARA UT Rl hc eC eee eee ee 
‘jaa ‘Collar e “of Life Underwriters ...... September .. 286 Inflation, Duffield Warns Against ............ June teeeeeeee p.. 
American Life Convention bendhodeccesocesoece November .. 440 Insurance Advertising Conference ............ January .... b . 
American Management Association ........-- ~ April ..scseee ao ImSUrTanNnce Buyers ..cccccccccccccccccccsccccce . January ..... 
American Provi ent Society eeeeeeeeeeeeeeetee March eeeeeee pn The Insurance sneny and Inflation (Dr. " 423 
Annuity Chan eeeeeeeeeee eeeeeeeeeeeeeeeeee February eee 11 Walter Ss. Landi s) PFE eT ere Ter TTT Te November ae 
Annuity Prem UMS INCTEASE ...--eeeeeeeeeeeee MAY «eseeeees 648 Insurance Institute Of AMOTICR .cccccccccccces September .. 289 
Ant. mepsncenent ty psiaesosees cececccccece ie 99) Insurance Through the Depression sgeceeee. “3 August ..... 208 
rkansas Assessment Figures ..........+++++: em ¢ e Assuran 
Arkansas Life Underwriters ..........++++++: August ..... 210 International Cong 


“7 eo Seo 2. a,  . cecacevosnansotnerateudetnies February .... 665 
Association of Life Agency Officers .......... April itecee Ge Medicine ........... 








BEST'S INSURANCE 


NEWS (Life Edition) 


January 2, '936 








660 

Investments & Reserves of 49 Legal Keserve 
ife Insurance Companies ...........seee0% 

Iowa Insurance Department ....... bbéoes cccce 

Iowa Insurance Department .............see8. 

Iowa Insurance Department ................- 


Irrevocable Policies Not Taxable ...........+. 
Lapsation in the United States ........ 
Lapses on Various Sized Policies (Harold F. 
DS Ste doth ee nee eee a et ehhis emil 
Life Advertisers Association ....... seeceseesce 
Life Extension Institute, Inc. ..........eeeee. 
Life Insurance Medical Directors sphamasesuccas 
Life Insurance Review of 1934 (Clarence C. 
Klocksin) 
EE REESE 
Life Insurance Sales—Saturation Point (Life 
Insurance Sales Research Bureau) 
Life Insurance Sales Kesearch Bureau ....... 
PC, oo0c0e06eseeneoseuenses 2° 
Life Insurance Week ..........cessecs seecccecs 
Life Office Management Association .........:. 
Life Office Management Association 
Life Underwriters Association ...... sseceeess 
Longevity of Industrial Policyholders pure 
the DEED, 6'000066600006000000000066006 
Look Before You Leap (A. 8S. Ingersoll) ...... 
Louisiana Insurance gna ee 
Magnitude of British Life Offices ............. 
Maximum Life Not Much Changed 
May Amend Convention Form 
Measuring Management seeee 
Minnesota Department Ruling Clarified . pecdcees 
Mississ ippi Insurance peperseent 
Missouri Insurance Code 
Missouri Insurance Department .........+e+es. 
Missouri Insurance Department 
More Government Indexes 
Mortality pe Favorable 
Mortga en Loan as an Investment from the 
_* — Company’s Viewpoint (Arthur 


seas -y ‘attention Not So Bad den eenheeseeue 
National Association of Life Underwriters. . pes 
National Convention of Ins. Commissioners .. 
National Convention of Ins. Commissioners .. 
National Convention of Ins. penne enetInet: 
National Health Contest 
Nebraska Fraternal Statistics ....... ecceccce oece 
Nebraska Insurance Department 
Nebraska Insurance Department 
Nebraska Insurance Department 
New Anti Twisting 
New Deal Law Suits 
New York City Life Underwriters 
New York Figures Out 
New York Life Underwriters Association — 
North Carolina Insurance Department 
North Dakota Insurance Department 
North Dakota Insurance Department 
Passing of N. A. 
Payments to Beneficiaries 
Pennsylvania Fraternal Societies 
Pennsylvania Insurance Department 
Pennsylvania Insurance Department 
Pennsylvania Insurance Department 
Permanent Depression, 
The Persistency of Rewritten Insurance ...... 
Planned Financial Security _ Industrial 
Workers 
Possible Market for Housing ........eeeeeeeess 
Postal Indictments 
aan Rate Changes 
PEE ci chedlec66e pbbbOs 0bO0G06660000000008 
sesnmmnwention Finance Corporation 
Restrict Use of Mails ........... seessececose . 
Revenue Act, The 1935 
Rhode Island Insurance Department ....++..- 
St. Louis Underwriters Advertise ............ 
Seasonal Sales Indexes for Life ~~ oece 
Security Valuations for 1934 — epee 
pocursty Valuation Requirements ........... 
Social Insurance Abroad (Gerhard Hirschfeld) 
tae Be Act 


eee eeeeeeneereeeee 


*“eeteeeereeeeeeneneeeeeeeneneeee 


*eeeeeeeeeeeeeeeeeeeeeeeeneee 





Polivies Rccceses pecocheseseosoasenees 
Spoual State Insurance Taxes, Licenses & Fees 
2h Me: » ..00.c.eneneenkbdncdon sages 
State Government at the Crossroads, or Nor- 
= Functioning in Abnormal Times (Hon. 


i, PD : --eceduccceenetouniae : 
States Ranked by Life Insurance Im nortance . 
Taxes and More Taxes (G. Hirschfeld) ....... 
Tax Problems of Life Insurance Stewardship 

i i CD ous a Goudne euebese sedade 
Tennessee Insurance Depa yaa ee 
Texas Association of Li ¥ = REE 5eeeece 
Texas Moratorium Law Void .........seeeeees 
Total Figures: Assets and Insurance ........ 
Vermont Insurance Department .............. 


INSTITUTIONS REPORTED UPON 


Abraham Lincoln Insurance Co., Springfield, 
Tl. (H. B. All Dies) pannenéedebsucecessas 
(Tentative Reinsurance “ontract. ‘Approved) 


January 601 
August 210 
September .. 290 
January -. 609 
January ..... 563 
March eseeeeee 735 
November .. 430 
December . 530 
June se ee eeeee 82 
August ..... 
January ..... 572 
January 608 
December .... 518 
Apri se eeeeee 10 
March ....... 732 
January 593 
December 531 
January .... 611 
November .. 
April ........ 800 
February .... 646 
January 609 
January ..... 574 
January 605 
JUNE .csccceee & 
February .... 639 
October ..... 358 
August . » 210 
March ..ccoo. 015 
April ...e-e-- 81l 
December .... 531 
January ..... 576 
September 281 
April eee eeeee TH 
April ........ 8307 
November 436 
BUEN ccccccecs . 146 
December 509 
January 607 
BERT cocesecse 17 
October sce ae 
April ceeeee S10 
BEEN cccsosocs 48 
August ..... 211 
WED ceocccoces OF 
January 596 
Se “joes ber .. 289 
Ma ee ee © see 14 
Dec ae seeqtnne 
January 609 
August ..... 213 
September .. 291 
August ..... 205 
January 593 
September 289 
September 292 
November .. 437 
December .... 531 
March ...coce 22 
February .... G44 
February .... 656 
January ..... 
August ..... 202 
January 592 
BENGE ccosncces 7 
a sacdohéed 148 
MEETS o6cntece 2 
November 432 
5 eéoccece GEE 
a! ~sseecocee | ED 
February .... 662 
January ..... 570 
January .. 606 
January ..... 564 
October ..... 348 
SER cccccccee & 
March ....... 72% 
January ..... 579 
October ..... 353 
Da  hecosec 718 
January ~. 887 
August ..... 212 
March ....... 736 
January ..... 576 
September 2855 
September 291 
January ..... Aan 
February . 672 


(Reinsurance Contract Approved) .......... 
(iusurance Vepartment’s Announcement). 
eee oi of Keinsurance with Lllinois Bank- 
ers e) eee ee 
Acacia Mutual Life Insurance’ Company, Wash- 
ington, D. C. (Advance 1934 Figures)....... 
(New Special Retirement Income Policy).... 
(Announces Plans for New Home Office idg. ) 
ae ES pang ay eecececes 
Home Office Buil ing Contract Aw arded) . 
CRORE EPEBB) coccccccccces Segeedecececoeessece 
(Increases . 
Changes) 
(Wm. Montg gomery Quality ‘Club ) 
(Wins Direct Mail Advertising Award). 
(Gains Announced by Acacia—Official Elec- 
pene -Cocneeaens of new Acacia Building 


**eeveeeeeeeeeeereeeeeeeeeeeeeeeeeeeeeeereee 


a . 
Acme Life Insurance Com mpany, Austin, Texas. 


(Merged with United neg Life) ....e0. 
Aetna Life Insurance a Conn. 
(Stockholders’ Dividend Dee lared)........ ° 
(Home Office Promotions—1934 "Kewults). cece 
(Stockholders’ Dividend) ........sceeeeesees 
(New Annuity Rates) .........ceesccccceees 
- ll he dmited Period Double Protection 
DED «=e bo caneeee edenneeseesnennns0e 40 66esee 
(Balance Sheet as of June 30, 1935) ........ 


(Regular Dividend Declared) 

(3% Reserve for Participating Policies—1936 
Dividend Schedule—Company'’s Announce- 
ment Reproduced) 

(Non-Par Rates U. S. Only) ........eeceeees 
(New Rates, etc, on 3% Basis) 
(Canadian Rates 


“eee eeeeeeeereeeeereeeeeeeeee 


) 
(Stockholders’ Dividend Declared) 
All States Life Insurance Co., Montgomery, 
Ala. (Rapers of Examination Faverable).... 
Alliance Life Insurance Company, !’eoria, Ill. 
(Michigan Suit—See Peoria Life) 
(Michigan Suit—See Peoria Life)........... 
American Annuity Assurance Company, Omaha, 
Neb. (Formerly American Thrift Assur. Co.) 


*eeeeneneeeee 


American Home Life Ins. Co., Jefferson, City, 
Mo. (Receiver Appointed) ............ee0e05 
American Insurance Union, Inc., Columbus 
Ohio. (Title Changed to Life Ins. Co. of 
BEROTCERD coccescoccccocccessoepececcosececece 
American Life Insurance Co., Denver, Colo. 
(Indictment Charges) sebhede $006600660606860 
(Report Modified) ..ccccccccccsccccccccsccce 
(Federal Receiver Appointed) ........+.++. ° 
(Report of Examination Reviewed) ......... 
(Reinsurance Being Arranged) ...........++.. 
—, Contract with United Benefit 
e) COS SSEESHSSOSE SSE SEHESESEHSHSSESEHESESEEED®S 
(eupplomentel Aeroqment; peweedsecedeeenocs 
Ateer can Medical Life Company, Spokane, 
Wash. (Purchased by Occidental Life) ..... 
American National Insurance Company, Gal- 
veston, Tex. (Report of Examination) ...... 
American Reserve Life Ins. Co., Omaha, Neb. 
cy: Cee t. . apa vcaeunssenecenapesons 
American Savings Life Insurance Co., Kansas 
City, Mo. (Agreement of Consolidation & 
Merger) speanese ee esansecdneesoecenceébeovcss 
(Report of Examination Reviewed) ........ 
American Thrift Assurance Co., Omaha, Neb. 
(CRAMMO 1M TECHO) cocccccececcccctccccesesece 
Amicable Life Insurance Company, Waco, 
Texas. (New Rates and Values) ............ 
Atlantic Life Ins. Co., Richmond, Va. (Non- 
POP MAGGS TROTERGSE) ccccoccceccccesccecse oe 
(Premium Collections Increase)............. 
(Paid Business Increases).............. oece 
New Business Increases—New Agency Ap- 
DGREERMEEIEED cocccoanescceneeccecceesececesces 
American Security Life Underwriters, Inc 
Dallas, Texas. (Bond Offering) ............ 
Atlas Life Insurance Co., O en | City, 
Okla. (Beacon Life Merger App roved) ....-. 
Bankers Life Company, es [oines, lowa. 
(Production IMcre@ase) .....cceecceeeccees pee 
(Production Figures) .......cceecccseecceees 
1934 Figures) eee eeeeeeeeeeeeeneeeeeeeeeeeteee 
Loan Repayments) ..cccccescccccevccescves 
ja rommetes WR) cocccccccescoscccoccoceocors 
(April and First Quarter Gains) seocececose 
(Production ResultS) ........ceccceeceecens 
TOURS DORE BEORER) acccccccccccocccecoccccccs 
(July Business GainsS) ......eccecccescecsees 
(Business Still Gaining) ..............eeee6:. 
ay Reported—Jackman Dies) ..........- 
SO BD GIP eccccccdovensecegoccacee 


Rankers Life Insurance vetted Lincoln, Neb. 
(Dividends Continued) 


CWritten Record) .ccccccccccccccces 2eeseece 
TED GEEEEEED cocccecdedoesceosecadsvcece 
Sy [rns SED. os ¢000000000000000060006% 
ee . a Life Company. _ Freeport, ill. 
(To Adopt American 3%% Rates) .......... 
Bankers “Nationel Life Ins. Co., Montclair, N. J. 
(December 31, 1934 Figures) ..........ses«- 


) 
(J. W. Weber Elected evice President) 
(Interest in L. O. M. 
Office Building) 


A.—Purchases Home 


March 
April 


April 


February .... 6 


March 


‘Ausust seéue 


September 
October ..... 
November 


March ...ss- 


August 
September 
October 


November 
December 
December 
January 
January 


March .ccocce 


January ..... 6 


741 
815 


February .... 692 
March .ecccors 242 
August ..... 218 
ey eoecesces 32 
0 ae 742 
Ps eaceseee 818 
OO 32 
August ..... 218 
October ..... 371 
November 447 
December . 538 
January ..... 591 
January ..... 591 
January 616 
JANUAFY 2.0% 605 
- eeceecsee GS 
Rn  -eseaes . 743 
November 451 
any 672 
ssetecbos 97 

on AED ssece Bee 
December .... D0 
December .... HO 
SEBS coccccse » & 
January ..... 608 
February . 672 
BEGTER cccccece 743 
April ........ 818 
ma esetesscoo UT 
JUNE .ncees 97 
DT ‘dskencoen 1x 
August ..... 226 
September 300 
October ..... 371 
November 453 
December 41 
March ....... 743 
Wa * eeaceceee 155 
November 453 
December .... S41 
December .... 541 
March ....... 743 
April sere eeeee 818 
April ........ 818 
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Bi 
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(President’s Month Production) ..........6. May ....seee- 37 
(Group Plan Expanded) ............ceeeeees GEERT cccecevece 155 
(Address Changed to Montclair) ............ August .. 227 
(August Production Up) .......-cseccesceees October . 874 
(Million Dollar Drive a Success) .......... November 453 
Bank Savings Life Insurance Topeka, 
‘Kan, (Appl cation for Receiver Filed) coccce SURO cccccccee 
(Receiver ee sheedbececeeesooesceoes November .. 453 
(Inventory Report of Receiver) ........... December .... 541 
Berkshire Life lnsurance Co., Pittsfield, Mass. 
(W a" M. Furley Elected to Board).......... January -- 608 
(W. Paxton Elected Treasurer) ....... -»» January ..... 608 
(P KR... Spares) aeeceecesdeseecoccceces February 672 
(AMORET COMBGTIREIOED ccccccccccccocccceese BREE ccccece - 819 
‘New Juvenile Forms) ..........0e.eeceeeees September 300 
(Pent. oe GU Bee cccccesccccececoeses January 615 
Boston Mutual Life Insurance Company, Bos- 
ton, Mass. (Dividends Continued) ......... February ee G72 
Brooklyn National Life Insurance Company, 
Brooklyn, (To Merge with United 
Dt PT atinneadacanneoecéeoeoesectsesesd February .... 672 
(Delatour new President) ............cceces April ........ 819 
Geet BED ° «cnconsetecedodecesens BEG ccccccces 37 
(Merger with United States Life Approved) June ....... coo OS 
[EE svconcoceneenseotcoasese Ey eedocecss 155 
Buffalo Mutual Life moe Company, Buf- 
alo, N. (E. P. Waggoner Elected Presi- 
dent—New Dist. Mers. at Syracuse and 
ETE. sddecsannooesecebestéacceseceooeces Zreery . 674 
(J. C. Kreinheder Supt. of Agents) ......... MEETS cccceees 819 
(Not Recommended) on bOOeGeséadsoesseostoecece Senemben o< 5 
(Reinsured in Union Mutual (Me.))........ December .... 573 
(Reinsured by Union Mutual Life Ins. Co. 
OL TERIMG) anccccccccccccceccccccccccccscccees January 615 
Business Men’s Assurance Company, Kansas 
City, Mo. (Production Increase) ........... January ...... 608 
(PFOGBCCION FIMUTES) cccccccccccceccececs -+» February . 674 
[a DE: gn¢taseeenssbeseenesecestcoeneee December 543 
California-Western States Life Ins. Co., Sac- 
ramento, Cal. (Executive Contracts) ..... puuraary 674 
(December, 1934 Statement) ........e6.see08. DE eascece 745 
Cee MEE onc cocaneesecécceaccece January 621 
Canada Life Assurance Co., Toronto, Can., 
(Dividend Secale Continued) ............e06. January ..... . 608 
(Production Increases—W. A. P. Wood's 35 
BO «=UOEED ccoedccoedoccecseccosscodceses I Si ii ee 608 
(Ff. H. White’s Service—New Branch Office) February .... 674 
(A. N. Mitchell Elected Vice President) .....  -hecamed 45 
(Medical De apercmont Appointments) ....... BOG ccces «- 745 
Closes Half Million Group—5S5 Policies 60 
COED BD WOGOR) cccccccccecccccccceccccecccs wi éhecasase 
(Dividend Schedule Revised) ...........666.. PP 155 
(Holds Joint Club Convention) ............. pee 227 
(Employees Pass L.O.M.A, Exams) .......... October ..... 374 
(1936 Dividend SE o6eoncecesssecoccences January 621 
Capical Life Assurance Company, Ottawa, Can. 
(Reinsured by Confederation Life) .......... October ..... 374 
Capitol Life Insurance Company, Denver, Colo. 
(New Business eceseccecccccsesesceseses November 453 
Central Life Assurance Society, Des Moines, 
Iowa. (Stockholders’ Suit Brought Again).. September .. 300 
(New Rates and Dividends) ................ December .... 544 
(Illinois Life Moratorium Held) .......... January 622 
Central States Life Insurance Company, St. 
Louis, Mo. (Report of Examination)........ eR 
(Examination Being Made ...... se eecssees .. January 622 
Church Life Insurance Corp., New York, N. Y. 
New Production Record) ......... yee eeccess February .... 675 
Colonial Life Insurance Co., Jersey City, N. J. 
See © DEED. soecccecceccoeeecesesoececese ED oine-siivinn 746 
[i> Ue de ED = whceccececeoeonceseses SE settee ade 155 
Colorado Life Company, Denver, Colo. (1934 
Balance Sheet—Accident & Health Appoint- 
EEE eh abedeeeseensesesocccoesoeessocosese ae 747 
(OScial Changes) Ses eeceesccccescocegeocoees November 453 
Columbian National Life Ins. Co., Boston, 
Mass. (Two New Accident Policies) ....... January ...... 610 
(Increase in November) ......cccccccccscccees January ...... 610 
(Reports 1934 Increase) .......ccececccccess meaty eeee 675 
(Production IMCrease) ..cccccccccccccccccccs GT sitineda 820 
Se! DD «ocesceseeseouseoeoe i”  niseete oa 
(Four Months’ Increase) ...........s.s-00+: WED coccescce OH 
New Business Increase—33rd Anniversary 
Campaign—Important Changes Effective 
DURO Be, BOGS) cocccececccccccccccccccscccces Dt cxpsawees 155 
Cees Gr DED. candecacabocsccceececoscsosce August ..... 227 
(Brown Retires—Other Changes) .......... September 300 
(Rate and Other Changes) ............ecee:. September 300 
(Eight Months’ Progress).................6. October ..... 374 
Ct CPD . occcésccececceoseees November 453 
ge CO—=Eee se ee December .... 547 
Columbus Mut. Life Ins. Co., Columbus, Ohio. 
(Official Changes—Advance Figures) ....... February .... 675 
(Dividend Scale Continued—Tangeman Be- 
Ce ss cosuddaosecdéoesance SED” <césswe 747 
Confederation Life Association, Toronto, Can. 
(Reinsures Capital Life Assur. Co.) .......... October ..... 374 
Connecticut General Life Ins. Co., mrepeean 
Conn. (Rate Changes, ete.) ............ oo» January ...... 610 
(Huntington Campaign Exceeds Quota) ccece January ..... 610 
(Holds Regional eeting—-1934 Results) peeee BE” cdéeees 47 
(Regular Quarterly Dividend Declared) ..... M- seccxews 
(Anniversary Campaign Gets Good Start)... June ......... ba 
(100% of Premium Quota Made) ............ ugust « 227 
(Regular Dividend Declared)............... October ..... 374 
' December 547 


(Life Policy Matures at ws) 


Connecticut Mut. Life Ins. Co., Hartford, Conn. 


0% Dividend Increase) ............cccceees February .... 675 
— cy to Mature in peencotemi Agencies 
DT xtitsenetdbiessiscuddebescekdbedcbemased February .... 675 
eee Contract She .concstuneseoadne February .... 675 
oie Un) in 1934—Daily Annuity Income—1935 
tt Tn (cnecesce sien aseeadshehadanmabeinese BOGE cocccen 748 
ienert’ ) Examination — Favorable—Re- 
elects Three Directors—Continues meaty ae. SED ccoesece §20 
(Gain in Insurance) ........cccccccces on eceéocns — | 
(Monthly Conservation Bulletin—Alton’s 90th 
qungveren  £6004600660n000000606c00600n00004 June ........- 9 
In Force Gains—Loan Repayments Show In- 
Ge - saabusndecedneddasecedesooeossoseeeose BERD ccccccees 158 
(Ahead for First Six Months) ............. August ..... 227 
(Women Hulay = More Insurance—Two Con- 
tn hodtevad dan deiemebebematediod August ..... 227 
(Reports Gains) $600006500866b0E6000Ce60C0e October ..... 374 
AL ALG REE LENE I November .. 454 
(Dividends for 1936—Company’s Letter Re- 
produced—Reports Gains) ...........cceceee December .... 547 
(Annuity and Other Changes) .............. January .... 622 
(New Annuity Rates—Business Increase).. January .... 622 
Conservation Life Insurance Co., Kansas City, 
tt En, deduces ceencsnnamedae Amst cccccces §20 
Consolidated Life Insurance Co., Nashville, 
Tenn.) (Receives License) ................6-. TURE cccccccce 100 
Continental American Life Ins. Co., Wilming- 
ton, Del. (Adopts 3% Reserve Basis) ...... January ...... 611 
(Fav EY MD ns cr nncnnnbheseeons September 303 
(Insurance in Force Record) ................ October ..... 375 
(Home Office Agency Changes) ............. December HAS 
Continental Assurance Company, Chicago, III. 
(Dividend Declared & Business Gains) .... January ...... 611 
I i i a ae Be acoccse as 
(Increase in Paid-for Business) ............. August ..... 228 
(Dividend—Business Figures) .............. October ..... 375 
Se DONG « . ccccccecdccesooesoeve November .. 454 
December .... 48 


fA Income Policy—Mortality Good) ... 
(New Rates, etc.) 
(Independent Accident and Health Dept.).. 
Continental Life Ins, Co., St. Louis, Mo. 
RAS EEOUEEED -cccccccecsecodeccoceeooecese 
Appeal Dismissed) 
Cee GE GOMEIOED cccccecccoceeesceeeses 
Cooperative Life Insurance Co., Columbus, Ohio 
(See Life Ins. Co. of America)............e0.:. 
Cornbelt Life Insurance Co., Lincoln, Neb. 
(Dr. Harry H. Everett Becomes President).. 
(Official Changes) 
Cosmopolitan Old Line Life Ins. Co., Lincoln, 
Neb. (Report of Examination Reviewed) - 
Country Life Insurance Co., Chicago, II. 


“eet e@eeeeeneeeeeneeeeneeeeeeeee 


(Charter Amended—Restriction on Stock- 
holders’ Cash Dividends) ..........cccccccces 
(Report of Examination Reviewed) ........ 
Crescent Insurance Co., St. Louis, Mo. (Con- 
solidates with Western Funeral Benefit 


BE * 6n:000000000004666060000000000060000488 
Degree of Honor Protective Association, St. 
Paul, Minn. (To Go on 3%% Basis) 
Detroit Life Insurance Company, Detroit, 
Mich. (Receiver Appointed).................. 
(Affairs Not Yet Settled) 
(Additional Data) 
(Federal Receiver Applied For) 
(Permanent Receiver Appointed) 
Eastern Life Insurance Company, New York, 
N. Y. (Business Gains) 
(Paid-for Increase) 
(Business Increase Reported) 
(Business Gains 
(Daniels Appointed Vice President) 
Equitable Life Assur. Society, New York, N. Y. 
(Directors Re-elected) 
(York Ice Machinery Group) 
(Edw. A. Woods Agency’s Results) 
(Alexander Elected Secretary for 56th Lo 
(Wm. J. Pedrick Co. new General Agent).. 
(Biltmore Hotel Group) 
(Woods Agency Passes Billion Mark) 
(Leon O. Fisher Dies—Shailor Promoted).. 
(Two Group Annuity —" 
Equitable Life Ins. Co., Des 
Se a nn  . .coouceectesaeasesoedur 
(Gain for Year 23.5%) 
yr Scale Continued) 
1935 Business Up) 
President’s Day Results) 
(New Annuity Rates—Production Increase) 
(New Annuity Rates) 
(Adopts 3% Basis—Non-Par 
DT. Uthiddcnchatedocscbaddébcebedsocwsne 
{New Rates, Dividends, etc.) 
New Family Maintenance Agreement)...... 
Endowment 


*eeerevee 


eee eeeeeeeeeeeeeeeeene 
see eeeeeeeeeeeee 
vee eee eeeeeeeeweeeeeeeeenene 


eeneeeneeeeeeeeeeeeneeeene 


New Participating Income 
ates) 
Eureka-Maryland Assurance Corp., Baltimore, 
Md. (Mahool Dies) 
—rerenen s Mutual Benefit Association, New 
York, N. Y. (Changing to Old Line Basis) . 
& Traders Life Insurance Co., Syra- 
cuse, N. air ae = Gs ca sekscce 
(Underwriting "& Other Changes—Regular 
Stockholders yy Declared—First Quar- 
ter Business Up MED vebsdatb<esedeoesedccteur< 


eevee eeeeeeeeeeeeeee eee eeeeeeeeeeeeeee 


January .... 622 


January . 622 
January ...... 611 
a 748 
BGMD ccccdacee 100 
January 633 
September 303 
December .... 48 
January 625 
neneeduns 38 
November 454 
WP sccccacce 106 
wal sccceesee 158 
WP ceccecess 158 
August ..... 228 
October ..... 375 
November .. 458 
December .... 48 
De ceveseeds 39 
secaeouns 106 
ae wecoeesse 160 
November .. 458 
December .... 549 
January ....-. 611 
February .... 677 
February .... 678 
BEE seecceses 821 
a?  ‘seqeceecs 39 
nT @esceceoen 106 
August ..... 225 
November 458 
January 628 
January ...... 612 
February .... 678 


February .... 


eseeneee *e. 39 

an sessescee 39 
We secdéccess 107 
eo 160 
October ..... 377 
November 459 
December .... 549 
September 303 
November 459 
January ...... 612 
Be: éanaenaa - wWw 
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Manufacturers Life Noting. Co., Toronto, 


Ont. (48th Annual Meetin 

ae Office Promotions—1934 “Annual Re- 
FE) ccccccccccccccccccccccccccccccccececcees 

Prate and Other Changes) ...........+.+0+6 

(M. R. Gooderham Elected President) ..... 


Massachusetts Mutual Life Ins. Co., Spring- 
field, Mass. (Figures from 1934 Statement) 
(Revision of Annuity Premiums) 

Massachusetts Protective Life Assurance Co., 
Worcester, Mass. (Report of Examination 
Favorable) ..ccccccccccsccsccccesecessecseses 

Massachusetts Savings Bank Life Ins. Co., 
Boston, Mass. (Premiums and Reserve Basis 
Changed) 
(New Participating Rates) ........+.+«s++: 

Metropolitan Life Ins. Co., New York City. 
(Adopts 3% Basis—Other Changes) 
(1934 Reviewed—New Medical Director—Dr. 


BeleoR DIGS) .cccccccccccccccccccccccecescce 
(York Ice Machinery Group) .......-++.+..5: 
(Home Office nage encpennnetlvemeneneen of 1934 
OperatiONS) ..cccssccccceeccseesecessesecsens 
(Dividends on “Old " Polic ies Revised—New 


Tentative Dividends on 3% Policies—Kemp- 
ner Group Program—W. J. Merrill Dies). 
(Employers Mutual Retirement Plan—Malina 
Company Group) 
(United States Steel Group) 
(Additional Tentative Dividends) 
(Adantena: Tentative Dividends) 
(Ww. Fletcher Dies—Nursing Bureau Head 
pb BF. Plan) 
(J. P. Bradley 


Appointed Secretary—Wool- 


worth Group Plan—Emma 8. Thiele Dies— 
Ragie Pencil GFOUP) .cccccccccccccessccece 
Midland Life Insurance Company, Kansas City, 
Mo. (Correction Notice) ...ccccccsccccccceces 
Midland Mut. Life Ins. Co., Columbus, Ohio 
(New Single Premium Annuity Rates) ..... 
(Gains During Six Months) ............s+0.- 


Minnesota Mutual Life Insurance Company, St. 
Paul, Minn. (General Agent Eliason Retires) 
Missouri Insurance Co., Louis, Mo. (Re- 
port of Examination Reviewed) 
Missouri National Life Insurance Company, St. 
Louis, Mo. (Insurance Department Takes 
| I PrrrTrrrrrirrerrrrrrrrryerrirrrs 
Modern 
Minn. (Report of Examination) 
Modern Woodmen of America, Rock Island, 
(Adopts American Exp. 3%% Rates).. 
Monarch Life Assurance Company, Winnipeg, 
Can. (New General Manager) 
Monumental Life Ins. Co.. Baltimore, Md. 
(Formerly Mutual Life of Baltimore) 
Monument Life Insurance Co., Indianapolis, 
BR. CeO TOO) coaccecesceccececeseese 
Mutual Benefit Life Ins. Co., Newark, N. J. 
(David Kay, Jr., Resigns) ............eccees: 
(National Advertising spear Cc HF. 
BIG TISSTGED cccccccocccesscceccouceoes 
CRs MOONNEIED §=cccccccocccovceeeecoccesees 
(Appoints Weaver) 
(New Annuities—90th Anniversary) 
tt Pn ckegn ss ts ppeeenniee etannes 
(Continues Dividend Scale—Monthly Salary 
Plan—A. Steler Honored—Community 
Pt DT pntenk ocenens 96 nnnenndeeeneeenes 
Mutual Life Insurance Co., Baltimore, Md. 
(Report of Examination Received) 
(Changes Name to Monumental Life) ....... 
Mutual Life Insurance Co., New York City 
le aes Scale Revised) 
(W. D. Mitchell Elected Trustee) 
(Myrick re meen | PUOGRSUIOE) ccccccccccccece 
I Nn eet eneene cient 
(Has Oldest Mutual Life Insurance Policy 
in America) 
(Brown Dies—Traphagen Trustee) rere 
(Trowbridge, Asst. Secretary-Registrar 
Dt DTD cesccussnenceaseuegnesecaceperac 
Mutual Old Line Insurance Co.. Des Moines. 
oe aenewes by Union Mutual wens of 
Mutual Trust. Life Insurance Company. " Chi- 


cago, Ill. (Adopts New Whole Life 3% 
PEED §edanpeaddesnescncenenceecece eecccecoce 
(To adopt 3% Reserve Basis) iabetes6eeseee¢ 


(New Rates and Dividends—New Quarters) 
Mutual Union Life Insurance Co., Seattle, 


Wash. (Certificate of Authority Issued) ... 
National Equity Life Insurance Company, Little 
Rock, Ark. (Industrial Business in Ark. 
Reinsured by Reliable Life & Accident) ...... 
National Fidelity Life Insurance Company. 
Kansas City. Mo. (R. H. Rice Resigns) .... 
National Vife & Accident Ins. Co., Nashville, 
enn. (Six Months’ Progress) ............. 


National Life Assurance Company, Toronto, 
tin (Reinsures Michigan Business in Crown 
National Life Ins. Co.. Montpelier, Vt. (E. B. 
Hamlin, Director, Dies) ....... o0edeébonwouse 
(Dividend Scale ‘Inc eased) 


s*eeeee e*e@ernreeeee 


February .... 682 


March ....... 75 
September .. 309 
January 633 


March ......-. 76 
January .... 633 


Ape” ccoccce Ge 


November .. 475 
December .... 


January ...... 615 
February .. 683 
February .... 677 
March ..cccee 756 
April sceee 838 
May cecee scoo 
SGT coccceces 170 
SQRF coccccces 170 
August ..... 233 
Novembe 475 


January .... 684 


November .. 475 


August ..... 234 
September -- 312 
October ..... 393 
TUNE cccccceccs 110 
October ..... 393 
SE wsasee . 839 
January .... 635 
October ..... 393 
August ..... 236 


November .. 475 


January ...... 616 
February .... 684 
Re - Geedees 758 
April * *ene ee 839 

eased soee’ en 
August ..... 236 
December .... 563 
PUM cccecosses 112 
August ..... 236 


January ...... 617 
January ...... 617 
February .... 685 
March ....... T 


“ee eeeeee 


Ju 1 
Denteuber -- $12 
November .. 475 


+ samen cocce Ge 
evccece 49 


aT. 563-565 


May ..scoceee 49 


October ..... 393 


September .. 312 


January ...... 617 


January ...... 617 
February 


(Promotes Doty—1934 Figures) ............-. 
(New Annuity Rates) 
(Business Increases) 
(Flanders a Director) 
(Dividend Announcement for 1936) 
(New Business Up 25% This Year) 
(1936 Dividend Scale—* Net Cost Basis’’) 
(November Business Up 15%) 
National Life Company, Des Moines, 
(April Increase) .....-eeecseerscescsccecces 
National Old Line ins. "Co., ‘Little "Rock, Ark. 
(Report of Examination) 
New England Mutual Life Insurance Co., Bos- 
tor. Mass. (Observes its 100th Anniversary) 
(Annuity Rates Increased) 
(Business Improves) 
(1936 Dividends 10% Lower—Assets, Income 
and Insurance in Force) 
New World Life Insurance Company, Spokane, 
Wash. (Report of Examination Reviewed) 
New York Life Ins. Co., New York City. 


lowa. 


**#e eee eeevneeeeeneneneneene 


Changes Effective Jan. 1, 1935—Herbert 
loover Elected to Board) .........«... edbede 
(Report for 1934) .....cccccccccccccceccscces 
(A. H. Meyers Named Treasurer—Dr. Maz- 
on DT Th. nnecdnedcedhbnedamanaaditate 
(SOC AMMIVETERTY) .cccoccccccccccccoccecees 
(Edw. L. Ryerson Elected Director) ....... 
(Ruckner Completes 50 Years) ...........++- 
ceeeraenes DD sesccandesouneeseeseoses 
(T. A. Buckner Looks for Business Improve- 
ment a) >“ tccnereeacehetesbuereenesetas 
North American Life Ins. Co., Chicago, Ill 
(Examination Report) ........-eseeeeeeeees 
North American Mut. Ins. Co., Jackson, Miss. 
(Incorporated) .......-.ceceescceeeereeensess 
No a Reassurance Company, New 
York, N. (Statement December 31, 1934).. 
Northern Life Assurance Co., London, Canada, 
(1935 Business Increase) ............- eeanees 
(Business Shows Large Increase) ........... 
Northern Life Ins. Co., Seattle, Wash. (Favor- 
ably BEMOMRIMCE) .ncccccccccccccccccccscccess 


Northwestern Mutual Life Insurance Co., Mil- 
waukee, Wis. (Henry F. Tyrell Dies—1934 
CEE «= occdesencceceeecoucdccssoccesessoeee 
(First Quarter Results) 
(G. L. Anderson Appointed Secretary)..... 
(Klocksin Appointed Legislative Counsel— 
Appointments at Agency Meeting—New An- 
nuity Rates) 

(aingie Pre _— Life and Endowment Pol- 


Se GD ne 46606066 60 cenneeasacessosenes 
Nerthwestern Nat'l Life Ins. Co., Minneapolis, 
Minn. (November Business Up) ....... oeee 
(Extracts—1934 Statement) ........ceeseees 
Jenkins Joins Home Office Staff) .......... 


Report of Examination Favorable) 
(Dividend Increase—April Production Rec- 
ord—In Force Ga@insS) .......cecccesccececes 
(Sales Up 15%) 
(Loan Pay-Offs at New High—July Business 
BED wcccecoscede< 
(Company and ‘Arnold Celebrate Anniver- 
saries) 
(September Business) 
(Policy Loans Decline) 
oo PTT TTT TTT TT TT TTT 
Conroe Life Insurance Co., Los Angeles, 
. (To Reinsure Business of Pacific States 
(See Pacific States Dt. svedetadmendiedmhete 
Occidental Life Insurance Co., Raleigh, N. C. 
(President Honored by Agents) 
Ohio National Life Insurance Cempeny. 
cinnati, Ohio. (Shows Gain of 174%4%) ...... 
Ohio State Life Insurance Company, Columbus, 
Ohio. (Dividends Continued) ........ e 
(Directors Re-elected and Dividend)........ 
Ce PEED §=cccecesoeccaceseeocoere peesoes 
(New Health & Accident Policy) ........... 
(Family Maintenance Rider) 
SPT, ..0cu6anesdhheceseneeoeganes 
Old Line Life Insurance Co., Milwaukee, Wis. 
(First Quarter Results) 
iRupect F. wae Dies—Sales Increase) 
MD nendccdntensesdeeeeseancnseoese 
Old Republic-Credit Life Insurance Company, 
Chicago, Ill. (Takes over State Life of Tili- 


DE? sctdbadédéntaccasascasecccsseseensens 
Oregon Mutual Life Insurance Co., Portland, 
Ore. (Cannon Gets Fellowship) ............ 
Pacific Mut. Life Ins. Co., Los Sngeen Cal. 
(Production Gains) .......seeeee. seneesee 
(Non-Cancellable Income Changes) $eeeeeee 
(New Annuity Rates) ..........-- eneeséense 


(Stockholders’ Dividend Declared) 
(Balance Sheet December 31, — 
(Home Office Retirements) eaneses 
(Stockholders Dividend Action Deferred) .. 

(Capital Reduction—All Time Daily Record) 
(Stockholders Ratify Capital Reduction— 
New Rates, ee Mee | cossendeneuedesees 
(Agency Convention) .......... ee 
(Notable Business Increase) 
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September .. 313 
November 476 
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December . 568 
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January .... 635 
January .... 636 
BED cccceosss Bt 
Bes  ccoteses 839 
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Be. ceccetees 114 
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December 569 
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January .... 636 


Ames «cece 236 
March ..cccc. 462 
March <ccccce @0e 
CO 236 
August ..... 236 
March ...c<- 762 
Dt -cescececsse 
a? seaeceese 50 


September .. 314 
November 476 


January ...... 617 
February .... 690 


February ..... 692 
PEGG eccecs 763 
EE i ccsnenne 2 
BOE  ..cece 237 
September 316 
October ..... 
November .. 477 
November .. 477 
December .... 569 
BERD cccceecese 115 
SURF ccecoscce 174 
January .... 636 
December 569 


February ..... 692 
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Ds acoess 763 
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October ..... 394 
October ..... 394 
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